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THE MONEY MARKET. 





A curious situation developed on December 31st mainly 
because it fell in the middle of the week. It will be re- 
called that the Treasury bills maturing at the end of 
December were issued on September 25th, immediately 
after the suspension of the gold standard, and, as a result, 
a large part of the issue had to be taken up in special 
quarters. Open-market selling, however, in early Decem- 
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resulted in many of these bills 


maturities in the later days of this week. Conversely, 


although applications for the December 24th Treasury bill 


issue amounted to £56.1 millions for £40 millions of bills, 


the majority of bills applied for and allotted were to be 


paid for at the end of the week, on January Ist and 2nd, 


after the year-end need for funds had passed. The result 
was that the Treasury had heavy payments to make on 


maturing bills early in the week and received few pay- 
ments for new bills until late in the week. 


* * * *” 


The Bank return suggests that this left the Treasury 


extremely short of funds on December 30th and 31st, so 


much so that a fair amount had to be borrowed from the 
Bank on Ways and Means Advances. This is the only 
explanation to attach to the fall of £6.9 millions in Public 
Deposits to the very low figure of £7.7 millions, and to the 
rise of £28.3 millions in Government Securities. 


borrow from the Bank considerably less than usual at the 
end of the year, for the Bank return shows an increase up 


to December 30th of only £13.8 millions, whereas a year 


ago the increase was as much as £53.6 millions for the full 
period up to December 31st. It is perhaps not unfair to 
deduce from these figures that on this occasion the market 
was able to arrange matters so that the Treasury did most 
of its borrowing for it. 














Dee. 10, | Dec. 17,| Dec, 22,) Dec. 31,| Previous Rate 
1931. 1931. 1931. 1931. | and Date Changed. 
% % % % \% 

Bank Rate ............ 4}(Sept.21,’31) 

Banks’ it Rate.. | 4 4 4 4 |24(Sept.21,’31) 

Discount f Call ........ 4 4 4 4 (|24(Sept.21,’31) 

Houses | Notice ... | 4} 43 4% 4} |22(Sept.21,’31) 
Market rate (3 months’ 

Bg) accocccocsesedecs 53-6 | 53-6 | 53-6 | 53-6 
* * * * 


Whatever the explanation, there is no doubt that the 
market had a far easier time than had been expected, for 
after heavy precautionary borrowing on Christmas Eve 
and early this week the market suddenly discovered that 
it was supplied with sufficient funds, and there was 
practically no borrowing or discounting of bills on Tuesday 
or Wednesday. On Thursday there was no unexpected 
calling by the banks, and in the morning some money 
was obtainable at 54-6 per cent. One or two of the 
banks, too, were fully supplied with funds, for they were 
reported to be buying February bills on Wednesday and 
Thursday at 5,5, and 5} per cent., while on Thursday one 
bank lent money at 5 per cent. up to January llth. No 
one had to borrow from the Bank for longer than eight 
days, and in short the end of the year passed very easily. 


* * * * 


The discount market has been quiet, but rates responded 
to the unexpected ease. The December 24th Treasury 
bills went at an average rate of £5 10s. 2.56d. per cent., 
against £5 13s. 1.65d. per cent., and the bills to be paid for 
in January were subsequently dealt in at 5% and finally 
at 54 per cent. Immediately before Christmas three- 
months’ bank bills were quoted at 5}%-6 per cent., but 
rates have since become easier, until, on December 31st, 
58-6 per cent. was the ruling rate. End of January 
maturities were quoted at 54 per cent., and Februaries at 
5} per cent. 

* * * * 


The note circulation expanded to £370.0 millions on 
December 23rd, this being an increase of £16 millions 
during the preceding four weeks. In 1930 the increase 
amounted to £28 millions, or £12 millions more. This 
year’s expansion brought the Reserve down to £26.3 mil- 
lions, and the Proportion to 20.9 per cent., a figure more 
than high enough to justify the decision not to increase 


afield, and after calling attention to the world-wide | annuity for two years from July next, she must resume 


character of the crisis, record their opinion that 
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ber, designed to absorb the War Loan dividend money, 
passing into the hands of 
the market and the banks. Now, by far the larger portion 
of these September 25th bills were applied for to mature 
on December 28th-30th, as their holders wished to be in 
funds on December 31st, and there were comparatively few 











































Thanks 
to these Treasury bill operations, the market itself had to 
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the fiduciary note issue. Up to December 30th, £59 
millions of notes had returned from circulation, raising 
the Reserve to £32.2 millions. The inflation of the Bank 
liabilities due to the end of the year borrowing reduced 
the Proportion to 18.4 per cent., but as the Bank is 
repaid and its liabilities shrink, the Proporti will 
improve. 
* * * * 

The outflow of gold from the United States has 
again. For the week ended December 28rd earmarki 
upon foreign account increased by $11.4 millions, w 
exports amounted to $7.8 millions, of which $4.4 millions 
went to Holland and $2.2 millions to France. Import, 
amounted to $3.4 millions, of which $2.0 millions came 
from Canada, so that, including shipments and egy. 
markings, the net loss on the week was $15.8 millions, 
For the period December 24th to 30th, earmarkings in. 
creased by $12.9 millions net, exports amounted to $144 
millions and imports to $3.4 millions, making a net loss 
of $23.9 millions. Exports comprised $9.0 millions to 
France, $2.8 millions to Belgium and $2.6 millions to 
Holland; while imports included $1.0 milions from Cuba, 
$1.4 millions from India, and $0.6 millions from Mexico 
and Latin America. 

* * * * 


In New York, money rates are unchanged, with 
call money at 3 per cent. and the open-market rate on 
90-days’ bankers’ acceptances at 34-3 per cent.; but the 
news that New York City had to pay 54 per cent. on bank 
loans of $60 millions running from threfe to six months 
caused some weakening of the domestic bond market, as 
this is the highest rate paid for short loans of this kind 
for some time. The proposal to form a Reconstruction 
Finance Corporation is meeting with considerable banking 
support, and Mr Taylor, of the First National Bank of 
Chicago, has urged that it should take over 25 per cent. 
of the frozen assets of closed banks, and should supplant 
the National Credit Association formed last autumn. It 
is suggested that $2,000 millions of Government funds will 
be required for the new Corporation, and as the current 
budget deficit is estimated also at $2,000 millions, there is 
a prospect of substantial Government financing. 

* * * * 


The Foreign Exchange market has been quiet. Sterling 
opened strongly before Christmas, but has since gradually 
fallen away against nearly all the principal currencies, 
while dollars were in considerable demand towards the 
close. The New York rate fell from 3.39} to 3.38, after 
touching 3.44. Montreal moved in sympathy from 4.20 
to 4.11. Paris, after touching 873, was unchanged on 
balance at 86}, as were Brussels at 24}, Milan at 664, and 
Madrid at 40.00, all having at some time been higher. 
Amsterdam improved by 2 points to 8.40. Berlin also 
improved slightly to 14.20, as did Switzerland, which 
moved from 17.85 to 17.26. The Scandinavian currencies 
reacted differently, Scandinavia and Copenhagen being 
better at 17.95 and 18.10, while Oslo was unchanged at 
18.25. The South American exchanges remained largeiy 
nominal, on account of restrictions, Rio and Montevideo 
being unchanged at 44d. and 314d. respectively, while 
Buenos Aires lost $d. at 40%. In the Far East the rupee 
was steady at 1s. 6.5,d. in spite of rather disturbing news. 
The yen weakened to within measurable distance of 
parity with sterling on the news of the resumption of 
hostilities in Manchuria, and was quoted at 2s. Ojd. as 
against 2s. 5d. last week. Batavia weakened fractionally 
to 8.45. In the forward market New York and Brussels 
were both round about par for both deliveries. 
premium on Paris was higher by yg, franc for both 
periods at #, franc and }} franc respectively. Milan was 
weaker at discounts of } lira and 2 lire. Madrid was un- 
moved at 4 peseta discount for one month, but was firmer 
at % peseta discount for three. Amsterdam was at 4 and 
9 cents discount. Berlin was again not quoted, and 
Switzerland was unchanged at par and 4 franc premium. 
The silver market was very quiet, prices being practically 
unchanged at 20d. for cash and 204d. for forward. The 
China silver exchanges were steady, Honk Kong being 
unchanged at 1s. 5§d., while Shanghai lost 3d. ab 
1s. 114d. 





the transfer at once of the unconditional annuity. There 
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BASLE—AND AFTER. 


As a supplement to this issue of the Economist we 
publish the full text of the report of the Special Advi 
Committee convened under the Young Plan b the Bank 
for International Settlements to examine the position 
created by the declaration made by the German Govern- 
ment on November 19th that ‘‘ they had come to the 
conclusion in good faith that Germany’s exchange and 
economic life might be seriously endangered by the 
transfer in part or in full of the postponable portion of 
the annuities.’ It will be recalled that neither the con- 
ditional nor the unconditional portion is at present 
being paid, in fact, by Germany, for the unconditional 
portion, though paid in name, is being lent back to Ger- 
many, while the conditional portion is to be added to the 
payments of ensuing years. Both portions are due to 
be resumed at the expiry of the Hoover moratorium in 
July next: In their note to the Bank for International 
Settlements, the German Government made it clear that 
they do not consider that the relief provided under the 
Young Plan—which permits suspension of the transfer 
of the conditional amount only and requires that during 
the first year the full amount must be collected in Ger- 
many and placed to the account of the creditor Govern- 
ments—is adequate to the present crisis. But they con- 
curred with the French Government in the suggestion to 
convene the Advisory Committee as a preliminary step 
to the holding of a Governmental Conference. 


The report, which is signed unanimously, without re- 
servations, by the seven ordinary and the four co-opted 
members of the Advisory Committee, consists of four 
chapters, together with a number of annexes on various 
special points. Three of the chapters are descriptive of 
the causes and character of the crisis and the special 
measures taken by the German Government during the 
last eighteen months to meet it, while the fourth, which 
briefly embodies the Committee’s conclusions, reveals 
their consciousness that to make specific reeommenda- 
tions appropriate to the situation lay beyond their terms 
of reference. ‘‘ We appeal to the Governments,”’ the 
report concludes, ‘* on whom the responsibility for action 
rests, to permit of no delay in coming to decisions which 
will bring an amelioration of this grave crisis which 
weighs so heavily on all alike.’’ 


Thus the problem of Germany’s external indebtedness, 
which—in one aspect or another—has bzen tossed to and 
fro between experts and statesmen from the London Con- 
ference last July to the Wiggin Committee, and from the 
Hoover-Laval-Briining conversations to the Advisory 
Committee appointed under the Young Plan, has now 
been remitted once more to the representatives of Govern- 
a who will attend the Diplomatic Conference this 
month. 


_But the Advisory Committee have done more than 
simply hand back the problem intact. If there is little 
new in their objective re-statement of a situation whose 
essential features had already been elicited by the Wiggin 
Committee last August, they have dispelled any illusions 
still existing as to Germany’s capacity to make repara- 
tion payments in the near future. Reviewing the 

devastating effects ’’ of the crisis in Germany, they 
have shown how sweeping withdrawals of foreign credits 
ed to the crippling of the German banking position, 
strained to the uttermost the position of the Reichsbank, 
and necessitated, in order to protect the currency, the 
imposition of stringent measures of exchange control 
which accentuated the contraction of economic activity. 
They have taken note of the fact that Germany has 
recently achieved a heavy export surplus under the pres- 
Sure of abnormal factors on whose continuance they con- 
sider it would be unwise to rely (indeed, it is already 
); and they estimate that interest and normal 
amortisation of Germany’s foreign liabilities, excluding 
reparations, call for an annual transfer of nearly Rm. 14 
milli They observe that, excluding the rediscount 
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credits obtained from the Bank for International Settle- 
ments, the Central Banks and (through the Golddiskont- 
bank) from an American banking consortium, the per- 
centage cover for the Reichsbank’s note issue had fallen 
by December 15th to 11.7 per cent., notwithstanding the 
operation of the Standstill Agreement. They point out 
that the pursuance by Germany of stringent and sharp 
reductions of the seial of wages and prices, accompanied 
by the high interest rates necessarily prevailing, has not 
availed to save Germany from a ‘“‘ gradual atrophy of 
industrial and commercial activity,’’ illustrated by an un- 
employment figure of 25 per cent. and an index figure of 
industrial production (1928=100) standing as low as 66 
even in September, 1931. Their examination of the 
budgetary position, impaired on the one hand by the 
decline of economic activity and, on the other hand, by 
the cost of unemployment relief, leads them to the con- 
clusion that while the German Government in its series 
of Emergency Decrees has taken drastic steps to reduce 
expenditure, ‘‘ the burden of taxation has become so high 
that there is no margin for a further increase.’’ Similarly, 
notwithstanding energetic measures of economy, the 
State Railway will be unable in 1931, even after drawing 
upon its reserves, to cover out of earnings the liabilities 
incumbent upon it in respect of reparations and debt 
charges. The final Emergency Decree of December 8th, 
which included not only reductions of expenditure and 
increases of taxation, but still more intensive control of 
monetary transactions and the enforced reduction of 
prices and interest rates, including what is tantamount 
to a moratorium for agricultural debts, is described by 
the Committee as containing ‘‘ measures without parallel 
in modern legislation.’’ Commenting on this and the 
preceding decrees, the Committee state that ‘‘ the steps 
taken, to defend and to maintain the stability of the 
currency and the Budget show, in their opinion, a 
resolute desire on the part of the German Government 
to meet the situation.’’ 

It was part of the Committee’s duty to *‘ indicate for 
consideration by the Governments and the Bank for 
International Settlements what in their opinion are the 
measures that should be taken in regard to the applica- 
tion of the Young Plan.’’ But the Committee were evi- 
dently unable to make any suggestion which would permit 
the Plan to be revived. Indeed, the only definite comment 
they make in this regard is the obvious one that in view of 
all the facts Germany would be fully justified in exer- 
cising her right to declare that she ‘‘ will not be able 
in the year beginning in July next to transfer the condi- 
tional part of the annuity.’’ To this finding, however, 
they add certain general observations to appreciate whose 
significance does not call for any exceptional power tc 
‘* read between the lines.’’ The Young Plan, they point 
out, with its rising series of annuities, contemplated a 
steady expansion of world trade, not merely in volume, 
but in value; the assumption being that the annuities 
payable by Germany would become a factor of diminish- 
ing importance. In the event, the opposite has occurred. 
Since the Young Plan came into effect world trade has 
shrunk in volume, and there has been an exceptional fall 
in gold prices. The Young Plan envisaged the possibie 
occurrence af a ‘‘ relatively short depression ’’ during 
which Germany njight be permitted to suspend for two 
years the transfer\ of the conditional part only of the 
annuity, and, afterjone year of suspension of transfer, to 
suspend the collec:ion within Germany of part of the 
annuity. But the present crisis, the Committee remark, 
is of an “‘ unprecedented gravity,’’ whose magnitude un- 
doubtedly exceeds the situation to meet which the Young 
Plan ‘* measures of safeguard ’’ were designed. 

“In the ci the German problem—which is largel 

ible for the growing financial paralysis <i tiie Weahh-eathe 
for concerted action which the Governments alone can take.” 

But the Committee do not rest content with emphasis- 
ing the urgency of the German problem, but go farther«» 
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afield, and after calling attention to the world-wide 
character of the crisis, record their opinion that 
“The adjustment of all inter-governmental debts ( 


tions 
and other War debts) to the existing troubled situation of the 


world—and this adjustment should take place without delay if 
new disasters are to be avoided—is the only lasting step capable of 
re-establishing confidence which is the very condition of economic 
stability and real peace.” 

Without laying themselves open to the charge of having 
exceeded their terms of reference, the Committee could 
not much more bluntly have indicated their view that 
the Young Plan, measures for whose application they 
Were enjoined to consider, can no longer be integrally 
applied. Here political susceptibilities, with which the 
Committee were not concerned, begin to come into play. 
But they recognise as one of the chief difficulties that 
matters are ‘‘ complicated by the repercussions of 
economic affairs on the political situation, and vice 
versa. 

Realities and the Future. 


It is only too clear that unless the Diplomatic 
Conference next month succeeds in taking a firm grasp 
not only of economic, but also of political realities, the 
outlook is dark. The Advisory Committee, circumscribed 
by their terms of reference, have spoken of the future in 
very guarded terms, and the only forecast which can be 
deduced from the report is that if all inter-governmental 
debts are adjusted to the existing troubled situation, and 
if the confidence of investors is not lost, there will be an 
economic recovery in which Germany should presumably 
share. But though the Experts could properly pose this 
enormous “ if ’’ for the statesmen’s consideration, and 
leave it at that, the Governments cannot avoid facing 
the full implications of what the Advisory Committee 
have said, and still more what they have left to be inferred. 

But first let us note one significant omission in the 
Report. Apart from recording the fact of private 
indebtedness, the Committee have made no comment 
whatsoever on the much-discussed question of the 
priority of commercial debts or of reparations. But the 
fact of the matter is that this is not a real issue. 
Unless and until the present system of trading is 
superseded by some entirely different machinery, debts 
must be repaid on their due date or credit will cease, and 
business be restricted to a cash or barter basis. Without 
a system of credit our complex civilisation would have to 
be reduced to a much simpler affair. Wealth-producing 
capacity would shrink, and neither the commercial nor 
political creditors of Germany could ever hope to be re- 
paid. But this does not mean that private capital must 
first be withdrawn from Germany or that there is direct 
competition between creditors on political and commercial 
account. Wisely, or unwisely, a position has been 
allowed to grow up under which a substantial part of the 
capital of Germany is owned by foreigners. This cannot 
possibly be replaced out of Germany’s own savings for a 
long time to come, and the attempt by foreigners gener- 
ally to withdraw what they can from that country would 
only lead to very heavy losses. The problem is not to treat 
Germany as a bankrupt concern and for various creditors 
to see how much they can save out of the wreck, but to 
create such conditions of confidence that capital will 
voluntarily remain in Germany. From whatever point of 
view the problem may be approached, the first and essen- 
tial objective of policy must be to re-establish this con- 
fidence in the future financial stability of that country. 
Every proposal that is made, every scheme that is con- 
sidered, must first be judged by that essential test. 


Problems for the Statesmen. 


With this objective in mind, let us consider the situa- 
tion that will face the forthcoming Diplomatic Conference. 

(1) Germany is due, after July next, which would mark 
the beginning of the first year of suspension under the 
Young Plan, to collect the full annuity within Germany. 
The figures of the report clearly show that there is no pro- 
spect of her being able to do this either by means of taxa- 
tion or as a contribution from the Railway Budget. In 
this respect the Young Plan cannot be fulfilled. 

(2) Under the scheme of the Young Plan, although 
Germany may suspend the transfer of the conditional 
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annuity for two years from July next, she must resume 
the transfer at once of the unconditional annuity. There 
is no prospect of her being able to do this. It is true that 
in recent months Germany has had a substantial export 
surplus, but it is clearly on a scale that cannot i 
be maintained. She must replace her stocks of raw 
materials and resume the importation of many consumable 
goods if her economic life is to return to a normal basis 
again; she has tariffs and trade barriers of all kinds to 
encounter and must meet the competition of countries 
with depreciated currencies, while the first charge upon 
her surplus is represented by the Rm. 1.5 milliards of 
interest on her public and private debt. If the com- 
complete suspension of all Government payments six 
months ago was necessary, it is clearly still more necssary 


now when conditions all over the world have become more 
difficult. 


(3) If the free movement of capital into and out of Ger- 
many is gradually to be restored and the precarious situa- 
tion caused by her excessive short-term debts to be put 
right by the substitution of long-term loans, it must be 
made clear now that reparation payments will not be 
resumed until they can be met out of a normal, and not 
out of a forced, surplus of exports; and further, that they 
will not be required on a scale greater than the world 
generally is prepared to accept in the form of goods. It is 
hopeless to imagine that this limitation may be avoided 
in the future, as it has been in the past, by relying on 
money being lent to Germany which can be offset agaist 
the payment of reparations. All the world now knows 
that more than half of Germany’s net foreign debt repre- 
sents credit to Germany in foreign currencies of an amount 
equivalent to her whole payment of reparations under the 
Dawes and Young Plans. In view of the position now 
disclosed, foreigners will not again resume this process 
of piling up in snowball fashion the foreign indebtedness 
of Germany. In the future it will be regarded as a danger 
signal, and capital will take alarm as soon as it is realised 
that any future reparation payments are not being met out 
of the current items of Germany's balance of payments. 


(4) In view of the unexampled fall of prices, the world- 
wide dislocation of trade and production, the breakdown 
of the gold standard and other far-reaching characteristics 
of the present depression, the two years’ suspension per- 
mitted by the Young Plan is clearly insufficient; for if it 
were known that at the end of two years Germany would 
have to resume the transfer of reparation payments, the 
intervening period would be spent by her commercial 
creditors in trying to get their money out of Germany and 
not in making long-term investments. 


(5) Similarly, there is no prospect that in any foresee- 
able period of time the payment of reparation annuities 
on the scale laid down in the Young Plan can ever be 
renewed. 


The Essentials of Settlement. 


These considerations mean that at the forthcoming Con- 
ference of Governments there must be a radical modifica- 
tion of the Young Plan. It is, of course, clear that no 
one can foresee the length of the present period of depres- 
sion, and there is force in the contention that it is not 
reasonable for a creditor to be asked to revise the obliga- 
tions of his debtors at the lowest period of a slump. But 
there are over-riding reasons why the settlement now made 
should be definite and final, and not, as M. Laval and 
Mr Hoover have suggested, for the period of the depression 
only. The case can be put quite shortly. So far as Ger- 
many is concerned, the simple fact is that, if the future is 
left indeterminate, the free movement of capital will not 
begin again, and the period of reconstruction cannot start. 
But there is an even stronger argument. There is room 
for much difference of opinion as to the réle which 
reparations and debts have played in producing the present 
disequilibrium in the world. But that they have played a 
part, very few now doubt; and to the extent that this is 
the case, these legacies of the war are in part responsible 
for the breakdown of the gold standard. We say without 
hesitation that whatever the countries chiefly concerned 
might wish to do, they dare not enter into any inter- 
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: scheme for the stabilisation of money so long as 
rere ato payments are in danger of again becoming a 
disturbing factor in the world’s financial system. These 

ayments can no longer be treated as isolated phenomena, 
ag the Basle Committee pointed out, have become a 

art of a much larger problem. Their definite readjust- 

P ent now has become one of the essential conditions 
without which the economic organisation of the world 
cannot be rebuilt. 

The foregoing considerations do not mean that from the 
economic point of view it will never again be possible 
for Germany to resume any reparation payments at all. 
Indeed, very few Germans would make such a claim. 
The writing off of her internal debt and of other obligations 
means that her budget problem will in normal times be 
less difficult than that of other countries, while in the 
creat volume of the world’s trade there is no reason to 
doubt that small amounts of reparations could be trans- 
ferred without serious dislocation of the channels of trade, 
and schemes can certainly be devised by which the pay- 
ments to be made by Germany could automatically be 
adjusted to the changing conditions of her economic life. 
The undertakings entered into by Germany two years ago 
compel her to examine every possibility of meeting the 
obligations which she then assumed. 

But for Germany’s creditors there are considerations 
wider than those of purely economic practicability. They 
have to ask themselves whether, so long as the principle 
of reparations is maintained, there is any prospect of the 
ultimate maintenance of ‘‘ moderate ’’ government in 
Germany or of the appeasement internationally of that 
sense of political tension and insecurity whose repercus- 
sions on economic life have been so disastrous. That the 
whole world, including the chief Creditor Powers, would 
be much happier if the whole system were swept away, we 
have little doubt. Indeed, we consider it would be the 
greatest tonic that the world could possible have if such 
an act of statesmanship could be achieved, for, if carried 
out in the right way, the harvest of political advantages to 
be reaped from it would be a very abundant one, and 
would give the world a chance at last to begin rebuilding 
its tottering economic fabric. 
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A DIARY OF THE ORISIS. 


In the following columns we bring up to date our Diary 
of the World Crisis, the last instalment of which was 
published in our issue of November 7. 


Nov. 6th. Japanese drive Chinese back from Nonni River. 
President of League Council dispatches note to China and 
— urging immediate fulfilment of their obligations to League. 
e German Ambassador at Paris has further interview with 
M.M. Laval and Flandin. 
Nov, 7th. Signor Grandi sails for U.S.A. 


Nov. 9th. B.L.S. board meeting at Basle; consideration of 
Austrian credit adjourned. 
London Stock Exchange Committee announces that from Novem- 
ber 16th dealings for fortnightly settlement will be resumed. 


Nov. 10th. 
Nov. 1th. 


British Parliament opened. 


Austrian Bank Rate reduced from 10 to 8 per cent. 
, in order to lighten cost to Treasury of Credit Anstalt 
re-discounts. 


Reichsbank weekly statement shows note cover 27°8 per cent. 


Nov. 12th. Renewed Sino-J apanese fighting on Nonni River. 
: President of League Council makes further appeal to 

China andJapan to prevent aggravation of Manchurian dispute. 
South African Bank Rate raised from 5 to 6 per cent. 


Nov. 14th. French surtax operative on imports from countries 


with depreciated currencies. 
Nov. 16th. gc22te Council meets in Paris to consider Manchurian 
: ispute. 
Signor Grandi arrives in New York. 
that Armaments Truce has been panemtes Sree 
year, from November Ist, by Governments invited to Di nt 
rence. 

London bankers’ Standstill Committee reports receipt from 
Reichsbank of intimation that “‘ in the case of any new settlement 
there a be no discrimination between the drafts a under the 

Agreement, irrespective of whether the ts mature 
hefcre or after February 29, 1932.” 
ue Union Régionale of Tours suspends payment. 
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Nov. 17th. _ British Government introduces Bill empowering 
Board of Trade to impose duties up to 100 per cen 
ad _vaoreml on wholly or mainly manufactured imports. 
Weekly statement Rvichsbank shows note cover 26-7 per cent. 
Jugo-Slav Government —— all dealings in Austrian and 
Hungarian exchange and forbids withdrawals from Jugo-Slavia 
of Austrian and Hungarian ces. 


Nov. 18th. | Chinese routed by Japanese on Nonni River. 
Signor Grandi confers with President Hoover. 


Holders of Hungarian Treasury bills maturing November 21st 
offered new bills for three months with cash payment of three 
months’ interest in advance. 


Reichsbank weekly statement shows note cover 26°7 per cent. 


Nov. 19th. Japanese enter Tsitsihar. 
German Government applies for convocation of Young 
Plan Advisory Committee. 

Danish Government passes Bill imposing control of foreign 
exchange dealings. 

Bill introduced South African Parliament, giving Governor- 
General wide powers of action on all questions concerning currency 
and exchange. 

Berliner Bank fiir Handel und Grundbesitz suspends payment. 


Nov. 20th. _‘ First list issued of British emergency import duties. 
German Stillhalte Committee invites representatives of 
creditorbanks to meet in Berlin for negotiations on position arising 
after February 29th. 

Signor Grandi concludes interviews with President Hoover and 
leaves Washington. 

Barmen Credit Bank of Wuppertal and Banque Commerciale of 
Treves suspend payment. 


Nov. 21st. Czechoslovakia prohibits withdrawals of Austrian 
and Hungarian balances. 


Nov. 24th. Economy Bill introduced in Czechoslovak Parliag 
ment. 
Danzig Bank rate reduced from 6 to 5 per cent. 
Representatives of British creditors proceed to Vienna in cong 
nection with Credit Anstalt. 
Australian Government defeated. 


Nov, 25th. French quota for British coal imports reduced. 
Reichsbank weekly statement shows note cover 27-5 
r cent. 
Australian Parliament dissolved. 


Nov. 26th. British Government announces decision to apply 
quota to home-produced wheat. 

French Premier states in Chamber that France will not consent 
to any priority of private debts over reparations. 


Sterling weak : dollar 3-58. 


Nov. 27th. Danish Parliament imposes increased luxury import 
duties. 


Nov. 28th. Agreement concluded between Austrian Government 
and foreign creditors providing for retrenchment and 
partial re- organisation of Credit Anstalt. 


Nov. 29th. M. Flandin visits London and discusses situation 
with Foreign Secretary and other members of British 
Cabinet. 
Bill introduced in British Parliament empowering Minister of 
Agriculture to impose emergency duties on “ non-essential” fruit, 
flower and vegetable imports. 


Nov. 30th. Second list of British emergency import duties 


issued. 
Sterling weak: dollar 3-41. 
Dec. ist. Round Table Conference adjourned, Prime Minister 
giving assurance that declaration of policy made on 
January 19, 1931, remains the objective of Government. 

Council adopts resolution for settlement of Manchurian 
dispute subject to acceptance by Chinese and Japanese Govern- 
ments. 

German Presidential Decree issued empowering Government to 
vary existing import duties in case of urgent necessity. 
Further fall of sterling : dollar 3-29}. 


Dec. 2nd. London Bankers Clearing House announces that bills’ 


Agreement will continue to be accepted until February 29th. 
Sterling rallies : dollar 3-39. 


customary tenor falling under the German Standstill 
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Dec. Ath. Baron Koranyi leaves Budapest for London to 


negotiate on Hungary’s foreign indebtedness 
Dec. 7th. French Government decides to compensate Bank of 
France for losses on sterling balances. 
M. Hymans, Belgian Foreign Minister, visits London and has 
conversations with Sir John Simon. 
Dec. 8th. German Government issues Fourth Senne Decree 
reducing prices, wages, rents, railway freights and 


aut rates, and increasing the turnover tax from 0-85 to 2 per 
cent. 


Dec. 9th. League Council’s draft resolution for settlement of 


Manchurian dispute published, noting that China and 
Japan undertake to avoid further vation of conflict, and 
{ League Commission to situation on the spot. 

President Hoover informs American Congress that prospective 
Budget deficit for 1931-32 is $2,123 millions, and for 1932-33 
$1,417 millions. 
Dec. 10th. President Hoover asks American Congress to ratify 
moratorium of last June and to re-establish Foreign 
Debt Commission to consider necessity of any further temporary 
readjustments. 

Work suspended on new Cunard liner. 

Reichsbank weekly statement shows note cover 25-6 per cent, 


Dec. 11th. Japanese Cabinet resigns. 


International bankers’ Standstill Committee meets in 


Berlin. 

Dec. 13th. New Japanese Government suspends gold standard. 

Dec. 15th. Chinese Government resigns. 

‘ Federal National Bank of Boston and subsidiaries close 
oors. 


Norske Creditbank of Oslo and Bergen Privatbank suspend 
payment. 
Dec. 16th. Procedure Committee of Reichstag reject extremists’ 
application for immediate summoning of Reichstag. 
Dec. 17th. Third list of British emergency import duties issued. 
Japan reported to be increasing strength of Man- 
churian forces. 

B.1L.8. extend Hungarian credit. 

Reichsbank weekly statement shows note cover 25-6 per cent. 

ene National Bank of Boston and Allington Trust Co. 
c oors. 


Dec. 18th. 
Dec. 19th. 


Cabinet. 

American House of Representatives pass by majority of 217 
resolution which authorises one year’s postponement of War Debt 
apamante, but declares “it to be against the policy of Congress 
that any of the indebtedness of foreign countries to the United 
States should be in any manner cancelled or reduced.” 

Japanese announce intention of attacking Chinese troops at 
Chinchow unless they are withdrawn within Great Wall. 


Dec. 21st. 


A. Borsig G.m.b.H. of Berlin closes down. 


Australian Election results in large majority United 
Australia Party. Mr Scullin resigns; Mr Lyons forms 


Japanese start “‘ operations against bandits” to the 
north of Peking-Mukden Railway. 
Czechoslovak Bank rate reduced from 6} to 6 per cent. 

Standard Trust Bank of Cleveland suspends payment. 
Dec.22nd. U.S. Senate ratify Hoover Moratorium Plan by 
69 votes to 12. 

Standstill Committee’s discussions in Berlin adjourned until 
December 28th. 
Dec. 23rd. Young Plan Advisory Committee’s report signed. 
Hungarian Government publish decree providing for 
twelve months transfer moratorium on Hungarian foreign obliga- 
tions other than the 1924 League Loan. 

Austrian Parliament pass Bills providing for Credit Anstalt 
economies. 

Broadway Bank Trust Co. of New Haven (Conn.) and Long 
Branch New Jersey Citizens’ National Bank suspend payment. 

c. 28th. Composition new Chinese Government announced. 
Reichsbank weekly statement shows note cover 25-6 


percent. 

Dec. 29th. First Order issued under Horticultural Products Act 
aes duties, as from January 5th, on certain fruit, 

vegetable flower imports. 


Chinese reported to be withdrawing from Chinchow to Great Wall ; 
Japanese advancing on Chinchow. 
cadens Government issue denial of rumours of impending 
transfer moratorium declaration. 
Dec. 30th. Polish Government announce new import duties and 
ial i rt prohibitions effective January 31, 1932. 
Uruguay extends for twelve months existing moratorium for 
commercial debts. 


Dec. 3lst. Announced that January 18 provisionally arranged a 
for i Conference at Lausanne 
Japanese advance towards Chinchow. 
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In the following despatch our Budapest correspondent » 
reviews the ‘‘ transfer moratorium ’’ Decree issued lagt 
week by the Hungarian Government. His warning that 
the Decree leaves untouched, and may indeed create, ag 
many problems as it solves, is timely. In an Investment 
Note on page 34 reference is made to the funds in the 
hands of paying agents to meet forthcoming obligations, 


we 
94 
wi 
Fr 
On December 23rd the Hungarian ‘‘ Official Gazette ” de 
published a Decree of the Government concerning the m 
payment in pengé of certain foreign debts. Before deal. fo 
ing with the problems arising out of the transfer mora- ef 
torium thus established, it may be well to quote the main th 
provisions of the Decree, which came into force on the pl 
day of its publication and is to remain operative for one sh 
year, i.e., until December 23, 1932. y 
In order to safeguard the country’s gold and foreign P 
exchange holdings, the continuity of production, and the i 
cover for the bank note circulation, it is decreed that d 
during the life of this edict, without prejudice to the full e 
rights of creditors after its expiration, amounts payable 8 
on State obligations, mortgage bonds, or other bonds, t 
whether State or otherwise, as well as on the interest of < 
Treasury Bills and Treasury Bonds issued by the Hun- . 
garian State, may not be paid to creditors, but the debtors t 
shall at maturity deposit the amount thereof in pengé 
with the National Bank of Hungary—always provided ‘ 
that nothing shall in any way modify the obligations of 
the Hungarian Government with respect to the 74 per ) 
cent. State Loan of Hungary (commonly known as the ) 
League Loan, 1924). Moreover, while the Decree is in | 
force, no proceedings may be brought in respect of such 
debts against any debtor who has made the aforesaid 
deposits in pengd. Furthermore, it is prohibited, during 


the application of the Decree, to give notice of call or to 
draw before maturity any of the State obligations, mort- 


gage or other bonds, except those stipulated in the 
amortisation plan. 

The Second Article provides that in so far as the 
country’s foreign exchange position does not permit con- 
version into foreign currencies, the pengd amounts paid 
into the National Bank of Hungary will be credited to a 
special fund (Foreign Creditors’ Fund) and administered 
by the Bank in agreement with its adviser. In matters 
concerning those amounts the adviser of the National 
Bank will consult with any representative whom the 
creditors as a body may nominate. The Fund is an inde- 
pendent juridical person, and in regard to third parties, 
Courts and other authorities is represented by the 
National Bank of Hungary. Obligations and the coupons 
thereof may be presented for payment only at the Fund; 
the Administration of the Fund will decide whether and 
to what extent such obligations and coupons shall be 
redeemed. 

The Third Article, providing for the full rights of the 
creditors at the expiration of the Decree, states that the 
matured or maturing interest and amortisation (annuity) 
payments on the loans serving as basis for the issue of 
mortgage bonds and other obligations mentioned in the 
First Article shall be deposited by the debtor with the 
emitter of the bonds in pengé, and no proceedings may be 
brought in respect of such debts against any such debtor 
who has made deposits in pengd. During the life of the 
Decree the issuer of the bonds or mortgage bonds shall be 
forbidden to accept payment or any debtor to make pay- 
ment in excess of the regular amortisation schedule, in 
respect of such a loan. The Fourth Article stipulates 
that payments in pengd of amounts due in foreign cur- 
rencies to foreign creditors other than those falling 
under the provisions of Articles I. and III. (that is, short- 
term loans, merchandise debts, etc.) may be made only 
with the permission of the National Bank of Hungary; 
such payments shall be made to accounts to be opened or 
kept with any of the banks, and the creditors may dispose 
of such deposits only with the permission of the National 
Bank. 

These are the main provisions of the Decree, which 
was long overdue. But the transfer moratorium is not 4 
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‘on for Hungary’s financial difficulties; it is an inter- 
ene oe is For it should be remembered that a 
meds moratorium has existed since July 14, 1931, when 
ign exchange operations were put under the control 
of the National Bank. Interest and amortisation pay- 
ments on long-term loans and on certain short-term debts 
were resumed in August, thanks to the proceeds of the 
94.6 million pengd Treasury Bonds placed abroad (of 
which $54 million French francs were granted by the 
French Government), but no capital repayment of foreign 
debts was allowed by the National Bank. The transfer 
moratorium will be of real value only if Hungary and her 
foreign credtiors squarely face the hard facts and deal 
effectively with them during the year of grace allowed by 
the Decree. Two facts emerging from the financial 
plight of Hungary should be fully realised. Firstly, all 
short-term loans are frozen and cannot be thawed out for 
years to come; secondly, the country cannot bear the 
present annual burden of its foreign indebtedness amount- 
ing to 300 million pengo; and without a general scaling 
down of interest rates to a level compatible with the 
country’s capacity to pay, Hungary cannot be made a 
going concern again. It other words, it must be realised 
that Hungary is virtually insolvent so far as the transfer 
of the annual service of 300 million pengé and the 
mobilisation of the more than 1,000 million pengé short- 
term debts are concerned. 

The fact that Hungary is already ‘* overborrowed ”’ 
eliminates entirely the possibility of refloating the country 
by further borrowing. The report of the Financial Com- 
mittee of the League of Nations, who investigated the 
financial position of the country in October, 1931, and 
estimated the total foreign debt at 4,094 million pengd, 
stated in unmistakable terms that the final solution of 
difficulties arising from ‘‘ overborrowing ’’ cannot be 
sought in further borrowing. It is a pity that, although 
the country was virtually insolvent last July, it has con- 
tinued to pay interest and sinking funds on long-term 
debts for another five months from fresh borrowing. This 
was demonstrated by the recent statement of the National 
Bank showing that the proceeds of the Treasury bonds 
in August were entirely devoted to, and exhausted by, 
the continuation of the foreign debt service from 
August 9th until December 23rd. Although the Statistical 
Department showed a merchandise export surplus of more 
than 60 million pengé in the period August-December— 
i.e., sinve foreign exchange transactions have been subject 
to the control of the National Bank—the surrender of the 
export devisen has been so incomplete that it has hardly 
covered requirements for imports alone. 

The prospects for 1932, so far as Hungary’s capacity to 
pay is concerned, depend entirely on international trade 
conditions. The total merchandise export of 1931 will 
amount to 550-600 mullions, leaving an export surplus of 
50 million pengd. The best that Hungary can hope for 
the New Year is that her exports will be maintained on 
the 1931 level, provided that ‘‘ clearing agreement ’’ and 
quota restrictions do not further devitalise foreign trade in 
Central Europe. If the country can produce a merchan- 
dise trade surplus of 100-150 million pengé, and the 
control of the surrender of export devisen is more effec- 
tive than hitherto, it is perhaps not too much to hope 
that the National Bank will be able to provide the 60-70 
million pengé in foreign exchange—without drawing from 
the 100 million pengd minimum gold cover necessary for 
the safeguarding of the stability of the currency—needed 
to maintain the service of the League Loan (30-35 million 
peng), the B.I.8. rediscount credit (10 million pengé), 
the pre-war State Rentes known as the Caisse Commune 
(18.5 million pengd), and the Treasury Bills of 1981 (10-12 

on pengé), the transfer of which was promised by 

the Finance Minister. In other words, the National 
ank will have to procure in 1982 a monthly average of 
5 or 6 million pengé in foreign currencies, with which to 
meet the service of the ‘‘ acrosanct.’’ Simple though 
it seems to provide for $1 million per month to that end, 
it will not be an easy task, considering that a substantial 
fine of Hungary’s merchandise exports go to countries 
Austria, whose currency is not convertible at gold par 
value into the exchanges Hungary needs to meet the 
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service of her foreign debt exempted from the provisions 
of the transfer moratorium. 


Though the moratorium deprives most of the creditors 


of their dues, it does not lighten the burden on the 
debtors. 
National Bank for the categories promised by the 
Finance Minister, there will illi 
pengo interest and amortisation deposited with the 
National Bank and other banks. These de 
present currency and credit problems hit 
in modern banking practice. It is obvious that the ex- 
periment of depositing more than 200 million pengé in a 
year for untransferable debt services cannot be repeated 
in a country whose total note circulation oscillates between 
335-450 million pengd. The reinvestment of these 
‘* phantom ’’ pengé within Hungary, either in real estate 


Apart from the amounts transferred by the 
be more than 200 million 


its will soon 
rto unknown 


or in stocks, would further increase the aggregate foreign 


debt of the country and would only complicate the equit- 
able distribution of the transferable amount, when the 
time comes, among the creditors. The relending of the 
deposited funds against new bills would create a 
dangerous credit inflation, which would defeat the very 
purpose of the transfer moratorium. And yet the admini- 
strators of the Foreign Creditors’ Fund are expected to 


fructify these ‘‘ phantom ’’ pengés for the benefit of the 
creditors, and, what is worse, interest on short-term loans 
may be deposited with the commercial banks and thus 
some 60 or 70 million pengé whose transference in full 
into foreign currency is quite out of the question may 
accrue as banking deposits. 

It is comprehensible that short-term creditors are 
anxious to mobilise their frozen debts, or at least the 
interest on them, but they would do better to co-operate 
instead of wasting their time in endeavours to prove that 
their credits are different from the others, and conse- 
quently worthy of special consideration. It must be 
realised by Hungary’s short-term creditors that, rightly or 
wrongly, these short-term monies were invested or have 
become the working capital of the country, and they can- 
not be individually mobilised even if the individual 
debtor is perfectly solvent, because the country as a 
whole is ‘‘ overborrowed’’ and insolvent. Assuming 
that Hungary’s capacity to transfer on her foreign debts 
will amount to 120-150 million pengé on the basis of the 
present price level, it is obvious that a general scaling 
down of interest rates from 7 and 8 per cent. to 3 or 4 per 
cent. is inevitable. Another bitter pill to swallow for the 
foreign creditors will be the inevitable conversion of the 
short-term credits into long-term bonds. 

Difficulties arising out of the war and the peace treaties 
have been considerably aggravated by the financial mis- 
takes committed in the past by creditors and debtors 
alike. It is high time to realise that political and economic 
evils cannot be made good by foreign loans so long as 
tariffs are hindering the natural development of trade 
and production and diverting expensive capital into im- 
proper channels. This has been the case in Hungary as 
elsewhere in Central and South-Eastern Europe. The 
Hungarian transfer moratorium is a serious warning that 
a thorough readjustment of debts, tariffs, policy and out- 
look is urgently needed to salvage the Danube Valley 
from the menace of financial and economic collapse. 


MOREY IN 1931. 


THE year that is now closed has been, by common consent, 
the most eventful year in the post-war monetary history of 
this country. First and foremost, it witnessed the break- 
down of the attempt, which was made in 1925, to restore 
the monetary system to a gold basis. It is true that we 
never tried to operate the full gold standard, as we knew 
it before the war, for our currency notes were not only on 
a mainly fiduciary basis, but could only be changed on a 
‘* wholesale ’’ scale into standard gold bars of 400 ounces. 
Nevertheless, since 1925 all our external dealings had been 
on a gold basis, and could be and actually were covered 
with gold in case of need. Such was the gold bullion 
standard which, after being in operation here for six years, 
was perforce abandoned on September 21st last. 
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The year 1931 falls naturally into three parts. ‘The first | Government, the balancing of the Budget, and the 
arranging of the £80,000,000 Treasury credit in is 
and New York. All this time the drain of funds from 
London continued, for confidence by then had bee, 
destroyed, and banks in France and the United States 
were faced with ugly rushes by their customers. G 
was by then being propped up by the standstill 
ment, and foreign funds in other Central Euro 
countries were equally irrecoverable. 
rediscount rate had for a time been up to 15 per cent., 
and banking difficulties and note hoarding in France and 


period runs up to about May 20th, when it was terminated 
by the Credit-Anstalt difficulties. It may be described as a 
period of surface ease, though it must be emphasised that 
there was only a relative absence of tension, in comparison 
with the strain of succeeding months. It opened with an 
accord between the financial authorities of England and 
France ; for early in January the Banque de France agreed 
to purchase standard gold, thereby putting an end to an 
anomaly which had existed for eight months, had driven 
the Paris exchange down to well below the proper gold 
point, and had interfered with the normal monetary rela- 
tionship between London and Paris. Once this accord was 
reached, the way was clear for checking definitely the in- 
sistent outflow of gold from London. The restoration of 
confidence in French banking, which had been impaired 
by the Oustriec failures in the autumn of 1930, helped to- 
wards this end, but the check was mainly applied through 
vigorous open market operations by the Bank of England. 
Heavy sales of bills pulled the market rate of discount up 
from 2,5; to 2y% per cent., and later to 24% per cent., a rate 
which was kept in force until May against a Bank rate of 
3 per cent. With money in fair demand as a result of 
revenue collection, funds were successfully attracted to 
London from both Paris and New York. The chief foreign 
exchanges at once responded, and in March the Bank was 
able to buy part of the Cape gold for the first time for 
nearly a year. 

During the next two months the world monetary 
situation gradually relaxed, until early in May the cul- 
minating point was reached with the reduction of the New 
York rediscount rate from 2 to 14 per cent. The Bank of 
England at once loosened its hold on the London market. 
Market rate was allowed to fall below 2} per cent., and a 
week Jater Bank rate was reduced to 24 per cent. The 
clearing banks, however, did not reduce either their rate 
on London deposits or their minimum rate for loans to the 
market, so that the latter rate remained at 2 per cent. 
For this reason, the Bank rate reduction did not exercise 
on this occasion its full effect upon the market. 

It was with Bank rate ut 24 per cent., with foreign 
Bank rates at equally low ur even lower levels, and with 
the prospect of a 2 per cent. Bank rate being openly can- 
vassed in the money market, that the storin burst upon 
the world, beginning the second phase of the year, a period 
of strain which culminated in the suspension of the gold 
standard on September 21st. The progress of the crisis, 
which covered a far wider field than that of the money 
market, is now a familiar story. Shock rapidly followed 
shock, for the Credit-Anstalt failure of May was followed 
by the Reichsbank difficulties of June, was relieved for a 
moment by the Hoover moratorium, only to be succeeded 
by the Danatbank suspension and the German banking 
crisis of July. For a time rates in London were super- 
ficially unmoved, for the market rate of discount was 
quoted at under 2 per cent. as late as July 9th. Then 
London houses began to think of their funds advanced in 
the course of normal business to Germany and Central 
Europe, and to realise that it was becoming impracticable 
to call in these funds in case of need. The market was 
quick to take its cue, and a week later market rate was 
raised to 2% per cent. 

By that time London was heavily implicated in the 
crisis, for foreign centres began to draw on their London 
balances, partly in order to strengthen their own cash 
position, and partly through fear that difficulties might 
be put in the way of the withdrawal of funds. During 
July, the Bank lost £30,000,000 of gold, and Bank rate 
was hurriedly raised first to 34 and then to 44 per cent. 
The market reflected the growing tension by raising 
market rate to 45; per cent. or to within +4 per cent. of 
the highest ‘‘ gold standard ’’ Bank rate of the year. 

The events of the following seven weeks in the money 
market are merged in general history. First came the 
** revelations ’’ in the May report on the state of our 
national finances, and the opening of the Bank of 
England’s Paris and New York credits, amounting in all 
to £50,000,000. These were accompanied by the in- 
crease in the fiduciary note issue from £260,000,000 
to £275,000,000, and were followed by the downfall 
of the Labour Government. Then came the National 
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The Reichsbank 


America gave further evidence as to the intensity of the 


financial strain. 


On September 21st, the breaking-point was reached, 
Withdrawals of foreign funds from London had by then 


reached £200,000,000, and the Bank and Treasury credits 


were both practically exhausted. The Bank of England 
received authority to suspend gold payments; Bank rate 
was raised to 6 per cent.; the Stock Exchange was closed 
for two days, restrictions were imposed upon foreign 
exchange dealings, and the pound fell initially to a dis- 
count of 20 per cent. The third period of the year had 
begun. 

Surprise has since been expressed that we suspended 
gold payments with a Bank rate of only 44 per cent., 
and that a higher Bank rate was not imposed as a last 
attempt to remain on the gold standard. This view fails 
to appreciate the fundamental nature of the situation. 
In the then state of world confidence, no rate, however 
high, would have served to check the efflux of funds, nor 
would an artificial attempt to attract or retain foreign 
balances have proved more than a temporary remedy 
attempted at the cost of aggravating the disease. This 
remedy had in fact been tried in the spring; and in the 
end had proved a failure. 

For the money market, the next few weeks passed 
fairly comfortably. Money became relatively plentiful, 
and the ¢learing banks largely suspended their weekly 
making-up operations. Withdrawals of foreign funds 
were partly checked and partly offset by the return of 
funds from abroad stimulated by the growing confidence 
in the new Government. The exchanges were also sup- 
ported by speculative purchases of sterling in foreign 
centres based on the outcome of the general election. The 
crisis, too, had also shifted to the United States, for 
September and October witnessed heavy gold shipments 
from New York, and a rise in that centre’s rediscount rate 
from 1} to 34 per cent. 

It was, however, once again only outward ease. The 
immobilisation of funds in Germany under the standstill 
agreement, the parlous plight of Central Europe, the 
suspension of the gold standard by the Scandinavian 
countries, the hurried general abandonment of the gold 
exchange standard, and banking difficulties all over the 
world, between them produced a continual crop of un- 
founded rumours as to the stability of London houses. 
The discount market in turn began to feel doubts as to the 
wisdom of taking up German renewal bills drawn under 
the standstill agreement, and all bank bills were carefully 
scrutinised and dealt with on their merits. As a result, 
discriminatory rates were quoted, for while unimpeach- 
able bills were dealt in at rates which at one time ran 
down to 54 per cent., 53 and even 6 per cent. was charged 
for German renewals. The market in bank bills in fact 
became extremely narrow, and business was largely con- 
fined to Treasury bills. As a result of this, there was 
often to be obtained a wide and remunerative turn 
between the tender rate for new Treasury bills and the 
rate for ‘‘ hot ’’’ Treasuries the following week. 

In November, sterling depreciated heavily once more, 
and money became tight. Lack of confidence was a lead- 
ing cause, but a more technical reason lay in preparation 
for the December War Loan dividend; for by the end of 
the month public deposits at the Bank had been raised to 
£27,000,000. Even so, the payment of the dividend pro- 
duced its usual artificial ease, with money unlendable at 
rates running down to 8 per cent. Discount rates on bank 
bills, however, continued to reflect the strain. 

The December ease lasted for longer than usual, partly 
because approaching income-tax payments and the general 


restriction of purchasing power adversely affected Christ- — 
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mas trade and 80 checked the usual expansion in the note 
circulation, and partly because recipients of War Loan 
dividend did not reinvest their money as freely as usual, 
but kept it lying idle in readiness for income-tax pay- 
ments. Against this the City was preoccupied with the 
world financial deadlock and with the outcome of the 
reparations and standstill agreement conferences. The 
announcement by the German Government that there 
would be no discrimination against bills maturing after 
the expiry of the standstill agreement on February 29, 
1932, and the consequent decision of London banks and 
accepting houses to continue accepting German renewal 
pills right up to February 29th only gave partial relief to 
the tension. The year closed with the problems both of 
the money market and the world at large awaiting a final 
settlement. 

The following table shows the average level of money 
rates during 1931 in comparison with previous years :— 


THE BRITISH LINEN BANK. 
Incorporated by Royal Charter, 1746. 


Capital and Reserve Funds, £3,600,000. 
Head Office: 38, St. Andrew Square, Edinburgh 
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LONDON OFFICE: 38, Threadneedle St., E.C.2 
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reasonable certainty regarding at least the main features 
of the report of the Economic Advisory Council. The 


Bank Rare. members of the sub-committee were apparently impressed 

by the lower labour costs of Continental rivals; by the 

| 1926, | 1927, | 1928, | 1929, | 1950. | 1931. | influence of transport costs and facilities in the assembling 
Or, ——TO—OoTT =| Of the materials and the marketing of the finished pro- 
iealagr ss 19%: £04160 4166 4186 4160 ducts, notably in the heavy branches; by the shifting of 
fnd half ......... 5 0 01410 0/410 0/516 0|3 the industry in the direction of the ore supply; and by the 
Whole year ......| 5 00/413 01410 0/510 0/3 8 5 concentration of coking ovens, blast furnaces, steel works 





and rolling mills in order to achieve the minimum con- 
sumption of fuel. Perhaps Parliament and the public 
have insufficiently appreciated the pre-war tendency 
towards vertical combinations in iron and steel; certainly 
during the war many of them were formed, passing 
through successive stages of manufacture to selling 
organisations for disposal of the finished products. It is 
said that at the time of the Economic Advisory Council’s 
report leading authorities estimated that ten of these 
groups possessed approximately 47 per cent. of the pig-iron 
capacity and 60 per cent. of the steel capacity of Great 
Britain. Many thought that the pig-iron makers con- 
trolled, perhaps, 70 per cent. of the ore supply and 60 
per cent. of the coal and coke supplies. 

Continental makers had no advantage over Great Britain 
in coal. But that undoubtedly stimulated European pur- 
suit of important methods of fuel economy. On the other 
hand, the Economic Advisory Council was apparently 
unable to dispute that, on a strict analysis, Continental 
competitors had the advantage of lower labour costs. The 
post-war influence of the international steel cartel was also 
considerable. So far as the cartel is concerned, British 
manufacturers have generally been able to point out that 
their output was above the best quota allocation at any 
time offered to them by the cartel. ‘The main part. of 
recent controversy has turned on the growth of steel 
imports. The manufacturers have urged successive 
Governments to give them virtual prohibition of the 
imports of between two and“aree million tons. This, they 
argue, would enable them to run to capacity, and, so they 
contend, to safeguard consumers in price by the substan- 
tial reduction of overhead and other costs. Above all, they 
urge, by providing them with reasonable certainty as to 
their market, it would enable them to go to the public 
for the necessarily large capital required for the drastic 
reorganisation of the industry. If, however, it is the case 
that the Economic Advisory Council found, presumably on 
the mass of confidential information available to them, 
that both before the war and in recent years the growth 
of iron and steel imports has been composed chiefly of 
semi-manufactured material undergoing further stages of 
manufacture in this country, much of the strength of the 
protectionist demand disappears. That presumably has 
been Mr Runciman’s base in resisting recent parlia- 
mentary onslaughts. Plainly, if the enthusiasts could 
succeed in iron and steel, the whole free trade position 
would go for good, and the comprehensive embrace of 
Budget protectionism would result almost automatically. 

There is a further reason to regret that these reports 
have not been published if, as what remains of balanced 
opinion in this controversy contends, they did pay tribute 
to recent efforts for the improvement of the industry in 
Great Britain. Apparently, attention was directed to the 
formation of larger manufacturing units; to Britain’s 
place in the division of markets and price-fixing in rails; 
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Taking the year as a whole, bill brokers had a running 
margin between the market rate on three months’ bills 
and the rate paid on short loans outside the clearing banks 
of lls. 2d. per cent., which was far better than the margin 
of only 2s. 9d. per cent. obtainable in 1930. Annual 
averages in 1931, however, are most misleading, owing to 
the several big changes in rates that occurred, such as the 
increases from 24 to 44 per cent. in July and from 44 to 6 
per cent. in September. On each occasion holders of bills 
incurred a loss on their portfolios commensurate with the 
rise in the cost of their loans, or in discount rates if they 
subsequently realised their bills. Losses such as these, 
and also the depreciation of British Government securities, 
have had to be set off by the market against the bigger 
margin between market rate and the cost of their short 
loans, and also against the turn obtainable upon ‘‘ hot ”’ 
Treasury bills during the closing months of the year. 





TRON AND STEEL REORGANISATION.—I. 


(BY A CORRESPONDENT. ) 


In many respects it is unfortunate that, in the present 
controversy regarding the application of a tariff to iron 
and steel, the public have not access to two documents of 
Supreme importance. The first is the report of the sub- 
committee of the Economic Advisory Council, signed in 
May, 1980, while the Labour Government were in office; 
the second is the programme of regional amalgamation 
Prepared by a high financial authority, in close touch with 
the Bank of England, and personally familiar with the 
history and the post-war difficulties of the industry. 

& careful survey of the company speeches of iron 
and steel manufacturers, and the method of “ public 
b mere on a regional basis ’ recommended by the Iron and 

teel Trades Confederation, it is possible to speak with 
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to the agreement between this country and the United 
States for allocation of the tinplate export trade; to the 
rebate from the usual price list granted by certain of the 
associated steel makers to shipbuilders and engineers who 
undertake during a definite period to buy only British 
steel; to the arrangement of associated steel makers to 
tender for foreign contracts at prices which they believe 
will be remunerative, and to allocate the contracts to 
works best fitted to execute them,with provision for shar- 
ing any loss which might be incurred. Doubtless these 
plans have had many vicissitudes, but many of them sug- 
gest forms of domestic co-operation which may in the 
national interest, and even in the short run in the interest 
of the industry itself, be very much more valuable than 
a tariff, which would assuredly bring innumerable 
problems in the export trade. Moreover, iron and steel 
plant is derated to the extent of 75 per cent. of the annual 
value; while railway freights are reduced in selected 
traffics of coal and other forms of fuel proceeding to iron 
and steel works. 

Parliamentary answers within recent times indicate that 
the Economic Advisory Council recognised that iron and 
steel produced in Great Britain had been sold at un- 
remunerative prices, with quite insufficient allowance for 
depreciation. Nevertheless, it apparently preferred to 
stress the contrast between the organisation of the British 
and the Continental industries, chiefly in the many rela- 
tively small concerns which here produce the same range 
of articles; and it is admitted that emphasis was laid on 
the absence of effective machinery for the achievement of 
a national policy. At that point it is believed the Council's 
sub-committee turned to the advantages of regional amal- 
gamations strong enough to secure the economies of mass 
production, to allocate orders so as to obtain maximum 
efficiency in execution, to get the necessary capital for 
reorganisation, and to take a stronger place in the negotia- 
tion of international agreements. But what was the bear- 
ing of these recommendations on the tariff controversy ? 
Did the Economic Advisory Council or the complementary 
report of the high financial authority—for so that report 
was regarded—give the Government of the day a definite 
lead in that controversy? Above all, in the absence of a 
highly protective if not prohibitive tariff, with a guarantee 
of the home market, was there any real willingness on the 
part of the industry to raise the necessary capital prior 
to, or at the return of, better times? These fundamental 
issues will be considered in a further article next week. 


THE B.B.C. 


Tue British Broadcasting Corporation has lately been a 
good deal in the public eye. No fewer than four of its 
governors have gone out of office, of whom three have had 
their tenure of governorship prolonged for one year, while 
the post box at Savoy Hill, we are given to understand, 
has been crammed with applications for the seat of the 
one of them, Sir George Nairne, who did not stand for 
re-election, and who has been succeeded, for a full term of 
five years, by Mr H. G. Brown, a well-known City 
solicitor. As this situation follows hard upon the rather 
cryptic announcement of a revision in the B.B.C.’s policy 
towards new books, plays and films, and the still unex- 
plained resignation of the Talks Director, it is opportune 
and desirable that the public should consider with some 
care certain aspects of the B.B.C.’s policy in general. 

If we take first the question of the new policy and its 
reasons, we shall probably find that the matter of the 
Talks Director is closely bound up therewith. Miss 
Matheson, until the period of her notice expires, is still 
prevented by the B.B.C.’s terms of service from giving 
any public explanation of the events which led to her 
resignation; but it is no secret that these events were 
largely concerned with broadcasting policy in regard to 
new books, etc.; and that, if her post is filled and not 
allowed to fall into abeyance, her successor will in all 
probability have to accept conditions involving much closer 
control and supervision from above. As to the ‘‘ change of 
policy ”’ itself, its exact meaning is still none too clear. A 
presumably official note in The Listener of December 28rd 
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West will continue to review books at the mi 

and will in the New Year have a thirty-five minute ® Period 
at their disposal, thus enabling them to include i ustra, 
tive readings in connection with the books reviewed. ' 
talks on the Theatre and Cinema by Mr Agate and 
Birrell are to continue as monthly half-hour talks, | 
more generally with current tendencies in the theatre 

in film production, and less with individual plays and 
films.’’ This statement, clearly, may mean almost any. 
thing. It may indicate, as most people believe, that mem. 
tion of individual books, plays or films is to be barred ag 
far as practically possible; but, on the other hand, should 
this policy turn out very unpopular, it leaves a loo 
for Sir John Reith and his colleagues to withdraw from it, 
The one thing that is perfectly clear is that new novels, 
that is to say, the type of book in which the majority of 
listeners are probably most interested, are not again to be 
mentioned in a broadcast talk. 

What is the reason for the change? It is not, as has been 
suggested in some quarters, the complaints of publishers 
or theatrical managers against ‘‘ unfair advertising.” 
Such complaints were made three years ago, at the time 
of the foundation of The Listener; but the letter printed 
in the Times of December 21st, signed by an impressive 
list of the leading publishers, is a sufficient indication of 
their change of mind. They have realised that the interest 
created in books as a whole by the broadcast talks, and 
the chance of receiving a large free advertisement for one 
of their own publications, outweighs the disadvantage of 
not being able to count on this advertisement all the time. 
The theatrical managers have spoken with a divided voice, 
and the film producers not at all. It is not professional nor 
trade pressure that is responsible for this access of caution. 

Neither is it, so far as can be ascertained, the angry 
complaints of individual listeners. The B.B.C., in common 
with évery other large organisation, perforce receives daily 
a number of complaints from people who in one way and 
another disagree with its actions, including, doubtless, 
some hysterical communications of the type with which 
every candidate in an election, for example, is perfectly 
familiar—outpourings of persons of twisted mentality 
which deserve no better fate than the waste-paper basket. 
But these communications, we understand, have not been 
on the increase of late; the ordinary listener grumbles now 
and then, as he has always grumbled, but he has not been 
rising in his might to destroy the Talks Department. 

What is apparently happening is that the high officials 
of the B.B.C. are taking its educative function, and their 
view of what that function should be, more and more 
seriously. This attitude is in itself entirely proper. But 
while Sir John Reith, as he has said more than once, 
thinks that the business of the B.B.C. is to give listeners 
what is good for them to hear, Sir John Reith’s view 
of what is good for them to hear is evidently coinciding less 
and less with those of some of his departments, notably, 
of course, that of the Talks Department. The real reason 
for the closing down of talks on novels is that it has 
proved impossible to find a critic who could discuss new 
novels without introducing subjects which, in the view of 
the heads of the B.B.C., ought under no circumstances to 
be mentioned on the wireless; and the same inhibition 
appears in the case of new plays and films. This policy, 
it should be observed, is supported, not by the publishers, 
but by certain journalists and writers of standing, such as 
Mr Douglas Jerrold and Mr Alfred Noyes, and it may not 
be altogether without significance that the Assistant 
Director of Programmes, who is one of the many officials 
with a right of censorship over broadcast matter, is 8 
Catholic. 

It is no present business of the Economist to take sides 
in the quarrel between the B.B.C. and its Talks Director, 
particularly since the facts are not publicly available. It 
may be that the Talks Department was run too much in 
the interests of a narrow literary clique, as has been sug- 
gested; it may be, again, that it was arbitrarily ham- 
strung. It is permissible, however, to suggest that it 
would be better if the facts were known, and if, in general, 
there were more public discussion and public knowledge 
of B.B.C. affairs. As a writer in the Spectator has pointed 
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B.B.C., though the largest purveyor of public 
one t in the country, receives the least propor- 
tionate Press criticism, of the entertainment which it pro- 
yides—largely because it does no adve . But adver- 
tisement is not, or should not be, the sole criterion of 
public interest. é 

And as with the programmes, so with the organisation 
iteelf. Very few people have any idea of how this 
enormous body actually functions. On one single point 
_the question of ce is immense ignorance. 
The B.B.C. censorship is 8 much more subtle and com- 
plicated thing than, for example, the Lord Chamberlain’s 
censorship over plays; it varies from case to case both in 
method and application, and it would not be at all easy 
to say in a sentence either who has the right to exercise 
censorship or how it is done. Again, the Corporation has 
a huge staff, whose members are, one and all, precluded, 
by the terms of their contract, from commenting publicly 
on B.B.C. affairs. This may be a wise provision; but we 
should like to feel more certain, in view of the now 
established fact that serious clashes do arise, that the 
relation between the various strata of Corporation officials 
is all that it might be. The B.B.C. is at any rate a semi- 
public concern. Public concerns, such as the Post Office 
itself, now have Whitley Councils on which all grades 
of employees are represented for purposes of discussion; 
but there is no such body in the B.B.C. 

Control of broadcasting is a new problem for which any 
solution so far attempted must necessarily be regarded as 
experimental. The experiment essayed in this country 
has saved us from the commercial vulgarism of indi- 
vidualist broadcasting based on advertising; but it is no 
answer to criticism of the B.B.C. to say that its pro- 
grammes compare favourably with those of most other 
countries. The possibilities of the wireless are so 
immense, and the need of modern democracy for en- 
lightenment so vital, that no ‘‘ second-best ’’ compromise 
will serve as the B.B.C.’s policy. If the present manage- 
ment, either through defects in its system or mistaken 
selection of its personnel, fails to preserve the Corporation 
from lapsing into an unwieldy bureaucracy, stultified by 
departmental frictions and jealousies, then the public 
interest requires that a change of management be effected 
rapidly and decisively. Even more urgent is reform if, 
as we fear may be the case, the existing controllers decline 
to realise that if the B.B.C. is to contribute anything 
to public education in the highest sense, its standards 
must be those of honesty, sincerity and intellectual truth, 
not those of a grubby, Pecksniffian conventionality which 
would pursue official rectitude by banning reference to 
every problem—moral, political and economic—which is. 

controversial '’ because it awakens the real interest, 
and therefore the prejudices and enthusiasms, of the men 
and women who make up the audience of listeners. 








Notes of the Week. 


New Year Conferences.—Hopes for the New Year are 
centred on the prospects of agreement between the world’s 
statsmen at the Conferences to be held in the early future. 
As we go to press the indications appear to be that the 
Diplomatic Conference on Reparations will be held at 
Lausanne on or about January 18th. As the statesmen 
are due at Geneva for the assembly of the Disarmament 
Conference on February 2nd, this programme obviously 
affords quite inadequate time for the details of any final 
solution of the Reparations problem to be worked out, 
quite apart from the fact that America, whose position has 
an intimate bearing on the associated question of inter- 
Allied debts, may not be represented at the Reparations 

erence even by an observer. Under these circum- 
stances the greatest danger is lest the Lausanne Confer- 
ence should be rushed, under pressure of time, into a 
, promise which would fail to satisfy the one 
essential condition of restoring investors’ confidence in the 
ultimate solvency of Central Europe. That condition, as we 
have said in a leading article, would not be realised by s 
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) tion of a moratorium on inter-Governmental 
ayments, if the future obligations of countries weré left 
indeterminate when the moratorium was due to expire. 
No outcome of the Conference, in our judgment, can be 
regarded as adequate to the world’s n if effective revi- 
sion of the Young Plan is not undertaken forthwith. To 
expect, however, that this can be accomplished between 
January 20th and February 2nd is to expect too much. 
Moreover, the solution of the inter-related problems of 
Reparations and war debts is so closely bound up with the 
question of disarmament and security and other fiscal and 
monetary issues, that there is much to be said for a policy 
of devoting the whole of the first half of 1932 to an attempt 
to lay the foundations for a comprehensive settlement. 
the work is to be done thoroughly and the whole medley of 
claims and counterclaims disentangled and fairly read- 
justed, the conference may well require several sessions 
with adjournments whose length may depend on progress 
in other directions. But if a comprehensive programme is 
to be undertaken—and nothing short of this can be of 
much real value—it would be Sesirable as an initial step 
to make preliminary provision for a brief extension of 
Germany’s ‘‘ holiday year,’’ so as to avoid the possibility 
of technical default next July, and to make possible a 
provisional renewal of the ‘‘ standstill ’’ agreement. 


mere 
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The Week in India.—While the British Government is 
losing no time in pushing forward with the complicated 
and delicate process of giving self-government to India, 
there has been a fresh wave of obstruction and disorder 
in Bengal, the United Provinces, and the North-West 
Frontier Province. This new agitation has been. highly 
organised and deliberately set on foot; and those Indian 
political leaders who are its fomenters lay themselves open 
to the suspicion that a pacific and agreed transfer of 
powers from British to Indian hands is the eventuality 
which they are most determined to frustrate. On Decem- 
ber 23rd the British Government fulfilled the intention 
which had been announced by the Prime Minister at the 
concluding session of the Round Table Conference. The 
three committees which are to carry on the work of the 
Conference in India have been appointed as far as their 
British personnel is concerned; the Indian members will 
have been appointed by the time when the British mem- 
bers, who are to sail forthwith, arrive; and the committees 
will be able to start work in February. Thus the work 
of the Round Table Conference will be carried forward 
with hardly more than a pause; and the names of the 
British chairmen and members—who will doubtless have 
Indian colleagues of equal weight—are a guarantee that 
the committees will do serious work. The chairman of the 
Franchise Committee is Lord Lothian, while the Federal 
Finance Committee and the Indian States Inquiry Com- 
mittee are under the respective chairmanships of Lord 
Eustace Perey and Mr J. C. C. Davidson. At the same 
time, the building of another part of the new Indian 
political structure is being put in hand in Sind, which is 
being erected into a separated province, and in the North- 
West Frontier Province, which is being brought into line 
with the other provinces in its constitution. This is the 
moment which the ‘‘ Red Shirt ’’ organisation in the 
North-West Frontier Province has chosen for demonstra- 
tions of such a character that the present Governmeni was 
offered no alternative between asserting its authority with 
a strong hand or ceasing to govern. The collision came 
on December 26th, at Kohat, where a band of uniformed 
‘** Red Shirts ’’ attempted to force its way into the can- 
tonment and had eventually to be stopped by rifle fire, 
while another crowd had to be dispersed by cavalry. The 
total casualties among the rioters were 10 killed and 40 
to 50 wounded. Meanwhile, the ‘‘ Red Shirt ’’ leader, 
Abdul Ghaffar Khan, had been arrested on the 24th, with 
a number of his relations and lieutenants, and by the 
beginning of this week the total number of arrests had 
risen to above 150. Further disorders attended Mr 
Gandhi’s landing at Bombay this Monday, the 28th. The 
welcoming party of caste-Hindu supporters of Congress 
was attacked by an organised body of ‘‘ Untouchables ’’ 
armed with staves, who injured about 40 Congressmen 
before the police succeeded in reducing them to order. In 
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statements made that afternoon, Mr Gandhi defended the 
Delhi Pact, and once more declared his determination to 
' strain every nerve to avoid a resumption of civil dis- 
obedience. At the same time, he poured cold water on 
the work of the Round Table Conference; declared that, 
in his opinion, the British Cabinet believed that India was 
unfit for Swaraj; and announced that, if the fight were 
resumed, this time there would be no drawing back. Since 


not known whether this interview will take place. Mean- 


while, in Calcutta, on the 30th, the Viceroy made a 


public declaration of policy. ‘‘ The Government,” he 
said, “‘ was determined to move on as rapidly as possible 
with the work of constitutional reform.’’ At the same 
time, “‘ every measure would be taken to prevent any 
party from impeding the constitutional programme or 
attempting to paralyse the administration.’’ Short of 
abdication, the Government of India cannot act other- 
wise; and abdication is not in question. It is not an in- 
terregnum but an agreed and orderly transfer of power 


that is being worked for, on both sides, by all men of 
goodwill and good sense. 


Japan’s Dishonour.—The Japanese Army in Manchuria 
is Once more on the move on a wide front west of the Liao 
River. From north-west and south-west, the Japanese 
columns have converged on the railway junction of 
Kowpangtse, and Kowpangtse is three-quarters of the way 
; from Mukden to Chinchow. Last Sunday, the Emperor of 
: Japan sanctioned the despatch of more troops to Man- 
j churia—this time in unspecified numbers. And these acts 
: carry greater conviction than the words of the new 
i Japanese Prime Minister, who declared on Decemiber 28th, 

in an interview with the Press, that ‘‘ Japan would not 

accept Manchuria—even as a gift—owing to the enormous 
expenditure that would be entailed in defending its exten- 
sive frontiers.’’ The obvious comment on this declaration 
is that, for more than two months, the Japanese have been 
conducting systematic and sustained and exceedingly 
energetic military operations, which are actually resulting 
in the extension of Japanese control over the whole of 
Manchuria from Tsitsihar to the Great Wall-—in flagrant 
contrast to the relatively narrow limits of the zone secured 
by Japan in Manchuria originally through the outcome of 
the Russo-Japanese War, followed up by the treaty which 
she forced upon China in 1915 at the point of an ulti- 
matum. The advance initiated this week threatens to 
complete the Japanese occupation of all Manchuria by 
bringing under Japanese control the last unoccupied corner 
in the extreme south-west. For this fresh forward move 
the Japanese Government has devised an apologia, which 
was enunciated on the 27th in an official statement at 
Tokyo and was elaborated in a note addressed two days 
later to the League of Nations. It is represented that 
** the desertion '’ of the Chinese local authorities has left 
the Japanese with *‘ the duty ’’ of maintaining order over 
a wide area. It would have been “‘ a breach of duty ”’ 
for Japan to have left the population of Manchuria a prey 
to anarchy, deprived of all the apparatus of civilised life. 
Thus the Japanese first create a political vacuum by 
destroying or evicting such Chinese administrative organi- 
sations as there were in Manchuria before the Japanese 
operations, and then they point to the existence of the 
vacuum, which they themselves have just created, as an 
imperative reason for filling the void. In plain terms, the 
first step in Japan’s misdoing is taken as ground for justi- 
fying the next step that follows. Take the concrete case of 
Chinchow. So long as a remnant of Marshal Chang 
Hsiieh-liang’s ci-devant Manchurian Army remained 
stationed in this last city of Manchuria, the Japanese 
threatened to occupy Chinchow by force of arms on the 
ground that these Chinese irregulars were concentrating 
for an anti-Japanese counter-offensive (though this was 
denied by the foreign military observers on the spot) and 
that in the meantime they were aiding and abetting the 
Chinese brigands who were at large in the countryside. 
On December 29th it was announced that the young 
Marshal had ordered his troops at Chinchow to retire 
behind the Great Wall ‘‘ in order that the Japanese 
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then Mr Gandhi has telegraphed to the Viceroy asking 
i for an interview. At the moment of going to press, it is 
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the place herself.’’ The ‘* responsibility,’’ once again, 
have been ‘‘ thrust upon her ’’ by ‘* events '’—of which 
Japan is herself the shameful author. 


The New Chinese Government.—The new Chinese Gov. 
ernment is evidently the outcome of a serious effort at 
concentration and reconciliation in the face of the Japanese 
aggression in Manchuria. Nothing but extreme pressure 
from abroad could have induced this harmony at home, 
and even what Japan is now doing may not suffice to hold 
the new Chinese Government together for long—if we are 
to judge by the melancholy story of Chinese disunity and 
dissension during the last twenty years. Meanwhile, the 
new Coalition Government is a fact which stands out in 
marked and favourable contrast to the normal course of 
Chinese politics since the beginning of the Revolution. It 
stands for co-operation in two senses: co-operation 
between Canton and the Yangtse Basin and between the 
Left and Right Wings of the Kuomintang. The list of 
ministerial appointments is not very enlightening, for, 
with one exception, it consists of names hitherto virtually 
unknown outside China itself. The exception—and it is 
important—is the name of the new Foreign Minister, 
Mr Eugene Chen, who showed considerable ability and 
driving power (on that occasion at British expense) when 
he was Foreign Minister of the Kuomintang Government 
in 1927 and negotiated the rendition of the British Con- 
cession at Hankow. The new Minister of Finance, 
Mr Huang Han-liang, is a banker who has latterly been 
Vice-Minister under the much-to-be-regretted Mr T. V. 
Soong. The illuminating appointments, however, are 
those to the posts and bodies which, in the present con- 
stitution of China, form the link between the National 
Government and the monopolist political party—the 
Kuomintang—by which the Government is controlled. On 
the Central Executive Committee, which is perhaps the 
real repository of power, we find well-known names which 
have hitherto been signalised by the bitterness with which 
their respective owners have opposed one another. The 
three standing members of the Central Executive Com- 
mittee’s Political Council are Marshal Chiang Kai-shek 
and his radical civilian opponents of yesterday : Hu Han- 
min and Wang Ching-wei. The general committee in- 
cludes not only Chang Hsiieh-liang, but even Féng Yi- 
hsiang and Yen Hsi-shan. This looks like the miracle 
of the lion and the lamb lying down together, and if this 
miracle lasts, Japan will have done China an unintentional 
service, and set herself a formidable problem by having 
brought her gigantic neighbour to her political senses at 


last by the blow which she has just dealt her in 
Manchuria. 


The French Naval .—The passage through 
Parliament of the French Naval Building Programme for 
1932 has now been completed, and construction is to be 
begun forthwith. The interesting feature of the pro- 
gramme in its final form is the omission of the 23,000-ton 
battle-cruiser which was originally asked for by the 
Ministry of Marine as a reply to the first of the German 
‘* pocket-battleships.’’ When the estimates came before 
the Chamber, this item was criticised and referred back, 
and now it has been dropped. This surely gives an oppor- 
tunity to the German Government to drop all further build- 
ing of ‘‘ pocket-battleships ’’ on its part. There is no 
other single act which would put Germany in a stronger 
position at the forthcoming World Disarmament Con- 
ference and give the Conference itself so good a start. 
The construction of six ‘‘ pocket-battleships °’ Ger- 
many is entirely within the terms of the Versailles Treaty : 
but the ingenuity with which the intention of the Treaty 
has here been defeated without any technical infringe- 
ment of its provisions is perverse and childish. It merely 
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lays Germany open to rejoinders by France and other 
countries who are fettered in naval construction neither by 
the Treaty restrictions nor, as yet, by financial difficulties 
so great as those under which Germany labours. If 
Germany is wise, she will save the situation, while she 
can, without ‘* losing face,’’ by changing her policy before 
a French rejoinder, in the shape of a 23,000-ton battle- 
cruiser, has become a reality. As regards the positive 
aspect of the French programme for 19382, we may take 
pleasure in the fact that it includes no submarines. Its 
principal feature is the construction of four 7,800-ton 
six-inch-gun armoured cruisers—an interesting departure 
from the 10,000-ton model which has threatened to 
become the standard for cruisers since the Washington 
Conference. 


Cross-Currents in Catalonia.—Early this week Colonel 
Macia, the President of the Catalonian Generalitat, sur- 
mounted a Cabinet crisis without gaining his way on the 
point of substance which was at issue. The difference of 
opinion in the Catalan Cabinet—which has now been re- 
moved by the elimination of Colonel Macia’s opponents— 
arose out of a conflict of policy between Colonel Macia 
himself and the Civil Governor of Barcelona, who is an 
appointee of the Central Government at Madrid. The 
conflict led the Governor to resign; but his resignation has 
not been accepted, and petitions in favour of his remain- 
ing at his post have been coming in in considerable 
numbers, both from individuals and from corporations. 
The conflict between the Governor of Barcelona and the 
President of Catalonia arose over the question of policy in 
dealing with strikes and disturbances, which, since the 
Spanish Revolution, have been more than usually rife in 
this always turbulent Spanish city. Sefior Anguera de 
Sojo, the Governor, has been dealing with these disorders 
severely, whereas Colonel Macia has a soft heart towards 
Syndicalism. This conflict between two individuals in 
high office gives public expression to an issue which is 
ever present in the heart and mind of every Catalan who 
is both a Nationalist and a bourgeois (and, in Catalonia, 
as elsewhere, Nationalism is apt to be a bourgeois creed). 
His Nationalist heart urges him to support the veteran 
leader of Catalan Nationalism against the representative 
of Madrid; his bourgeois head counsels him to support a 
Governor of Barcelona who is using the strong hand 
against subversive movements, and who has all Spain, 
and not merely Catalonia, to back him in his endeavour. 
The fact is that, in the city of Barcelona, Spain has a 
hostage for holding the allegiance of Catalonia. For this 
great industrial city, with its turbulent cosmopolitan popu- 
lation and its need for a wide market for its manufactures, 
is something too large and too formidable for little 
Catalonia to manage single-handed. Indeed, Catalonia 
might find herself exchanging the domination of Madrid 
for the still more unwelcome domination of Barcelona if 
she did not leave Madrid sufficient authority in Catalonian 


i impose some discipline upon her contumacious 
capital. 


Australian Parties and the Tariff.—It is reported that 
the Country Party in Australia has refused to participate 
in the new Cabinet owing to the rejection of its demand 
for the Customs portfolio. Mr Lyons apparently offered 
the Country Party the portfolios of Post Office, Markets 
and Home Affairs, but this did not satisfy Mr Page, the 
leader of the Country Party, who insisted on having the 

inistry of Customs for his party in order to ensure the 
carrying out of their tariff policy. He insisted that the 

step towards national recovery, after the Premier’s 
plan had been enforced, was a revision of the tariff, par- 
ticularly in the direction of lightening the burden on the 
©xporting industries. Mr Lyons and Mr Latham were 
unable to comply with Mr Page’s condition, and are 
expected to announce the formation of a Ministry com- 
posed entirely of members of the United Australia 
Party. The Country Party will hold itself at liberty to 
criticise the policy of the Government, and may be 
expected to offer some opposition on tariff questions. 
wever, even though it may be sable to secure the 
support of a few Ministerialists, it is unlikely to cause 
much embarrassment to the Government on this score, 
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of high tariffs. What is significant in the affair 
swift emergence of the tariff issue into the 
Australian politics, though on the opposite tack from 
on which it has moved in Great Britain since the Gener 
Election. 


Sterling and Gold Prices.—As compared with the posi- 
tion three weeks ago, the exchange value of sterling shows 
on balance a fractional rise. e movement of British 
wholesale prices, as measured by our index numbers, has 
been downwards so far as the complete index, based on 
fifty-eight commodity prices, is concerned. The sterling 
index of seventeen primary products is approximately un- 
altered, whereas the gold prices index of a similar list of 
commodities shows a rise of approximately 14 per cent. 
Comparative figures, including those of the four foreign 
indices published by the Financial Times are shown 
below :— 
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Economist Indices. 
ing | Statisti- Milen ye 
que 

Date. loompete| Primary | aa | Ee i 

Index | Products Prices. * | France. Italy. ermany 
(sterling).| (sterling). 

t. 30th ... 107-8 112-0 94-7 98-7 96-9 98-8 98-9 
Oct. 14th ... 108-3 114-3 95-7 98-9 96-9 99-7 98-9 
Oct. 28th ... 108-4 114-4 101-4 99-3 95°6 99-9 98-7 
Nov. llth ... 110-3 119-3 103-5 99-3 96-0 99-3 98-3 
Nov. 25th ... 109-1 114-8 98-0 98-3 94-2 98-8 97-6 
Dec. 9th .. 110-3 117-3 93-0 97-3 93-3 97-1 96-1 
Dec, 30th 108-9 117-1 94-4 ‘on “0 aoe des 


In the next table we give the comparative figures of our 
complete index :— 
‘** Economist” INDEX. 


(1927 = 100.) 
Sept. 18, Dec. 9, Dec. 30, 

1931. 1931. 1931. 

Cereals and meat ...... 64°5 70-2 69-0 
Other foods ............ 62-2 66-3 65-7 
Wi dccccthacataneess 43-7 55-0 52-8 
Minerals............ccs00s 67-4 75-4 76-7 
Miscellaneous ......... 65:8 67-0 66-2 
Complete index ... 4 66-6 65-8 
1913 = 100 ............ 83-1 91-7 90-6 
1924 = 100 ............ 52-2 57-6 56-8 


A year ago our index number stood at 68.7 (1927 = 100) 
as compared with 88.3 at the end of 1429. Thus, not- 
withstanding the depreciation of sterling, wholesale prices 
in this country are rather more than 4 per cent. lower 
than a year ago. 


The Market Garden Duties.—The confusion in the 
minds of Parliament, the press and the public concerning 
the purpose of the Horticultural Products (Emergency 
Customs Duties) Act, which authorises the Minister of 
Agriculture to impose import duties on certain fruit, 
vegetables and flowers, has been to some extent resolved 
by the first Order made under the Act. Was it intended 
to afford the British agriculturist a really valuable 
means of protection? Or, while leaving the bulk of im- 
ported foodstuffs within its scope free, to assist in salving 
the pound by excluding luxurious imports of out-of-season 
fruit? Or merely to impose ‘‘ Protection for Protection’s 
sake ’’? The Order just issued indicates that the second 
alternative was in the mind of the Government, though 
the volume of trade affected is so trivial, compared with 
our huge international turnover, that the pound must 
remain in peril for many a day if it is to rely on such’ 
measures for its rescue. Imported strawberries are to 
be taxed at the rate of 2s. 6d. per lb. in April and May, 
and at 6d. per lb. in the first fortnight in June. Hothouse 
grapes are taxed for most of the first half of the year 
at 4d. per lb. and for most of the latter half at 2d. per lb. 
Cherries, currants, gooseberries, plums, a variety of fresh 
vegetables from asparagus to new potatoes and even 
turnips, flowers, foliage and rose trees, are to be subject 
to duty at seasons when British produce of the kind is 
expensive and difficult to procure. The poor man’s 
tomato, which he can normally afford to buy from 
Holland though not from home producers, is Leonie 
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omitted from the warrant, a concession which will cheer 
those whom the Act exercised regarding the alimentary 
welfare of the poor. But the Order seems to please nobody. 
Conservative members for market gardening constitu- 
encies openly complain of the paucity of the assistance 
awarded to their constituents, and Lord Beaverbrook’s 
evening paper in London denounces these “‘ prepos- 
terously inadequate instalments.’’ For our part, we 
regret the imposition of measures which may seriously 
affect our commercial relations with other countries while 
offering no compensating contribution towards the 
solution of our economic difficulties. The price to be paid 
for a parliamentary make-weight of this kind may prove 
to be very heavy. 


Lancashire’s Industrial Problems.— Despite the 
holiday season, writes our Manchester correspondent, the 
leaders of the Lancashire cotton industry have this week 
given further consideration to the schemes for meeting 
the depression. On Tuesday last in Manchester a mass 
meeting of the members of the Cotton Spinners’ and 
Manufacturers’ Association and of the Federation of 
Master Cotton Spinners’ Associations received further 
information with regard to the scheme of the Joint Com- 
mittee of Cotton Trade Organisations for dealing with 
redundant machinery. Mr T. D. Barlow, the chairman 
of the Joint Committee, and Mr John H. Grey, the chair- 
man of the Executive of the Committee, explained at 
length the work of the Joint Committee and the circum- 
stances which had led to the putting forward of the 
scheme for the concentration of production and the 
elimination of surplus plant. Numerous questions were 
asked and answered. The district associations of the 
two employers’ organisations will now consider the 
scheme, but there seems to be some doubt as to whether 
all the replies will be available by January 7th, the date 
fixed by the Joint Committee. There is much difference 
of opinion as to the merits of the proposals, but un- 
doubtedly the scheme has recently secured more 
adherents during the last week or two as a result of 
further explanations by the Joint Committee. On 
Tuesday there was also a joint meeting in Manchester 
between representatives of the Cotton Spinners’ and 
Manufacturers’ Association and the Operative Weavers’ 
Amalgamation on the ‘*‘ more looms ’’ question. After 
discussions lasting three hours it was officially announced 
that after consideration of the operatives’ propositions the 
employers had made certain suggestions and the meeting 
had been adjourned to allow the trade unionists to 
formulate their reply. It is reported unofficially that the 
conference made very little progress towards a settlement 
and the stumbling block seems to be the question of a 
** fall-back ’’ or minimum wage. In trade circles there 
is a good deal of irritation at the delay in the negotiations 
and it is recognised that, failing a county agreement at an 
early date, more and more firms will endeavour to start 
the new system by individual arrangements with the 
operatives. Meanwhile the hours and wages agreement 
in the spinning section of the industry has expired, 
leaving an uncertain and unsatisfactory situation. 


Cotton Trade Finance.—Our Manchester correspondent 
writes :—There were fewer actual financial difficulties in 
the Lancashire cotton industry during the past year than 
in 1930. During 1931 there were 30 bankruptcies, 23 
deeds of arrangement, 12 compulsory liquidations and 68 
creditors’ liquidations. The total unsecured liabilities of 
these 183 firms were £4,680,694 and the total net assets 
£1,270,606, leaving a deficiency of £38,410,088. In 
addition, there were 18 creditors’ liquidations, while 59 
companies went into members’ liquidation for reconstruc- 
tion, amalgamation or going out of business, and their 
creditors will be paid in full. Mortgages, debentures and 
charges were registered by 182 companies. During the 
year 247 new companies were registered, the total nominal 
capital being £6,050,221, against £2,710,935 for the 220 
companies registered in the previous year. The average 
dividend in 1981 of 225 cotton spinning and manufactur- 
ing companies, with a total paid-up ordinary share capital 
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Tr Costs per Ton. 
Period. me T per ; per per 
Pui) | Wages. | te | Ton. Fon. | Manshitt.| Manshift 
1930. 8. d. s. d. a. cwte. s. d, 
ist quarter 60-0 9 2 13 4 14 5 1il "21-94 93 
2nd ,, 51-6 965 141 1311 | -0 2 21-32 93 
grad li, 50-1 9 5 13 11 13 9 | —O 2] 21s 9 4 
=, * 52-6 9 3 137 1464 0 6 21-84 9 4 
931. 
lst quarter §2-2 9 2 13 6 143 09 21-78 9 2 
2nd_ 47-5 9 3 13 ll 13 10 -0 1 21-44 9 2 
gerd ly, 45-3 9 4 140 13 10 —0 2 21-35 9 % 
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of £82,528,405, was 1.380 per cent., compared with 2.05 _ 
per cent. for the same companies in previous year, 
In 194 cases no dividend was declared against 172 cages — 
in 1930. Of the 225 companies 72 are “‘ original ’’ and © 
153 were recapitalised or reconstructed during 1919.20, 
and the average dividends were 1.85 and 1.04 per cent. 
respectively in 1931, and 3.27 and 1.48 per cent. in 1980, 
57 original and 137 recapitalised or reconstructed com. 
panies were unable to pay a dividend. A further analysis 
of the accounts of 140 companies shows that during 198] 
eight made profits totalling £22,607 and 182 losses of 
£1,157,977. Further losses totalling £1,149,198 were 
made by the six biggest combines, which together control 
15,000,000 spindles and 37,000 looms and have a total 
paid-up share capital of £23,764,138. 73 companies called 
up additional share capital totalling £3,464,339, as com- 
pared with £3,714,120 for 81 companies in 1980, 


Coal Mining Results.—The statistical summary issued 
by the Mines Department shows that the situation of the 
British coal-mining industry continued to deteriorate 
during the third quarter of the current year :— 




















As compared with the April-June period, there was a 
decline in the tonnage disposable commercially and in the 
The average proceeds per ton 
remained unchanged at 18s. 10d. per ton. On the other 
hand, the cost per ton rose from 13s. 11d. per ton to 14s. 
per ton, which resulted in a loss of 2d. per ton. The 
district results show that North and South Derbyshire were 
the only fields which were worked at a profit. The fall 
in the exchange value of sterling at the end of September 
led to a sharp increase in the demand for coal. But in 
view of the deepening of the world depression, and the 
restrictions imposed by France and other importing coun- 
tries, this improvement has unfortunately proved short- 
lived. 


The Working of the Coal Mines Act.—The White Papers 
in which the Board of Trade periodically reports upon the 
working of the 1980 Coal Mines Act are documents of such 
marked judicial impassivity that it is very difficult to 
gather from them how much good and ill are actually 
resulting from the quota system. The latest report 
(Cmd. 3892), relating to the June and September quarters 
of 1931, shows that for Great Britain, as a whole, output 
in the June quarter was 5.73 per cent., and the September 
quarter 5.37 per cent. below the allocation. In five dis- 
tricts it exceeded the allocation, but only in Kent, where 
it amounted to 5.83 per cent., was the excess at all sub- 
stantial. Increases of allocations were applied for by four 
districts in the June quarter, but only two of them were 
granted. The reasons for the refusal of the Kent and 
North Staffordshire applications are not stated. In the 
September quarter seven districts applied for increases, of 
which four were refused. The Scottish coal-owners, after 
reference to arbitration, secured the full increase which 
they claimed, while Kent and Somerset were granted a 
part of their claim. The report expresses the view that the 
method of allocation is not as mechanical as is sometimes 
alleged, and that the Central Scheme provides a consider- 
able measure of elasticity, of which the Central Board 
have availed themselves. Considerable use has also been 
made of the provision for the transfer of quotas between 
owners within individual districts. The assumption, how- 
ever, in the report, that because the permitted output was 
not reduced, as compared with the corresponding quarter 
of 1930, in anything like the same ratio as world consump- 
tion, therefore the decrease in numbers employed could 
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be due to tion of output, seems to beg the 
aoe question. e see of the quota 
gystem is that while the permitted output for the country 
as a whole may be more than adequate, that in the dis- 
tricts in which demand happens to be better than usual 
during any particular period may fall short of require- 
ments. It is against this particular form of inelasticity 
that popular criticism of the Act is principally directed, 
and this criticism is not quite convincingly met. On the 
question of price regulation the report admits that there 
ig still a great deal of difficulty, and records a number af 
interesting criticisms and suggestions. 


New Zealand Exchange.—The fall in the prices of 
primary commodities, and in particular of dairy produce, 
has affected seriously New Zealand's export trade. Under 
the circumstances, the Government have decided to insti- 
tute a system of export licences and to set up an exchange 
pool on similar lines to those of the Australian exchange 
pool instituted in the summer of 1930. Exact details of 
the operation of the pool have not yet been received, nor 
have the London offices of the New Zealand banks yet 
been given specific instructions, but it is believed that six 
banks will be concerned in the pool, including the Bank of 
New Zealand, the National Bank of New Zealand, the 
Commercial Bank of Australia, the Bank of Australasia and 
the Bank of New South Wales. Presumably all exchange 
received by New Zealand exporters will be taken over by 
the pool, and the Government will have first call upon 
it for the service of the external debt, amounting to eight 
or nine millions a year, together with any requirements 
for debt maturities. The New Zealand exchange on 
London has never depreciated so much as the Australian 
exchange, the latest rate being £110 New Zealand for 
£100 sterling, and this scheme, therefore, seems to be 
mainly a precautionary measure. No doubt the New 
Zealand authorities will bear in mind the Australian ex- 
perience of 1930, when a “ black’’ market in foreign 
exchange developed outside the pool. Should serious difi- 
culty to experienced in making legitimate remittances 
from New Zealand, or should irregular dealings take place 
on an extensive scale, it would be much better to let the 
exchange rate find its natural level, even if that involved 
a further depreciation of the New Zealand pound. 


Poland’s Import Restrictions.—It was announced from 
Warsaw on December 30th that the Polish Government 
has decided to enforce, as from January Ist, higher 
Customs rates on a number of imports and the prohibi- 
tion of no less than ninety-six items, including grain, 
flour, brandy, fish, leather, rubber footwear, electrical 
equipment and wireless sets, bicycles and certain 
textiles, metals and machines. In the prohibitive cate- 
goriés imports are to be exceptionally allowed on indivi- 
dual permits from the Ministry of Commerce. Comment- 
ing on early news of the forthcoming decree, our 
Polish correspondent wrote on Christmas Eve:— 
Poland is preparing to lend further support to 
the international movement to strangle foreign trade. 
Firmly determined to maintain the zloty at its 
present gold value, and considering that an ‘* active ”’ 
trade balance is essential for this purpose, the Government 
are now planning measures for the further restriction of 
imports—despite the fact that November imports were 
the lowest for any month in many years, and that the 
excess of exports over imports last month amounted to 
55 million zlotys. The Government have let it be known 
that they do not intend to impose any artificial restric- 
tions on the purchase or sale of foreign exchange, and that 
they are likewise opposed to any further general increase 
in customs duties for the purpose of preventing imports. 
The first method, it is pointed out, has not given encourag- 
Ing results in Austria and other countries; while raising 

ustoms duties increases prices to consumers without 
necessarily checking imports. Furthermore; although 

tion is not being directed to this factor, Poland 
has one of the highest tariffs of any ees oo 
futty: It is accordingly proposed that imports shall be 
orcibly restricted by the quota system, such as prevailed 
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in this country during the years 1925-8, and which has 
since been maintained in modified form on a number of 
so-called luxury articles. It is now apparently the inten- 
tion to make all imports subject to quota and to grant 
import contingents on a reciprocal basis. That is, as the 
semi-official Press points out, ‘‘ we will buy from those 
who buy from us.’’ 


Banking in Spain.—Our Madrid correspondent writes : 
—In order to avoid discrepancy and confusion in the 
matter of estimating the portfolio of securities of the 
Spanish banks in their annual balance sheets, the 
Superior Banking Council has just issued the following 
regulations :— 

1. Banks are authorised not to write off in this year’s balance 
sheets the depreciation which has taken place in their hcelding of 
securities. 

2. In order that the credit of the banks may not be affected by 
the diminished value of their reserves and lower profits, they are 
authorised to value their holding of Government securities and 
those of first-class institutions or companies at amounts not | 
exceeding :— 

(a) The cost price for securities purchased during the current 
year. 

(6) For securities purchased before December 31, 1930, the 
valuation which was applied to same at that date. 

3. The question of distribution of dividends will be settled in the 
following manner :— 

(a) Subject to the authorisation of the Superior Bankin 
Council, the banks may distribute a dividend provi 
they are not obliged to draw on the reserve fund to pro- 
vide the reserve for the fluctuation of their portfolio. 

(6) In no case may banks distribute a dividend if their reserve 
fund does not cover the depreciation of their portfolio. 

(c) The banks which do not write off the depreciation of their 
holding of securities may distribute a dividend, in which 
case they must comply with the following conditions :-— 
Firstly, such dividend must not exceed 60 per vent. of the 
total dividends declared for 1930; secondly, part of the 

rofits for this year shall be passed to the special reserve 
und mentioned in the following paragraph. 

4. The banks which do not write off this year the depreciation of 
their portfolios will open a provisional reserve account, to which 
they will pass the amount of the depreciation, which will be covered 
partly by a portion of the year’s profits and partly from the reserve 
fund. As the amount of such depreciation diminishes a correspond- 
ing transfer will be made from the provisional account to the 
reserve fund. 

The forthcoming balance sheets of banks in Spain will 
require to be read with these regulations in mind. 


British Film Progress.—Towards the end of 1930, writes 
a correspondent, the transition from the silent to the talk- 
ing film had been completed. The past year has been 
largely devoted to experiments with a view to improving 
the technique and quality of the synchronised film. The 
introduction of the coloured film in the United States met 
with little success, and was, therefore, not adopted by 
British studios. On the other hand, the wide film, which 
is a definite improvement, is as yet scarcely known in this 
country. With a few exceptions, the quality of British 
films is still open to radical improvement. The filming of 
stage plays has not been very successful, t h there are 
signs that the industry is beginning to realise the necessity 
of producing films specially designed for the screen. 
Nevertheless, the British industry has recorded quanti- 
tatively a definite advance during the past year. The 
following table, compiled by Moody’s Economist Services, 
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Ltd., shows the average weekly length, in feet, of films 
registered in this country :— 
Silent. 


Synchronised. All Films, 





Total 
Length. 





British 
Propor-| Total | Propor-| Total | Propor- 
tion of | Length. | tion of | Length. | tion of 


cent.| Feet. |Per cent.) Feet. {Per cent. 
112,532 6 


1838-—Weekly average ey 84 oides sie 13 

a ' 4 75 1133547] 11-5 
1930 . te 44,752 | 15-0 | 96.074 | 14-5 1a0'e26 14-7 
RS ae 8,521} 15-4 | 97,703| 16-9 |106,223| 16-7 





* January- November. 


It will be seen that the proportion of British films to the 
total has risen from 14.7 per cent. in 1930 to 16.7 per cent. 
in 1931. The average weekly length of silent films 
registered during the past year shows a decline of 81 per 
cent. on 1930, while the proportion of silent films to talkies 
has fallen from 47 per cent. to 9 per cent. The decline 
of the silent screen play would have been even more pro- 
nounced had it not been for the fact that in many cases 
silent editions of synchronised plays have been produced 
for exhibition in theatres not yet equipped with ‘‘ talking ”’ 
apparatus. 





_ Transference to Insured Employment.—The December 
issue of the Ministry of Labour Gazette contains an 
analysis of the previous history of new entrants into un- 
employment insurance during the year ended April, 1931. 
It was found that 97,185 persons, forming 12.9 per cent. 
of the total of new entrants, had previously had employ- 
ment in uninsured occupations. The table below shows 
the principal occupations from which they came :— 


LS SSSsssssssessssssssesssssssssssnsssssssssnssssssnssssesenss 








Adults Juveniles 
(aged 18-64). (aged 16-17). Total, 
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Agriculture ............ 22,230) 25-7 |12-4) 2,811) 26-9 [0-5 | 25,041) 25-8 | 3-3 
Domestic service...... 26,573) 30-7 |14-9) 6,476) 62-0 }1-1 | 33,049) 34-0] 4-4 
Work on own account | 19,791) 22-8 |11-1 460} 4-4 |0-1 | 20,251) 20-8 | 2-7 
From abroad ......... 5,583) 6-4] 3-1 204; 2-0 |0-03) 5,787]) 6-0] 0-8 
Salary over £250 a 
i i 4,622) 5-3 | 2-6 13; 0-1 0-0 | 4,635} 4-8] 0-6 
Work unspecified 3,915} 4-5 | 2-2 396} 3-8 |0-07) 4,311} 4-4] 0-6 
Exempt or exce 2,782; 3-2] 1-5 48) 0-5 |0-0 | 2,830; 2-9] 0-4 
Irish immigrants. 1,245} 1-4) 0-7 356} 0-3 |0-0 1,281; 1-3] 0-1 
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Of those workers who had previously been employed in 
agriculture, the largest numbers transferred to public 
works, contracting, local government (probably road 
making and mending), building and the distributive 
trades. Of domestic servants, 45 per cent. went into hotel 
and restaurant service and 22.1 per cent. into the distribu- 
tive trades. Persons who had previously worked on their 
own account went chiefly into the destributive trades, 
which absorbed 27.1 per cent. of them, but 11.7 per cent. 
also transferred to building. That the transfer from un- 
insured to insured occupation should have been greatest 
in the south-east and south-west was only to be expected, 
as these areas offer the most favourable prospects for 
insured work. They also contain a large proportion of the 
agricultural and domestic workers of the country. An 
analysis according to age shows that nearly half the 
ene from uninsured occupations were under 25 years 
of age. 


of the Five-Year Plan.—In an address 
delivered to the Central Executive Committee of the Soviet 
Union just before Christmas, M. Molotoff, President of the 
Council of People’s Commissars, referred in general terms 
to the achievements of the Piateletka during the past 
three years and to some probable developments. Whereas 
the Five-Year Plan had estimated an industrial produc- 
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tion by 1933 of 33,495 million roubles, production ha 
so far reached 22,107 million roubles. Forty-seven milliag 
roubles, according to the Plan, were to be invested in 
capital construction, and in the first three years thi 
three milliards had been invested, making tty 
milliard roubles with the twenty-one milliards planned fg 
1932. With regard to agriculture, M. Molotoff said tha 
the whole of the area planned to be sown in the last year 
of the Plan would actually be sown in 1932. In 20 farg 
the chief grain districts were concerned, collectivisaticg 
had been completed this year, and the collectivisation 
the remaining districts would be largely completed next 
year. During 1932 it was planned to produce tractors with 
an aggregate horse-power of one million. The budget for 
social insurance had increased Sune: the year by 27 pe 
cent., while in 1981 70 per cent. of the workers had been 
transferred to the seven-hour working day, and the rm. 
maining 30 per cent. would be transferred in 1992, 
Whereas, also, in 1929 there were only 50,000 students in 
Soviet universities, 300,000 students were entered in 198] 
to form new cadres of highly qualified workers. The first 
three years of the Piateletka had created afl the condi. 
tions necessary for completing the Plan in four years, 
M. Molotoff’s optimism needs perhaps to be discounted 
a little; but the quantitative progress of Russia’s planned 
economy, making due allowance for the still notoriously 
great shortcomings of transport, is a curious antithesis 
to what is happening in the ‘‘ capitalist ’’ world. 


Barclays Bank (D.0.0.).—The salient feature concern- 
ing the accounts of this bank are that they show that it 
has maintained its position of exceptional strength. On 
September 31st last its ratio of cash to deposits stood at 
19.9 per cent., against 18.9 per cent. in 1930, and 19.1 per 
cent. in 1929. If call money be included with cash, the 
latest ratio works out at 22.3 per cent. Net profits have 
fallen from £465,000 to £403,000, but it has been decided 
to repeat last year’s ordinary dividend of 43 per cent. No 
allocation is made this year to the Reserve Fund, but 
undistributed profits are increased by £80,000. This 
really means that £80,000 is kept in hand for contin- 
gencies, whereas £100,000 was put to Reserve last year; 
but this procedure has perhaps one advantage over an 
allocation to contingencies in that the shareholders and the 
public can see more clearly exactly how much is so kept 
in hand.. Thus the balance carried forward on Septem- 
ber 30, 1931, was £244,738, though, in common with other 
banks, this institution also carries a Reserve for Con- 


tingencies. The salient features in the accounts are 
reproduced below :— 
September 30th. 1929. 1930. 1931. 
Liabilities— £ °000 £ °000 £ 000 
NI rch i 61,043 62,690 68,462 
Note circulation .............0.006 968 918 781 
ACCOPtANCeS ........0ceeereeceeeeeee 4,562 3,975 3,559 
Camttal occcocccrecsccccceccsecscesses 4,975 4,975 4,975 
STE <-cnccenesossnnenegoede 1,550 1,650 1,650 
Assets-— 
COREE Ceccccbbdisbbstntstbodoovoesscccsece 11,649 11,845 13,646 
Call Money ......ecceeseeesereeerees 3,051 3,011 2,075 
Remittances in transit............ 1,267 1,149 1,039 
EEE snaduencengenatphuansoeeneeeooses 12,565 14,081 13,103 
Investments...........c.sseeeseseees 9,201 12,970 14,509 
DBGRBED ciisocccivcciccdocestcdvese 28,690 25,090 29,262 
Net profits .......s.ssccceseceeeereceees 517 465 
To income tAX ..........cceeeeeeeeeees 130 110 100 
To reserve fund ..........sseseeseeeee 150 100 Nil 
Increase (+) or decrease (—) in 
carry-forward .........csssceeeeees +7 +27 +80 
Dividends— 
Pref. shares...........s.ssescesceeees 8% 8% 2% 
Fe © GTB rencaccoccconseceveseness 44% ats a6 
* 9) giiiged.......ccccsoacocscbeoss 44% 43% 43% 


In comparing this year’s figures with those of previous 
years, it must be remembered that part of the bank's 
business is transacted in South Africa, and that, there- 
fore, some of the bank’s assets and liabilities are in South 
African pounds. In compiling the balance sheet these 
items have been very properly converted into sterling at 
the appropriate rate of exchange, and as sterling stood on 
September 30, 1931, at a substantial discount, the ster- 
ling value of these items is correspondingly inflated. This 
accounts in part for the increase in deposits, cash advances 
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her floating items in the accounts. The contraction 
oot oe io ihe notinable consequence of bad trade and 
falling prices, and the depression has also forced the Bank 
to employ a greater proportion of its resources in 
investments. 





Gold Output.—The output of gold of the 
mines of the Transvaal during November amounted to 
900,510 ounces of fine gold. This compares with a record 
production of 945,113 ounces in October and 884,753 
ounces produced in November, 1980. In the followi 
table we show the monthly output since the beginni ane 
1925: — beginning 





| 1928. | 1929. | 1930. | 1931. 
Pine Fine Fine Pine 
One. Ons. Ons. Ons. 
843,857 876,452 | 882,801 | 914,576 
816,133 15,284 | 818,188 | 839,937 
877,380 529 | 889,370 | 910,998 
$06,186 897,598 | 9 910,279 
862,363 656,029 | 887,867 | 897,750 
867,211 889,480 | 9. 916,843 
691,865 | 889,601 | 921,081 | 916,425 
857,731 649,553 | 903,176 | 916,024 

720 | 888,690 | 926,561 | 945,113 
872,484 861,593 | 884,753 | 900,510 
659,761 908,492 ote 

10,366,596 | 10,414,066 | 10,719,760 |9,950,792 








The total prcduction for eleven months of 1931 amounts 
to 9,950,792 ounces of fine gold, as compared with 
9,811,268 ounces produced in the first eleven months of 
1930. The following table shows the number of natives 
employed at the mines during the past nine months: — 


1981, 


207,239] 206,770| 207,109} 207,209) 208,155| 209,409) 209,424/ 208,987) 209,270 
13,436} 13,242) 13,305) 15,286; 15,512 13,276; 13,061; 12,882 


5689; 3,345; 1,817) 1,705; 1,626) 1,517) 1,429 
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The number of natives employed at the gold mines shows 
an increase, but there has been a decline in the number 
employed at the coal and diamond mines. 


Overseas Correspondence. 


UNITED STATES. 
Business Outlook — Banking — Crops. 
(FROM OUR CORRESPONDENT. ) 


New York, December 18. 


Tuer has been much discussion in Congress of the German 
moratorium and the question of cancellation or reduction 
of foreign Government debts, and all this has contributed to 
the disturbance of markets. Attention has, however, been 
focussed on the domestic position. Spirits have risen 
somewhat on lengthier consideration of the Government's 
Budget problems, and, while there are few tangible reasons 
for expecting much improvement in the general situation, 
the temporary rally in security and commodity markets 
has done much to hearten the country. Reports that the 
leading banks have formed pools to support bond and stock 
Prices are misleading. No associations of capital for such 
purposes have been organised, but doubtless there has been 
some buying by firms acting independently with the notion 
of arresting the decline. Markets have clearly shown that, 
10 & great many instances, the complete absence of buyers 
rather than any fresh revelations with regard to earnings 
and financial condition has brought distressing price 
recessions. 

On the railroad side the horizon is clearing slightly. 
Rai oad executives from all sections are in session here, 
and it is hoped that they will agree on a common plan of 
action. Western roads are inclined to take steps to force a 
wage reduction of perhaps 15 per cent., while the Eastern 
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view is that it would be better to work for a voluntary 
10 per cent. cut. Wall Street expects the latter view to 
prevail, and thinks that labour will quickly fall in with it. 
The more optimistic predict that: wage reductions will be 
in effect by the middle of next month. 


The railroads also are expecting help from another direc- 
tion. Congress now has before it a Bill to establish a credit — 
corporation, to be known as the Reconstruction Corpora- 
tion, whose principal purpose will be to lend money, partly 
secured from the Federal Treasury, to railroads in need of 
help to meet early maturities and interest charges. This, 
it is hoped, will stave off further receiverships until traffic 
improves, but little sign of such improvement has yet ap- 
peared. Other basic industries have lost some ground, 
partly of a seasonal nature. The steel industry has fallen 
to around 25 per cent. of capacity, and probably will lose 
more before the end of the year. No great increase in 
orders is in immediate view, but some revival should come 
before spring. 


Recurrence of bank failures, along with the declines in 
securities and especially in bank shares, has caused some 
uneasiness, but it has little basis in fact. Banks are con- 
fronted with the necessity of writing down losses on 
security investments in preparation for their year-end 
statements, and their operations on this score are un- 
favourable to the bank share market. Bank suspensions 
in November numbered 169, with two reopenings, against 
522 failures in October. 


Reassurance on the position of the large banks which 
are involved in German short-term credits was given this 
week by Mr Thomas W. Lamont, of J. P. Morgan and 
Company, who testified before the Senate Finance Com- 
mittee. The largest holding of German short-term credits 
by any one bank was $70 millions, he said, and the size of 
the bank made that sum without significance. Mr Lamont 
also pointed out that the bulk of the investment in various 
German and other foreign loans made in this country was 
in the hands of the public rather than the banks. 


December 15th tax date Treasury operations had little 
easing effect on the money market, although the special 
borrowing by the Treasury at the Federal Reserve Banks 
was about $300 millions. Part of this overdraft was ab- 
sorbed by member banks, and for the remainder 
the member banks used excess reserves to reduce 
their own borrowings. Discounts for the week were 
cut $28 millions, but were still nearly $700 millions, 
which usually means firm money rates. A year ago the 
member banks were borrowers of only $330 millions. Bill 
holdings of the Reserve system dropped $80 millions, but 
the increase of nearly $200 millions in Government bonds 
—the remainder of the overdraft—left a considerable rise 
in total credit outstanding. Circulation rose only mode- 
rately, a reflection of holiday requirements for currency. 


In its current review of the banking position the Federal 
Reserve Board says that the November level of loans and 
investments of reporting banks was about the same as four 
years ago. However, security loans dropped $650 millions 
and investments rose $1,750 millions, while commercial 
loans fell $1,250 millions. That is, commercial loans were 
down about 15 per cent. in the face of a 25 per cent. reduc- 
tion in commercial activity and 30 per cent. drop in whole- 
sale prices. This the Board explains by the smaller velo- 
city of credit circulation, which, in total, is no smaller than 
four years ago. That is to say, depositors are making less 
active use of bank balances. Meanwhile, owing to a de- 
crease in the gold stock and an increase in currency circu- 
lation, the volume of Reserve Bank credit is about $650 
millions above the level of four years ago. In recent 
weeks, the Board says, Reserve credit volume, although 
below the October peak, has been larger on the average 
than at any other time in the past ten years. Biils out- 
standing at the end of November dropped $37 millions, 
against the usual sharp seasonal rise, but a large portion of 
the reduction took place in bills against credits on goods 
stored in or shipped between foreign countries, and of 
these a large part were German credits. 


Conditions in the textile industry are somewhat better. 
Cotton consumption in November was 428,870 bales, 
against 462,025 in the preceding month and 415,315 a year 
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ago, while exports were 163,000 bales larger than last year. 
Exports of all merchandise last month fell moderately, 
amounting to $193 millions, against $205 millions in Octo- 
ber and $289 millions a year ago. Imports also declined, 
and the export surplus rose to $43 millions. The drop in 
trade was no more than seasonal, but the trend plainly is 
towards a diminution of the so-called favourable balance. 
For the eleven months exports exceed imports by $302 
millions, against $700 million in 1930. 


The Department of Agriculture has published some 
figures on farm crop values for this year which are more 
reassuring than some of the ill-considered estimates 
made from time to time during the year in periods of weak 
commodity markets. The Department estimates the.total 
value of all crops at $4,122 millions, compared with 
$5,818 millions in 1930, a drop of a little less than 12 per 
cent. Estimates are based on prices of December Ist. 
Final estimates of output place the winter crop of wheat at 
a record, but sowings of winter wheat this autumn were 
smaller. While farm prices dropped, the production of all 
crops rose about 11.7 per cent., and approached the 10-year 
average. Including livestock marketing, which was equal 
to last year in volume, but brought lower prices, the total 


value of farm products was about $7,000 millions, against 
$9,000 millions last year. 


FRANCE. 
Close of Session — International Debts. 


(FROM OUR CORRESPONDENT.) 


Paris, December 30. 

THE Chambers, by dint of a nine-hours’ all-night sitting in 
the Lower House, brought the autumn session to a close 
on Christmas Eve, and will remain in recess until the 
middle of January. M. Laval succeeded in redeeming his 
promise that Deputies and Senators would not be allowed 
to rise for the Christmas holidays until the measures set 
forth in the Government’s programme were passed through 
both Houses, but this was not accomplished without a 
good deal of hard driving and some private mancuvring, 
particularly in order to bring the two Chambers into agree- 
ment over the provisions of the Bill for indemnifying the 
Bank of France for its losses in connection with the drop 
in sterling exchange. 


The principal accomplishments of the session have been 
few in number, but valuable. In addition to the new 
convention with the Bank, the measures adopted include 
the Bill for the immediate application of a further import- 
ant section of the great programme for re-equipping the 
national economic plant, which has been directly designed 
for combating the ever-growing amount of unemployment 
during the three or four winter months now pending. 
Another important Bill passed has been that authorising 
special bond issues by the railway companies, which have 
been rendered urgent pending the adoption of more definite 
measures to get rid of the heavy deficit due to the present 
inadquate financing methods. The Amnesty Act, which is 
always one of the most anxiously awaited pre-election 
measures, may at this period of moral and economic de- 
pression, be regarded as having on this occasion an especi- 
ally great psychological value. Important measures left 
still awaiting completion include the Bill for further de- 
velopment of the agricultural credit system, and the mea- 
sure for replacing the Compagnie Générale Transatlantique 
on a sound financial basis. 


The real interest of both politicians and the general 
public, however, throughout the past session, has lain 
elsewhere than in Parliamentary proceedings at home. 
Public opinion in the mass has been, and remains, fixed 
almost solely on the developments in Basle, New York, 
London and Berlin in regard to what is regarded here as 
the inextricably interwoven problem of international debts, 
German reparation payments and disarmament. So far as 
German reparations are concerned, M. Pierre Laval defi- 
nitely set forth the French attitude in his recent exposé of 
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the country’s foreign policy. ‘‘ We will deal with the un, 
conditional annuity,’’ he said, ‘‘ only under the Provisions 
laid down in the Young Plan. We will not agree to 
reparations being sacrificed in favour of private debts,” — 


This morning’s news from London, to the effect that the 
experts of the two countries are on the point of i 
agreement on the German moratorium problem, has been 
received with intense satisfaction here. More than ¢ 
newspaper commentator foresees a return to the poli 
an Anglo-French close co-operation. ‘‘ Since the ot 
the war,’ says one writer, ‘‘ the rupture of the Franeo. 
British alliance has cost the two disunited nations equally 
dearly. .... Enough of this folly! An alliance between 
Great Britain and France would mean that the crisis would 


be warded off, and there would be peace for Europe ang 
the world.”’ 


In reference to Mr Mellon’s declaration suggesting that 

Great Britain might have good ground for requesting g 
revision of her debt to the United States, in view of the 
depreciation of the pound—which means that, instead of 
having to pay an annuity of £32,000,000 to Washi 
she will now be called on to pay one of £48,000,000—it is 
pointed out here that France might have equally Ta 
grounds for demanding similar consideration. 
France agreed, in 1919, to pay the United States 
$400,000,000 for the American war stocks left in Europe, 
it is remarked, the dollar was at 7 francs. When the 
Mellon-Bérenger agrement was ratified, in 1929, the dollar 
was at 25 francs. The writer in question, however, prefers 
to regard the present crisis of the pound as merely tem- 
porary, which will pass away with a return of confidence, 
such as would follow a Franco-British agreement as to the 
policy to be followed in regard to Germany in future. 


It is now clear that the Finance Bill for the nine months 
beginning on April 1st—which is to be the duration of the 
next financial ‘‘ year ’’—can only be of an interim charae- 
ter, in view of the unsettled outlook in regard to German 
moratorium prospects and American debts. With general 
elections for the Chamber imminent, it is obvious that the 
expiring House cannot assume the responsibility of dictat- 
ing the financial policy to be carried out by its successor 
during the period beginning practically from the day the 
new Chamber will assume office. Whether the existing 
House will formally complete the passage of the Budget 
between now and the elections, and leave it to the new 
Chamber to revise, if it thinks fit, does not appear yet to 
have been settled, but it seems likely that, in any case, 8 
certain number of douziémes provisoires will again be re- 
garded as necessary, as the least inconvenient way out of 
the difficulty. 


Coal production returns for November, which are issued 
to-day, indicate a total output from the French mines, 
during the 24 working days, of 4,163,000 tons, against 
4,431,000 tons in October (27 days) and 4,377,000 tons in 
November, 1930 (23 days). Although the total for the 
month was over 250,000 smaller, the average daily output 
was 173,467 tons, as compared with 164,139 tons in Octo- 
ber, but still well below the average of 190,000 tons a day 
in November, 1930. The increased daily output, in spite 
of the fact that the number of labour units engaged was 
only 276,555, as compared with 277,500 in the previous 
month (800,375 in November, 1930), confirms the report 
that, with the cutting down of entries of foreign coal, the 
amount of short time which has been the rule in practi- 
cally all the mines for some months past is already being 
reduced. Daily production in the Nord and Pas de Calais 
and Midland coalfields, however, is still below that of 
November, 1930. The Lorraine mines, on the other hand, 
are now exceeding their last year’s average. Output of 
metallurgical coke by the colliery plants in November re- 
flected the slowing down in the iron and steel industry, 
and amounted to 333,400 tons, against 868,600 tons in the 
previous month and 416,800 tons in November, 1930. Im- 
ports of British coal in November totalled 896,000 tons 
(average during the 11 months, 950,000 tons); German, 
451,000 tons (average, 371,000 tons), this including repara- 
tions coal; Belgian, 282,300 tons (average, 878, aor 
Dutch, 178,400 tons (average, 173,000 tons); Polish, 
55,650 tons (average, 85,800 tens). 
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GERMANY. | 
Basie Report — Interest Conversioh — Banking. 


(FROM OUR CORRESPONDENT. ) 
Berruin, December 29. 


Tae report of the Basle Committee has been received 
almost unanimously in Germany as the expression of a 
rational attitude to world economics and politics. Though 
the reticence which the Committee was obliged to observe 
in its practical proposals is regretted, the necessity for it is 

reciated, and there is in y scarcely a hint of 
criticism of the Committee’s findings. The report as a 
whole is unmistakeably the work of experts who ap- 
proached the subject in an objective spirit. 


There are, however, two points at which persons who 
are intimate with German conditions will be forced, not 
indeed to contradict, but to criticise. The sub-committee 
of the Beneduce Committee, which dealt with the German 
State Railways, reached the conclusion that, ** once Ger- 
many and the world at large have recovered their balance 
and returned to something like the economic conditions 
which we are accustomed to regard as normal, the Reichs- 
bahn (fundamentally a sound undertaking) will be able in 
future years, if managed on a commercial basis, to yield a 
net operating surplus comparable with that earned by 
other big foreign railway systems.’’ It would be rash to 
deny the possibility that the Reichsbahn may some day be 
in a position to earn a substantial operating surplus, but 
the greatest care is necessary in drawing comparisons with 
foreign railways. The profitability of a railway system in 
any country depends very largely upon the number of 
unprofitable lines which have to be kept going along with 
the profitable lines for reasons of public convenience. No 
railway system in the world, even if managed on a purely 
commercial basis, can work profitable lines exclusively. 
Even in countries which have only private railways, the 
State requires them to maintain a prescribed amount of 
service on lines which show unsatisfactory financial re- 
sults in order to meet the need for transport in the districts 
concerned, and to compensate themselves for so doing out 
of the surpluses on the most profitable sections. In this 
respect the situation of the Reichsbahn is exceptionally un- 
fortunate, for the Eastern section of its system has many 
lines which show unsatisfactory results, as the Eastern 
provinces of Prussia were hit simultaneously by the con- 
sequences of the uneconomic division of territory with 
Poland and by the effects of the world agricultural crisis. 
The Reichsbahn cannot, however, contemplate the discon- 
tinuance of traffic even on the subsidiary lines in the East, 
for that would put the finishing touch to the economic 
collapse of those districts, and involve the Reich in an 
enormous expenditure on relief. Already it is having to 
spend a great deal in merely warding off the very worst 
disaster from the farmers and the credit institutions of the 
East. Conditions in these provinces have grown far worse 
since the crisis, but they cannot be regarded purely as 
phenomena of the trade cycle as permanent causes are at 
work. This state of affairs has its repercussions on Ger- 
man economy as a whole, but it is felt particularly severely 
by the budget of the Reichsbahn. 


The Committee also dealt with the imperfection of the 
principles on which financial responsibility is divided be- 
tween the Reich, the States and the Communes. The 
fact that the Reich levies taxes ‘‘ of which a legally estab- 
lished proportion is automatically handed over to the 
States and Communes ’’ means, in the opinion of the 
Committee, ‘‘ that the control of expenditure is divorced 
from the responsibility of raising the revenue to meet it, 
and, although the system may have been moderated by 
recent ordinances of the Reich, we think that a reform in 
this matter would have beneficial results.”’ That is un- 
doubtedly right in principle, but at the moment it is 
utterly impossible to transform the German financial 
system. The warning against changing horses in mid- 
stream is even truer in financial policy than in other 
matters. Every reconstruction of the financial side of 
Government involves the danger that the new system may 
work less efficiently at first, and this risk cannot be taken 
at a time when deficiencies of revenue would involve an 
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improvement, however 

sound in principle, in the allocation of responsibility and 

power. It must, therefore, not be counted to the German. 

Government as a shortcoming if they do not alter the 

system in the immediate future, but postpone this extra- 
ordinarily important reform to a more favourable time. 


The clauses in the Emergency Decree which related to 
the reduction of interest have recently been supplemented 
by administrative regulations. The distinction between 
internal debts, which are to be converted, and foreign 
debts, which are not, is now sharply drawn. Foreign, in- 
convertible debts are now defined as those obligations 
which are either in terms of foreign currency or were de- 
signed exclusively for one foreign market. A security 
which has been admitted to the German stock exchanges 
is subject to the reduction scheme. On the other hand, 
exemption from the tax on the income from capital is 
evidence that an issue is foreign. Credit institutions—this 
is of particular concern to mortgage banks—which have 
taken up foreign credits and lent the proceeds on the home 
market will not have to reduce the zate of interest to their 
German debtors. A difficulty had, however, arisen from 
the fact that mortgages granted on the basis of foreign 
loans could not, for the most part, be distinguished from 
those granted by the same institution out of the proceeds 
of domestic mortgage bonds. The administrative regula- 
tions now prescribe that in these cases the reduction in 
the rate of interest paid by all the German debtors of the 
institutions involved shall be moderated to an extent 
sufficient to cover the payment of the full return on the 
foreign borrowings. 

According to the Emergency Decree, the interest on 
bank credits is also to be reduced, but here no maximum 
rates are prescribed, as in the case of loans and mortgages; 
but the execution of the Decree is left to the banks and 
the Banking Commissioner, acting in co-operation. 
Especial difficulties have now arisen because the savings 
banks, 40 per cent. of whose assets consist of mortgages 
and other claims which are subject to the compulsory con- 
version, will not be able in future, according to their own 
calculations, to pay more than 4 per cent. On the other 
hand, the banks are reluctant to pay less than 4 per cent. 
to their depositors for fear of frightening them off. 
Equality in the rates paid by banks and savings banks is, 
however, greatly to the advantage of the latter, as mone 
can only be drawn from them subject to notice—thoug 
the notice required may be only short. Nevertheless, it 
seems as though an attempt will be made to reach an 
agreement by which savings deposits will be put on the 
same basis as short-term bank deposits. 

The November bank balances were relatively satis- 
factory. The “‘ creditors ’’ of the big Berlin banks de- 
creased by 110 millions towards the end of October, but 
there were corresponding reductions on the assets side. 
It looks as though all withdrawals are now attributable to 
repatriation of foreign funds—in consequence of the gaps 
in the Standstill Agreement—while domestic depositors 
have ceased to show uneasiness. 





AUSTRIA. 
Trade — Industry — Debt Valorisation. 


(FROM OUB CORRESPONDENT.) 
Vienna, December 28. 
Curistmas business brought satisfactory results. It is 
possible that in value the turnover was 15 per cent. to 
20 per cent. below that of last year, but allowing for the 
price depreciation which has taken place in the mean- 
while, and also for the fact that practically no luxury 


goods were bought, the volume of turnover must have 
been almost as large as that of last year. This fact, 
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which is astonishing in view of the wage cuts and the 
extensive reduction in Christmas gratuities, can only be 
explained by the circumstance that uncertainty has im- 
paired the will to save and enhanced the inclination to 
spend. Since the beginning of the crisis in May, deposits 
at the larger institutions have declined from 2,000 to 1,200 
million schillings. A small portion of this difference of 
800 millions has probably been spent, but by far the 
greater portion, estimated at 500 to 600 million schillings, 
is being hoarded and is, therefore, bearing no interest. 
The withdrawal of this sum from trade is one of the chief 
causes of the fact that, in spite of the gigantic increase 
in the bill portfolio, there is not the slightest symptom 
of inflation observable in Austria, for about half of the total 
circulation is simply withheld from the market. With- 
drawals during the last few weeks have continued to be 
heavy, especially in the provinces. It must not be for- 
gotten, however, that savings deposits dwindle in 
December even in normal times. 


It is possible that the last day of the year will show a 
record stringency at the National Bank. On Decem- 
ber 15th the report showed a bill portfolio of 835 million 
schillings against 820 millions at the end of November. 
As the increase for the third week of December can be 
assumed to be 100 million schillings, a total at the end 
of the year of about 1,000 million schillings must be 
reckoned with, as compared with 148 millions at the end 
of last year. At the same time the cover in foreign 
exchange is constantly declining. At the beginning of 
January it will be decided whether Austria is at last to 
receive from France or the Bank of International] Settle- 
ments the long-promised credit of 60 million schillings, 
which is urgently necessary to replenish her holdings of 
foreign exchange. But it is already said that France, 
which in reality is granting the credit through the B.I.S., 
wants to deduct in advance 22 million schillings for 
deliveries of goods made to Austria on open credits. 
Furthermore, it is proposed that the Austrian National 
Bank should pledge part of its holdings of gold, which 
amount to 189.5 million schillings and during the whole 
of the crisis have not been reduced by more than about 
25 millions. Of the foreign exchange holdings which 
were last shown at about 148 million schillings, as against 
641 millions at the beginning of the crisis, the National 
Bank can scarcely pledge a considerable sum, because 
they include the credit still open at the Bank of England, 
and also discount obligations to the B.I.8. 


In some circles, however, the hope is entertained that 
the pressure on the bil! portfolio of the National Bank will 
be lighter now that Parliament has actually passed the 
new Credit-Anstalt Act. The current expenses of the 
Credit-Anstalt, which for the most part were covered by 
presenting bills of exchange, are being effectively cut 
down. The salaries of the active employees of the bank 
are being curtailed by amounts varying from 8 to 47 per 
cent., and the pensions, which amounted, according to the 
last balance sheet, to about 10 million schillings, are also 
being greatly reduced. The pensions are being limited to 
@ maximum of 10,000 schillings and to a minimum of 
slightly over 2,000 schillings per annum. By this means 
about 14 million schillings will be saved. e new law 
will also render it possible to carry out economies affect- 
ing the subsidiary enterprises of the Credit-Anstalt. 
When, however, these savings are compared with the 
tremendous expenditure so far made by the State and the 
National Bank on account of the Credit-Anstalt, it must 
be admitted that it still remains to be seen when the 
institution will finally be able to stand alone on its own 
feet. This process is scarcely expedited by the difficulty 
of finding a general manager for the bank. 

The November foreign trade returns brought an un- 
pleasant disappointment. In spite of foreign exchange 
control, imports have risen from 170.1 millions to 189.80 
million schillings, or about 15 per cent. more than in 
August, when there were still no foreign currency restric- 
tions at all, while exports have decreased from 118.3 
millions to 106.8 million schillings. The latter develop- 
ment is a consequence not merely of the crisis, but also 
of the hampering of imports practised in all the Central 
European States. The most conspicuous feature of the 


to stringency has been present in the case of the Bank of 
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imports is the circumstance that all items, including food. 
stuffs, raw materials and finished goods, ve Se than 
last month. Indeed, in comparison with Nov » 1980, 
the volume shows a rise from 804,000 to 829,000 tons, 
From this it is clear that the fight put up through ; 
currency restriction against the deficit on foreign 

has so far been vain. bee 


As, however, only a small portion of this deficit has been 
paid for with foreign values, it must be assumed that 
foreign countries are still according credits to Austrian 
industry. Otherwise, it would hardly be posible to ex. 
plain the fact that the cotton industry, for instance, which 
works exclusively with foreign raw material, is enjoying a 
boom. Even in October the output of the cotton-spi 
mills rose from 73.9 to 78.6 per cent. of full capacity (the 
highest since November, 1930) and this development hag 
continued. October sales were 87 per cent. higher than 
the monthly average of last year. The paper industry, 
too, shows improvement. Production of paper has gone 
up from 1,745 to 1,856, cellulose from 1,764 to 1,820, and 
pulp from 245 to 273 wagons. On the other hand, the 





iron industry continued to decline in November, though the h 


pace of the decline was slower. The output of crude iron F 
fell from 23 to 21.7 per cent., and that of rolled goods from 
45.7 to 38.4 per cent. of full capacity. As, however, 
during the same period orders in hand increased from 
11.6 to 16.9 per cent., the outlook for this industry appears 
not without hope. Otherwise, apart from building, which 
is absolutely stagnant, there is a chronic state of crisis 
in industry, which found expression in the unemployment 
figures in a rise of the number of those in receipt of benefit 
from 283,000 to 310,000 during the first half of December. 


In the midst of a most trying period for public finance, 
the Austrian Government has decided upon a partial 
valorisation of its pre-war debts. The preference shares 
of those railways whose debt service was taken over by 
the State, and has been in suspense since the revolution, 
will be accorded a very modest valorisation. The Govern- 
ment is giving for these preference shares a new, uniform, 
4 per cent. redemption debt, whose interest service is to 
commence on January 1, 1934. From this new loan 10.50 
schillings will be given for 100 kronen nominal silver, 
7 schillings for 100 kronen paper, and 8.23 schillings for 
100 marks. The coupons of July 1, 1919, to December 31, 
1931, will be paid at the total rate of Sch. 4.20 for the 
silver debts, Sch. 2.80 for the paper debts, and Sch. 3.29 
for the mark debts. Although this valorisation is very 
slight, under the present circumstances it gives a double 
assurance of the desire of Austria to settle its old debts, 
and it also shows for the first time a departure from the 
previous principle of ‘‘ A krone is a krone,’’ which, up to 
the present, has hampered every legislative settlement of 
the kronen debts of former Austria. 





HOLLAND. 
Foreign Trade — Industry — Commercial Policy. 


(FROM OUR CORRESPONDENT.) 


AmMsTERDAM, December 80. 
Tue third Abnormal Importations Order in Great Britain 
strikes yet another blow at Dutch industries. The Dutch 
goods involved include, in the first place, cotton fabrics, 
and in consequence considerable further injury is caused 
to our textile industry, the woollen section of which had 
already been badly hit by the previous Orders. England 
was an important customer for various cotton fabrics, 
especially coloured woven goods. Of a total export of 
4,260 tone, to a value of 10,408,000 guilders, in the first 
eleven months of 1931, 1,428 tons, with a value of 
3,413,000 guilders, were exported to England. For dyed 
cotton goods, too, the Dutch industry found an important 
outlet in England. In the period January to November 
414 tons, to a value of 1,118,000 guilders, were exported 
to England out of a total of 1,918 tons, with a value of 
4,634,000 guilders.. In addition to cotton fabrics, the 
third anti-dumping regulations embrace rope and string. 
Of our total exports of rope, etc., during January to 
November, 1931, amounting to 20,908 tons and 8,896,000 
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‘ders in value, England took 8,944 tons, to a value of 
1,915,000 guilders. a 

It is evident that the Netherlands cotton industry is, 
threatened with catastrophe, and chronic unemployment 
for at least 14,000 textile workers would be the result. 
Drastic retrenchment .measures and reductions in cost 
price are consequently imperative, but the workers in 
Twente are still on strike against a 10 per cent. wage cut. 

The Netherlands balance of trade in November makes 
a fairly satisfactory showing. According to the official 
statistics, the value of imports in November was 
140,418,000 guilders and of exports 100,585,000 guilders, 
representing a balance of imports over exports of 
39,838,000 guilders. For the first eleven months of the 
year the figures were 1,752,751,000 guilders for imports, 
1,230,938,000 for exports, and 521,813,000 for the import 
balance. The position for the first eleven months of the 
vears 1928 to 1931 is set forth on the following compara- 
tive table :— 


(In million guilders.) 

January—November, 
1928. 1929. 1930. 1931. 
[Mports .......sseereeeeereeees 2,474 2,538 2,253 1,753 
Exports ....s:secceceeeseeeeeee 821 1,846 1,601 1,231 
Import balance ........ 653 692 652 522 


It will be seen. that the balance of imports over exports 
has decreased considerably. 


State revenue in November was also satisfactory, and 
amounted to 42.2 millions, as compared with 40.6 
millions in November, 1930. For the first eleven months 
of the year, however, the yield was 409.6 millions, as 
against 462 millions in the corresponding period of 1930. 
The estimate was for 430.7 million guilders. 


Thanks to these circumstances, gold and silver to a 
value of 102.6 million guilders were imported into the 
Netherlands in the month of November, against an export 
of 12 millions. There has, nevertheless, been a change in 
the situation in the last few weeks in consequence of the 
campaign conducted abroad against the gold standard in 
the Netherlands. French francs reached the gold export 
point, with the result that gold was sent to Paris. 
Although the total amount sent is not known, it can 
safely be assumed that it was more than the 84 million 
guilders referred to in the weekly return of the Nether- 
lands Bank, for gold belonging to other institutions, 
arriving from British India, was also diverted to Paris 
via London. The shipments of gold very soon caused the 
exchange rate to revert to below the gold parity. On the 
money market these circumstances, as well as the 
approaching end of the year, gave rise to a firmer ten- 
dency, for prolongation money, and also, to a smaller 
extent, for bill discount rates. 


In consequence of the general tendency, the Amster- 
dam bond market was very depressed. First-class State 
and municipal loans registered new low records. Here, 
In particular, the selling pressure from abroad made itself 
felt, but the last few days have seen some recovery in 
quotations. Partly in sympathy with the dull tendency 
in New York, the share market here was also extremely 
weak. Reports from industrial circles continue to be very 
gloomy indeed, and it is now stated that the A.K.U. will 
not pay an interim dividend even on the preference shares 
in January, and the company is reducing salaries by 
10 per cent. The receipts of the Netherlands railways for 
the first eleven months of the year were only 151.5 million 
guilders against 162.2 millions last year. 


The Netherlands coal industry, however, continues to 

istinguish itself by forming a satisfactory exception to 
the general depression. The total net production of the 
Limburg coal mines was 1,084,778,297 tons in November 
(986,596,041 tons last year). There were 38,128 em- 
Ployees on December Ist, as against 27,405 last year. 
During the first eleven months of the year the yield was 
11,908,852 tons, as against 11,197,686 tons in the corre- 
sponding period of 1930 and 10,624,540 tons in 1928. 


The law for the regulation of exports, referred to in my 
letter of December 2nd, is merely an administrative 
measure necessary to bring the export of commodities, of 


consumption of tobacco, op aN. of the finer qualities. 
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which the import into other countries is subject to 
rationing, into ity with the regulations in those 
countries. The quota law is now in operation. = 

_ Notes were exchanged with the Chilean Minister of 
Foreign Affairs on December 17th, providing for the pro- 
visional regulation of commerce between two coun- 
tries on an unconditional most-favoured-nation basis, 
pending the conclusion of a definite commercial and 
maritime treaty. .The most-favoured-nation terms 
accorded to the Netherlands are to apply retrospectively 
from May 22, 1981, onwards, the date u which the 
Franco-Chilean agreement was commana The 

ment with the Netherlands is to be considered valid for 
the duration of the above-mentioned Franco-Chilean 
agreement, though each country has the option of ter- 
minating the agreement at fourteen days’ notice. 





FINLAND. 
Money — Prices — Foreign Trade. 
(FROM OUR CORRESPONDENT.) 


Hetsinerors, December 19. 


THE state of the money market has lately been governed 
by the situation created by the suspension of the gold 
standard on October 12th and the international financial 
crisis that brought about that measure. Under normal 
conditions Finnish industry and trade depend to a con- 
siderable extent on foreign capital received in various 
forms as short-term credit. As foreigners who have 
granted credits are anxious in the present crisis, in spite 
of good security, to recall their capital, and the business 
world in Finland is also rather afraid of incurring foreign 
indebtedness, considerable amounts of short-term capital 
have been repaid. In addition, importers have to a great 
extent adopted the method of cash payment, with the 
result that they have had simultaneously to pay matured 
acceptance credits for the imports of previous months 
and to pay cash for their latest imports. At the same 
time, there has, of course, been a certain tendency 
towards the flight of capital. It has been estimated that 
the foreign indebtedness of the country has been reduced 
during this year altogether by approximately 1,400 million | 
marks, and that 1,100 millions of short-term indebted- 
ness or about one-half of Finland’s short-term foreign 
indebtedness has been redeemed. 


The demand for foreign currency has in consequence | 
been in excess of the supply, although exports have been 
brisk and the balance of trade favourable. The banks 
have been obliged, therefore, to restrict their sales of 
foreign currency to such purposes as are most important 
for the national economy. In spite of everything the 
value of the Finnish mark abroad has dropped appreciably 
below its internal value. This undervaluation, however, 
must cease as soon as the pressure on the mark exerted 
by redemption of debts comes to an end and the unusually 
favourable balance of trade becomes the decisive factor. 


The growing stringency of the money market continued 
in November. Deposits in the joint-stock banks were 
reduced by 195.6 million marks, while credits increased, 
in spite of the great demand, by only 12.1 million marks. 
In this way the spread between the credits and deposits 
of the joint-stock banks grew by 207.7 million marks to 
1,783.1 millions, in comparison with 1,564.0 millions last 
year and 2,356.3 millions two years ago. The with- 
drawals of deposits forced the banks to increase their re- 
discounting of bills at the Bank of Finland. The net 
position of the joint-stock banks towards other countries, 
on the other hand, experienced no change in November, 
as the rise in their indebtedness was balanced by an equal 
rise in their claims. 


The savings banks and other financial institutions have 
also experienced a steady decline in deposits. The Post 
Office Savings Bank is the only exception to this rule. 
In November, however, withdrawals were only about half 
as heavy as in October, which would seem to indicate 
that the nervousness has subsided. The same tendency 
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to stringency has been present in the case of the Bank of 


, though the changes were considerably smaller. 
The total credits of the Bank rose in November by 191.5 
million marks. Of this sum 141.1 millions related to re- 
discounted bills. The total of the latter at the end of 
November was 466.0 million marks, in comparison with 
no more than 98.8 millions a year ago. The Bank’s 
supply of foreign currency has suffered a strain, of course, 
under the existing circumstances. The reduction in 
November was, however, only 60.2 million marks, as 
against 96.9 millions in October. The notes in circula- 
tion, which had increased slightly during October, fell off 
again in November by 26.6 million marks. The ordinary 
note cover has decreased month by month, but still repre- 
sented 42.2 per cent. of all liabilities payable on demand 
at the end of November. 


The fall in value of the Finnish mark abroad naturally 
affects the level of prices. The wholesale price index 
advanced from 79 (on the basis 1926 = 100) to 82 in 
October and 87 in November, and thus reached the same 
level as in November, 1930. The rise in prices amounted 
to 27.7 per cent. for all imported commodities, but was 
very moderate for other classes of goods. The cost-of- 
living index only began to rise in November, and the rise 
was very slight, amounting to 2.2 per cent. 


In spite of apprehensions as to the fall of the mark 


and the anticipations of higher duties, foreign trade has 
been unusually satisfactory. The value of imports 


amounted to 349.9 millions in October and 860.2 millions 
in November. The value of exports for October was 395.8 
million marks and for November 448.8 millions. In 


October the value of exports was less than last year, but 
in November there was an increase of 26.6 million marks. 


Thus the balance of trade for October provided a surplus 
of exports amounting to 45.9 millions marks, and for 


November one of 88.6 millions, whereas last year imports, 


as is usual during these months, exceeded exports. It 
can therefore be recorded that Finland has never had 
such a favourable balance of trade as this year. For 
January-November there is a surplus of exports of 805.4 
million marks in comparison with 192.0 millions last year 


and a surplus of imports in the previous years. In view 
of the present currency situation and the limited pur- 


chasing power in the country, there is every reason to 


expect that the favourable balance of trade will continue. 








TURKEY. 
Currency — Smuggling — Quotas. 


(FROM OUR CORRESPONDENT.) 


ConsSTANTINOPLE, December 14. 


In view of the Angora Government's drastic measures to 
restrict imports to the level of exports and to extract 
“* crisis taxes '’ from every category of citizen, there 
have naturally arisen pessimistic rumours regarding the 
prospects of the national currency, including one to the 
effect that the Government intended to halve the value 
of the Turkish pound. At the opening of the national 
** Savings and Economy Week,’’ Premier Ismed Pasha 
took the opportunity of asserting that there was no ground 
whatsoever for any anxiety about the currency. The steps 
initiated in the past two years, he said, had consolidated 
it; and, whereas what were considered ‘‘ immovable rocks 
of granite '’—evidently the £ sterling—had crumbled, 
the Turkish pound had been effective:y maintained. He 
referred to the salutary disillusionment which had been 
suffered by the Turks, who had more faith in foreign 
currencies than in theirown. The present measures were 
merely the continuance, in the special circumstances of 
the moment, of the protective measures successfully 
applied in the past two years. They were not prompted 
by any impending menace, and they would help to make 

menace impossible. Incidentally, he suggested that 











there might be nations which were allowing their moe 
to depreciate with indifference to the immediate iz 
veniences because they had an ultimate end in view. This 
seems to reflect the general Turkish opinion that ty 
uncorrected fall of the £ is being deliberately allowed by 
Britain in order to promote her exports. 


The Premier also referred to the preoccupation of th 
Government with the smuggling problem. He gave 20 t 
25 million Turkish pounds as a probable figure of the logs 
to the Treasury due to this widely organised traffic. At 
the very minimum there was no doubt that there wag 
loss of 10 millions. This was more than the sum which 
the Government had had to raise as a special crisis tay 
from the salaried employees of the nation. The gener] 
lines of the measures to deal with the smuggling menage 
to the Treasury have been laid down. The State mono 
polies—it is chiefly in regard to their products that the 
contraband traffic has developed so largely, though it 
affects many kinds of imports as well—will be unified, 
This will have the advantage of co-ordinating their anti. 
smuggling action, and it will incidentally act as a 
measure of economy. The monopolies will proceed to 
place their products on the market, especially in the 
contraband-ridden provinces, at prices which will cut the 
ground away from the smugglers. Thus the tobacco 
monopoly will offer cigarettes under the title “‘ People’s 
Cigarettes ’’ in packets at 24 and 5 piastres, or 
one penny and twopence. Salt, too, will be distributed 
under better and cheaper conditions in the eastern pro- 
vinces. These measures will break the contraband trade 
by a scientific economic attack. Again, the law dealing 
with smuggling is being radically revised, very heavy 
penalties established, and the courts are being given the 
swiftest executive power in contraband cases. Propaganda 
against this anti-social crime is filling the Press. Finally, 
it is probable that a Ministry of the Treasury will be set 
up, apart from the Finance Ministry, to organise and deal 
with revenue receipts. 
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The second list of restrictive quotas on imports has been 
published. It runs for the three months beginning in 
January next, the Government having agreed that the 
two-month period was too short. It appears that the 
next list will cover four months, and will be published 
forty days before it enters into operation. ‘Thus the 
Government is as far as possible relieving the difficulties 
felt by the trading community. The restrictive quotas in 
the present three-month list allow the importation of goods 
to the amount of 25 million Turkish pounds in the category 
of restricted goods. The categories of unrestricted goods 
are enlarged and eased in many points, and it is calculated 
that 115 million Turkish pounds of such goods will be 
importable annually. In this case the restrictive quotas 
will probably have to be narrowed later in the year to 
achieve the balance of payments aimed at. Machinery 
and accessories and raw materials for home industry, 
materials and instruments for agriculture, requisites for 
schools are freed from all restriction. The Government is 
now considering the feasibility of apportioning the quotas 
between the various importing foreign countries. It is 
recognised that this is a difficult task and can probably 
not be achieved till new commercial treaties are made 
on the basis of reciprocity. As the attempt to make such 
an apportionment would involve a central State organisa- 
tion of commerce, and as the Government has denied on 
various occasions that it has any intention of establishing 
a monopoly of commerce, it does not seem likely that the 


next quota list will be able to divide the quotas between 
foreign countries. 


The serious diminution in export receipts which the 
Government is trying to meet by these measures 18 
exemplified by the tobacco exports, which are the chief 
Turkish export. These have been nearly halved in value 
since last year. During the first ten months of 1931 
receipts from tobacco exports amounted to 84,404,000 
Turkish pounds, whereas this year in the same period the 
total reached is 18 millions. The Ministry of National 
Economy has been invited to investigate this diminution, 
which, however, appears to be due to the diminution in 
foreign purchasing power and to that of the world 
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ption of tobacco, especially of the finer qualities. 
. i producers in the region of Smyrna have been 
very hard hit, and the price has gone down from 100 
iastres to 40 piastres. There are complaints that the 
seeign purehasing companies, which are chiefly American, 
have forced down the price, while the Turkish State 
Monopoly delayed buying. Over 50 per cent. of the 
tobacco handed to the foreign purchasers has been, it is 
alleged, rejected as not up to sample, and in this way the 
prices have been deliberately lowered. 





CANADA. 


Business — Newsprint — Exchanges — Trade 
— Imperial Conference. 
(FROM OUR CORRESPONDENT.) 
Ortawa, December 15. 


Winter has now definitely begun and the Eastern pro- 
vinces are covered with a thick carpet of snow. In the 
West there has been little snow, but, thanks to generous 
rainfalls, the autumn precipitation upon which next 
year’s crop greatly depends has been 44.03 inches, as 
compared with an average of 40.69 inches. Unfortunately, 
however, the southern area of the prairie section, which 
was stricken by drought last summer, has secured much 
less moisture than other areas. There have been sharp 
fluctuations in wheat prices, but they fail to make the 
advance which an increased export interest would seem 
to justify. Preliminary data suggest that in November 
the exports of wheat and flour from Canada reached their 
peak for any month this year and were little below the 
35 million bushels of wheat or its flour equivalent 
exported in November, 1930. 


General business conditions show no material change. 
Retail trade has been stimulated by the advent of cold 
weather, which has impelled deferred purchases of 
seasonal winter goods. The Christmas sales which the 
stores are staging are attracting large crowds of shoppers, 
but the actual volume of purchases is lower than it has 
been in recent years. The car-loading figure for the week 
ending December 5th, at 49,444 cars, showed a decline 
of 2,864 cars compared with the figure for the previous 
week, and of 5,093 cars from that of the parallel week in 
1930. As long as the purchasing power of the people 
engaged in farming, fishing and forestry industries 
remains so much below its normal level, their buying 
will largely be confined to necessities. 


Industrial conditions are very mixed and far from satis- 
factory. Certain industries have received a stimulus from 
the demand for materials like cement for the public works 
commenced under the unemployment relief programme, 
but others have become slacker. The output of steel in 
October reached its lowest figure for the year and the pro- 
duction of motor vehicles was almost negligible, but pre- 
liminary reporte indicate an expansion of production in 
both these lines in November. The seasonal advance in 
newsprint production which began in late September has 
continued, the operating ratio for November being 
56.8, as compared with 55.1 in October, but it is well 
below the ratio of 67.6 recorded in November, 1930; and 
for the first eleven months of the year the ratio has only 

n 58, as compared with 70.3 in the first eleven months 
of 1980. In recent months the Canadian newsprint mills 
have been greatly helped by the collection of substantial 
premiums on their American sales for which the contracts 
specified New York funds. But mills in Scandinavia 
have been taking advantage of depreciation of their local 
currency to offer newsprint in New York at from $10 to 
$12 per ton below the Canadian price. So the Canadian 
manufacturers have now to set the contract news- 
me Price for 1982 deliveries at $53 per ton, delivered 

ew York, which is equivalent to a reduction of $4 per 
ton from the old price of $50 per ton f.0.b. at the mill. 
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properties, contracts and other material helpful to a 
valuation of the plants are being collected. 

The exchange situation has been a source of worry to 
Canadian Governments and business interests for some 
time past, and the problem has now been vated by 
the further sharp decline of the Canadian dollar. With 
American funds at a premium of nearly 25 per cent., the 
burden of meeting interest and cndeudignt obligations which 
are due in New York is enormously in . Exporting 
interests in the United States, disturbed by the loss of 
their Canadian business, have been pressing the American 
Government to promote some remedial measures, but so 
far the Canadian dollar has been allowed to slide down- 
ward. When the discount on the Canadian dollar was 
only about 10 per cent., some American , in order 
to hold their business, agreed to accept it at par, but the 
Department of National Revenue at Ottawa, i 
the stiffly Protectionist policies of the 
sisted that for valuation purposes the 
American funds must be added to the invoice price, as 
the latter was not the fair market value. A number of 
large importers in Montreal and elsewhere have been pe 
testing against this regulation, but the view of the Gov- 
ernment apparently is that the Canadian manufacturers 
must be allowed to get the full benefit of the incidental 
protection, now very substantial, afforded them by the 
depreciation of the Canadian dollar. On the other hand, 
it is claimed that the fall in sterling has materially and 
adversely affected the export of various commodities, 
particularly apples, to Britain. 


Foreign trade returns continue to show a. serious 
shrinkage. The following are the figures for October, with 
the comparative data for October, 1930 :— 


October, 1930. October, 1931. 


45,933,000 

Exports 55,538,000 

In the twelve-month period ending October 31, 1931, 
the total value of imports was $677,560,576, a decline of 
$387,354,758 as compared with the previous twelve 
months; in the same period exporta, valued at 
$647 320,994, showed a decline of $319,118,765. Thus the 
adverse trade balance has been reduced from 984 to 30 
million dollars, and is now lower than it has been for 
several years. British trade with Canada has experienced 
a sharp curtailment, but it has held its own by comparison 
with trade with the United States. In the twelve-month 
period British exports to Canada fell only by 27.6 per 
cent., as compared with a fall of almost 39 per cent. in 
American exports; Britain also furnished 17.7 per cent. 
of Canada’s imports, as compared with 15.4 per cent. in 
the previous twelve-month period. 


The visit of Premier Bennett to Britain and Mr Thomas’s 
statement about Imperial trade policy have aroused 
great interest in Canada, and developments are being 
keenly followed. The Montreal Gazette, the leading 
Conservative paper, is very critical of the demand of the 
British millers for duty against Canadian flour; it holds 
that it is unfair to suggest the penalisation of one Canadian 
industry for the benefit of another, however important; 
and that, if the British millers’ demand is to be listened 
to, the quota system will lose some of its attractions for 
Canada. The Montreal Star, another Conservative paper, 
declares that Mr Thomas’s speech, wherein he insisted 
that in return for a quota on wheat there must be “‘ a real 
and genuine preference,’’ has let the cat out of the bag, 
and indicates that the British Government intends to drive 
a hard bargain. It accuses Mr Thomas of envisaging the 
Empire as an organisation in which Britain will do all the 
manufacturing and the Dominions will eontinue to be 
reservoirs of cheap food and raw materials. In its view 
this notion cannot be tolerated, and it declares that Mr 
Thomas’s broadsword play may be the prelude to a pro- 
tracted controversy. The Manitoba Free Press (Liberal) 
continues to doubt the value of the wheat quota to the 
farmer of Western Canada, but it says that the situation 
which is now developing is bound to demonstrate that it « 
is impossible for each partner State of the Empire to play 
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Negotiations about the jected gigantic merger are stil] | the Protectionist game in all its rigour if there is to be any 
continuing and the sidpeals dice” is that data about | real encouragement of inter-Imperial trade. 
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SOUTH AFRICA. 
Emergency Regulations — Foreign Trade — Health. 
(FROM OUR CORRESPONDENT.) 


JOHANNESBURG, November 380. 


Tue Session of the Union Parliament, which opened on 
November 18th (instead of the end of January) now stands 
adjourned, and the Minister of Finance is armed with the 
fullest powers he could desire to enable him to maintain 
the gold standard in the Union of South Africa. The 
Finance (Emergency Regulations) Bill empowers the 
Governor-General-in-Council to make regulations in regard 
to any matter directly or indirectly relating to, or having 
any bearing on currency, banking or exchanges. The 
mining companies may be compelled to sell their gold to 
the South African Reserve Bank. Owing to a division of 
opinion in the Opposition, the Government had the sub- 
stantial majority of twenty-five (78 for and 53 against). At 
the same time, Parliament dealt with the Export Subsidies 
Bill, which imposes a special duty on all imports and 
grants a special export bounty of 10 per cent. to be paid to 
the producer of exports other than gold, diamonds, sugar 
and bunker coal. The country thus stands committed to 
the maintenance of the existing standard. It remains to 
be seen whether the Government will be able to adhere to 
its decision. 


The Government, at the same time, proposes to apply 
the section of the Act which enables the Customs Depart- 
ment to assess the value, for Customs purposes, of goods 
imported from countries with depreciated currencies, in 
cases in which the imports concerned are of articles also 
manufactured in the Union. Whether these decisions will 
prove workable in practice, or whether we shall find our- 
selves with both disease and medicine, has yet to be 
proved. One thing is certain, the Government decision is 
a costly one to the country, even if it proves successful and 
justifies the cost. Should the effort fail, there will have 
been a purposeless loss of money which South Africa can 
ill afford. The banks have arranged a special reserve pool 
of £10,000,000 in London to meet the demand for sterling, 
but it is understood that this pool is already severely de- 
pleted. At the time of writing the premium on South 
African exchange has lately moved from 20 to 27 per cent., 
with the result that speculators who might have accepted 
the Government’s decision and repatriated their money 
had sterling remained stable, are now averaging their 
purchases. 


The debate in Parliament was conducted without 
acrimony. This was highly satisfactory and something of 
a surprise, as there is no doubt that at least one of the 
Government’s minor objects in remaining on the gold 
standard in face of their difficulties was to avoid adopting 
the British sterling basis, which is the only possible alter- 
native. The size of the majority for the Minister’s pro- 
posals reflected the fact that several Opposition members 
agreed with the Government. Some Government sup- 
porters amongst the farming community have serious 
doubts about the wisdom of the chosen course, but are 
relying on Government help. One or two Government 
speakers expressed some annoyance at the change of front 
of the mining industry. 


It is being pointed out that the position of South Africa 
is closely comparable with that of Sweden. In spite of 
the bad season, the financial situation is not such as to call 
for devaluation of our currency so much as for ‘‘ equi- 
valuation ’’ with the currency of our principal customer— 
Great Britain. In 1929 credits in the Union balance of 
payments of all kinds amounted to £101,885,000, and 
debits to £117,001,000, the increase in floating indebted- 
ness being thus £15,116,000. The indications are (as was 
mentioned in the debate in Parliament) that the Union 
has been living somewhat beyond its means. The figures 


* for 1930, if available, would almost certainly show a more 


unsatisfactory balance. The following table indicates the 


amount of South African trade during the first nine months 


of the past three years :— 
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It is estimated that some £5.5 millions per annum are 


payable as interest on government and municipal | 
about £10.25 millions in dividends on foreign capital com. 


2 


mercially employed in the Union, £4.5 millions by tourists — 
and some £8 or £8.25 millions in freight, insurance, com. _ 


mission and brokerage. 


During the winter, two South African Party members 


of Parliament died. They represented respectively a com- 
mercial division of Johannesburg and an industrial division 
of Cape Town. The vacancies in the House of Assembly 
were advertised by Speaker’s Notices in the Government 
Gazette, but no elections have been held. The result wag 
that these divisions were unrepresented in the division on 
the country’s financial policy. In a debate on the matter 
in the Senate, the Minister explained that there would 
have been no Nationalist candidates, and the Government 
did not wish to fill its opponents’ seats. Formal notifica- 
tion of the vacancies had accordingly not been sent to the 
Governor-General in his official capacity, and he had, 
therefore, given no instructions for the elections. The 
Government did not consider the Governor-General to be 
bound by the publication of the notices in the Gazette. 
A leading Opposition speaker challenged Ministers to deny 
that they read the Gazette both personally and officially 
in their Departments. He characterised the Government 
action as a constitutional matter of major importance. 


The Secretary for Public Health has just published his 
Annual Report for the year 1930. Diseases of the heart 
and circulatory system account for 132.33 deaths per 
100,000 population, pneumonia and bronchitis for 112.87, 
cancer for 82.62 and tuberculosis for 46.76. The cancer 
rate is increasing as elsewhere, and the heart disease rate 
is presumably a reflection of the high altitude at which the 
bulk of the population of the Union live. The report con- 
tains a reference to the danger of the introdiction of 
tropical disease by aeroplane journeys within the incuba- 
tion period. The Department has the danger of yellow 
fever from the West Coast specially in mind. The report 
contains full and, on the whole, complimentary references 
to the health administration in regard to native labourers 
on the mines. 


There is a good deal of talk about the possibility of the 
institution of a separate Union coinage, with a standard 
coin equal in value to the sovereign, and decimal sub- 
divisions. We may hear more next session. At present 
the matter is merely one of inspired rumour. 


JAPAN. 
Public Finance — Foreign Trade — Prices. 


(FROM OUR CORRESPONDENT. ) 


Toxyo, December 11. 


DEVELOPMENTS in the political situation here have moved 
with bewildering rapidity. The Minseito Government 
split on the issue whether a coalition Government capable 
of facing ‘‘ the national emergency ’’ should be formed 
with the Seiyukai, and resigned en bloc this afternoon. 
The Budget estimates for the next fiscal year, which 
begins on April 1, 1932, were approved by the Cabinet 
Council only the day before yesterday, about a month 
later than is customary, on account of Budget difficulties. 
The total national expenditure in the new Budget is fixed 
at 1,479.9 million yen, showing a slight decrease of 
9 million yen upon the current year. The small reduction 
of expenditure is explained by the fact that economies 
effected are largely offset by unemployment relief work 
schemes and the proposed extension of the telephone 
service. The estimated revenue for the fiscal year 
1982-38 is placed at 1,307.8 million yen, revealing a 
rather large deficit of 172.1 millions against the approved 
expenditure. The gap will be bridged by fresh taxation 
to the tune of 40 million yen and the rest by a new loan, 
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services, but are allocated for the purpose of meeting the 
Budget deficit. Of the new taxation 81 millions are to 
be collected by surtaxes on income tax, the tax on capital 
interest and death duties, by a higher duty on beer, and 
a new petrol duty, while the remaining 9 millions will be 
raised by higher import duties on iron and steel, timber 
and wheat. The Ministerial change will not very much 
affect these estimates. 


The departmental estimates for next year, in com- 
parison with those for the current year, are set out 
below :— 











(000’s omitted.) 
; Increase (+) or 
Estimates Estimates (—) in 
Departments for 1930-31. for 1931-32. 1931-32. 
Yen. Yen. Yen. 
Civil List «..seeeeeeeeees 4,500 4,500 , ae 
Foreign Office .....+++- 17,607 17,023 — 584 
Home Office .....+-+-++. 141,612 142,087 + 475 
scaccoooesnnesees 326,682 328,795 + 2,111 
—- specnanncnouneneets 188,619 183,627 — 4,992 
Navy cccseceesersecerenees 210,874 211,679 + 805 
Justice .-...seeeeeeeeees 32,774 31,527 — 1,247 
Education .......+s0+++++ 138,291 135,435 — 2,856 
Agriculture = ..-.-++++++ 56,926 55,802 — 1,124 
Commerce and Industry 10,920 9,817 — 1,103 
Communications ...... 333,254 338,218 + 4,964 
Colonial Office ......... 26,835 21,388 — 5,447 
Total ........0+0 1,488,903 1,479,903 — 8,998 


Local governments are likewise financially straitened. 
According to the Treasury report, the borrowing by local 
authorities sanctioned during the first eight months of the 
current fiscal year amounted to 148.2 million yen, as 
compared with 97.1 millions in the corresponding period 
of 1929-80. Of this amount, 44.6 millions was not in- 
tended for any special services, but was simply allocated 
to meet the deficit. 


Foreign trade figures for last month are disquieting. 
The November returns show that, in comparison with the 
corresponding month of 1930, imports at 81,017,000 yen 
were lower by 14,727,000 yen, or 18.5 per cent., and 
exports at 77,087,000 yen fell by 40,489,000 yen, or 34.3 
per cent., the largest percentage change recorded for many 
years. The decrease in imports is accounted for mainly 
by raw cotton, which declined by 10 million yen, whereas 
raw wool, beans, ammonium sulphate, oilcake, timber, 
and oil imports were a little larger. On the export side, 
the decline spreads over the whole list, with the single 
exception of rayon products. The diminished Chinese 
purchases are again reflected in the marked shrinkage in 
cotton piece-goods, refined sugar, paper and wheat flour. 


Our gold shipments during the past two months 
totalled 281.5 million yen, and those in the first ten days 
of this month amounted to 22.5 millions, bringing up the 
total exports during the present quarter to date to 304 
millions. These heavy gold withdrawals have inevitably 
put a severe drain upon market resources, and money has 
become excessively difficult. Day-to-day loans are not 
obtainable at less than 53 per cent., and discount rates 
are up to 83 per cent. The Osaka bankers have at last 
accepted the } per cent. increase in deposit rate proposed 
by the Tokyo bankers, and by concerted action of the 
clearing banks in these two centres the advance will be 
put into force on December 14th. Provincial banks, in 
Particular, have been greatly embarrassed by this rather 
cudiden and severe monetary stringency. During the past 
Fi twenty-one provincial banks, with aggregate 
one of about 180 million yen, suspended payments, 
cs ugh most of the failures were closely identified with 

© misfortunes of particular localities, such as North- 

mm Japan, where the rice crop failed. 


: The downward movement in commodity prices was 
Joearently arrested during last month, for the Bank of 
i 8 wholesale index number for November recorded 
. se of nearly one-tenth of 1 per cent. Most cereals and 
ae which had consistently moved downwards, 

med upwards, while ‘* other foods ’’ generally declined. 
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Books and Publications, 


BANKING CONSOLIDATION IN THE UNITED 
STATES.* 


Apart from the considerable permanent value of an 
account of the consolidation movement in American bank- 
ing, there are many other important reasons why a book 
on this topic should have special claims on the public 
interest at this time. The 2,200 bank failures in the 
United States within the last year, for instance, certainly 
raise the question whether the unit banking system ought 
not to be radically modified by wholesale amalgamations. 
Moreover, Congress is known to be considering future 
banking legislation, and the recent hearings before Con- 
gressional Banking Committees (especially the Senate 
Committee of last spring) clearly reveal that the concentra- 
tion movement will receive a good deal of attention. The 
1927 McFadden Amendment to the National Bank Act, 
which purported to give National banks greater freedom in 
the opening of branches, represents the last attempt of 
the Legislature to settle the branch banking question. But 
it has failed to satisfy National banks in competition with 
much freer State banks, and is due for early alteration if 
not replacement. Finally, no attempt at all has been 
made at Federal control of ‘‘ chain ’’ or ‘‘ group ’’ bank- 
ing, which has grown greatly since 1927, until last year 
it was estimated by the Federal Reserve Board that nearly 
10 per cent. of the banks of the country, controlling 20 per 
cent. of the total bank loans and investments, were in 
chain or group systems. 


Professor Cartinhour starts by convicting the unit banks 
of low earning power, of frequent suspensions, and then 
devotes 14 of his 17 remaining chapters to chain and group 
banking, a chain being different from a group because it 
is organised by an individual (like Mr Otto Bremer, of 
St. Paul, Minnesota, who controls 71 small banks in 
neighbouring States) rather than by a holding corporation 
(like {he Transamerica Corporation of New York City, con- 
trolling inter alia 18 banks in New York and California). 
The author thinks that consolidation by means of these 
systems is inevitable and due to long-run economic forces. 
One very common public belief in this matter gets little 
sympathy. ‘* The shallowest view of the merger move- 
ment .. . is to state it exclusively in terms of personal 
rivalry and ambition or as mere rivalry for bigness.’’ 
The author’s view seems on the whole the correct one. 
These bank mergers have been commonly brought about 
for no more spectacular a reason than to keep pace with 
business ; and they have taken their existing form because 
of the restrictions on branch banking. Professor Cartin- 
hour agrees that Federal supervision is necessary, 
especially as the multiplication of banking groups will 
have an important effect on the commercial banks’ rela- 
tion to the Federal Reserve System. He repeats in this 
connection the rather significant story that ‘‘ the North- 
West Bancorporation and the First Bank Stock Corpora- 
tion are said to own enough banks to give them the voting 
power to elect the directors of the Federal Reserve Bank 
of Minneapolis.’’ Of course, adequate supervision will be 
very difficult, and, especially as reciprocal help amongst 
members of a group is not obligatory, all kinds of manipu- 
lation, fraudulent and otherwise, will be easy. 6 
advocates wider extension of branch banking, not to the 
boundaries of the county or State, or even the ‘‘trade 
area’ suggested by Mr Pole, Comptroller of the 
Currency (the official spokesman of the branch bankers), 
but to the whole area of the United States. This, in the 
present state of American banking opinion, reads much 
like a counsel of perfection, however cogent the argument. 


The book as a whole gives a good bird’s-eye view of the 
present state of the bank consolidation movement in 
America, and the opinions held about it, but much of 
the information, and many of the tables and charts it 
gives, are available in other more or less accessible public . 


* «“ Branch, G and Chain Banking.” G. T. Cartinhour. 
(London), Macmillan & Co. 22s. 6d. net. ~ 
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sources. It seems a pity that the author has given so | La Crise des Etats Agricoles Européens et l’ Action 
aris 


much space and consideration to the opinions of others on 
his subject and so comparatively little to the expression 
of the views he has derived from his own analysis. 


AGRICULTURAL STATISTICS.* 


Tus invaluable reference book, in which a most remark- 
able collection of agricultural statistics, covering every 
country in the world, is very conveniently compiled, has 
this year undergone several improvements, of which the 
most important consists of the addition of tables showing 
stocks of cereals and index numbers of prices of agricul- 
tural products. Additional countries appear in many of 
the older tables, and additional commodities have been 
added to the tables of prices, making this volume by far 


t t comprehensive—and that is saying a great deal 
= yet been issued. 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 

(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 

Monetary Problems of the British Empire. By S. E. 
Harris. (London) Macmillan and Company, Ltd., 
St. Martin’s Street. 25s. net. 

More than half the book is devoted to British monetary policy 
since 1914; the bulk of the rest deals with India, and there are 
brief sections on South Africa, Australia and Egypt. 

Europe and China. By G. F. Hudson. (London) Edward 
Arnold and Company, 41 and 43, Maddox Street, 
15s. net. 

A survey of the relations between Europe and China, in which 
trade relations played a large part, down to the beginning of the 
nineteenth century. 

Everyman and His Common Stocks. By Laurence H. 
Sloan. (London) McGraw-Hill Publishing Company, 
Aldwych House, Aldwych. 12s. 6d. net. 

A discussion, with an American background, of the general 
principles of investment in ordinary shares. 

Frankenstein Incorporated. By Maurice Wormser. 
(London) McGraw-Hill Publishing Company, Ltd., 
Aldwych House, Aldwych. 10s. 6d. net. 

The monster, in this case, is the corporation, and the author's 
concern is to evolve a method of curbing the anti-social propensities 
of these bodies without checking their valuable activities. 

Philip Henry Wicksteed. By C. H. Herford. Foreword 
by J. H. Wicksteed. (London) J. M. Dent and 
Sons, Ltd., Aldine House, Bedford Street. 12s. 6d. 
net. 

bsorbing bi hy. The secti Wicksteed’ tri- 
vite a beers B ritten by Professor Robbins. si 

Money and Prices. By Augustus Baker. (London) J. M. 
Dent and Sons, Ltd., Aldine House, Bedford Street. 
6s. net. 

The first part is devoted to the theory of money and prices. In 
the concluding chapters the author puts forward his propo for 
reform, which include State control of prices and of ; 

The Gold Tangle and the aoe By Frederick and 
Alfred Wigglesworth. (London) John Lane The 
Bodley Head, Vigo Street. 5s. net. 

A plea for the permanent renunciation of the gold standard, and 
for o chabitine’ pound. - 

The Battle of the Plans. With an Introduction by 
E. O. G. Shann and D. B. Copland. (London) 
Australian Book Company, 16, Farringdon Avenue 
5s. 

Documents relating to the Australian Premiers’ Conference of 
May-June, 1931. 

England and the International Policy of the European 
Great Powers, 1871-1914. By Alfred Francis 
Pribram. (London) Oxford University Press, 
Warwick Square. 10s. 6d. net. 

A survey of English foreign policy before the war. 

* «“ International Year-book of Statistics.” 1930-31. 
(Rome) Treves, Treccani, T 32 Via Michelangelo Caetani. 
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nationale. Edited by André Tibal. ) Publicg, . 
tions de la Conciliation Seientente 178, Boule 
vard Saint-Germain. ' ial 
A collection of documents, with a commen relating 
nidicnel eadles ta tomeenictt ade te tee soins i 
countries of Europe. Te 
The Way Out of Depression. By Hermann F. Arendta, 
(Boston and New York) Houghton Mifflin Company, 
$1.00. Ry 
A plea for an international bimetallic agreement. ; 
Theory and Practice of Finance. By L. Collin Brook: 
Third edition. (London) Sir Isaac Pitman and Song 
Ltd., Parker Street. 10s. 6d. net. 


A book for students and general readers on money and credit, 
stock exchanges and public Rene. ’ 


Ordeal by Banking. By W. Allen Young. (London) Cegj 
Palmer, 49, Chandos Street. one) a 
demand, by a writer who is apparently o jor Douglas's 

= of thinking” for a cadical reform of Soaldne. = ‘ 

The South American Handbook, 1932. (London) Trade 
and Travel Publications, Ltd., 14, Leadenhall Strees,' 

“ See. net. 
mbined guide- - i ’ primari 

bonhonts aevelien, Set usetel lise te the tenon ee oo 

valuable book of refgrence to the stay-at-home who is interested in. 

the South American republics. 

The Iron and Steel Industry in the United States. By 
E. D. McCallum. (London) P. S. King and Son, 
Ltd., Orchard House, Westminster. 12s. 6d. net. 

An interesting survey by a British student. 

Le Consequenze Finanziarie della Guerra. By Eraldo 
Fossati. (Padua) Casa Editrice Dott A. Maini. 
50 lire. 

An Italian treatise on reparations. 

Compulsory Unemployment Insurance. Compiled by 
E. C. Buehler. (New York) The H. W. Witson 
Company, 953, University Avenue. 

A collection of material, largely American, consisting principally 
of extracts from published articles. 

Tatsachen und Zahlen aus der Kraftfahrseug-Industrie, 
1930. (Berlin) Dr. Ernest Valentin Verlag. 

A most detailed collection of German motor industry statistics 

Some world statistics are also included. 

Practical Banking, Currency and Exchange. By H. E. 
Evitt. (London) Sir Isaac Pitman and Sons, Ltd, 
Parker Street, Kingsway. 8s. 6d. net. 

bi A textbook for candidates preparing for commercial examina- 

ions. 

Liquidacién Financiera de la Guerra. By Luis Alberto 
Despontin. (Cordoba) Universidad Nacional. 

A short history, in Spanish, of the progress of the reparation 
question. 

Company Accounts and Balance Sheets. By Kenneth 
and Michael Moore. With a Foreword by Sir 
William R. Morris. (London) Jordan and Sons, 
Ltd., Chancery Lane. 5s. net. 

A short exposition, for directors and others, of the more 
important principles of accounting. 

Soviet Policy in Public Finance. By Gregory Y. 
Sokolnikov. Translated by Elena Varneck. Edi 
by Lincoln Hutchinson and Carl Plehn. (London) 
Oxford University Press, Warwick Square. 21s. net. 

A very full study of Russian public finances. 

Financial Aspects of State Care of the Insane in New 
York. By Bradford W. est (Philadelphis) 
University of Pennsylvania. 

An interesting thesis. 

Report of the Superintendent of Insurance, Dominion «| 
Canada. Vol. I. Fire and Miscellaneous. (Ottawa 
F. A. Acland. 


City of Manchester. Abstract of Accounts, 1930-81. 
anchester) City Treasurer, Town Hall. 
City of Cardiff Treasurer's Accounts, 1981. (Cardiff) 
Treasurer's Office, City Hall. 
OFFICIAL PUBLICATIONS. 


The be obtained from H.M. Stationery 
Canes, Adaneral Howse, Kingowey, 'W02. 


Fifth Annual Report upon the aeatens Statistics of 
Northern Ireland, 1929-30. Cmd. 183. 2s. net. ' 
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THE STOCK EXCHANGE IN 1931. 


In all ‘‘ normal ’’ cyclical depressions, upward and down- 

ward movements in share values have regularly anticipated 
corresponding changes in general economic activity. The 
present depression ran true to type at the outset, for the 
slump in Stock Exchange quotations began in February, 
1929, while industry remained active to the end of the 
year. Had tradition been honoured throughout, however, 
the downward movement would have run its course 
approximately by the end of last year, and the improve- 
ment in values, expected in many well-informed quarters 
at the beginning of 1981, under the stimulus of cheap 
money, would actually have come about. By the beginning 
of last year, really heavy forced liquidation had ceased. 

The technical position being relatively healthy, the 
market, having had its purge, should have responded to 
the sustained impetus of the anticipated industrial 
recovery. Unhappily, the causes of the present depression 


have proved exceptionally deep-seated a intractable, and 
the Stock Ex has been consistently ready to dance 
but unable to find a piper. 

As will be seen from tke chart at the bottom of this 
page, equity share values were relatively steady, with 
@ slight sagging tendency, during tin fi, shee te 
of the year. They declined sh 
under the shadow of the coming 
remarkably sensitive to the better 
vailing in June after the announcement of Fisares 
Plan, and declined again in July and August on hope de- 
ferred. In September and October values regained 
almost the whole of the ground lost during the year, in a 
couple of jumps—the first registering the adjustment of 
prices to the devaluation of sterling, and the second re- 
flecting popular optimism over the improved competitive 
power of British industry. By the end of the year, more 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, 1931. 
(1928=100.) 


BrirTIsH : 


“Francia News” Inpex or 30 Orprvary SHARES. AMERICAN: 


“Sranparp Statistics ”’ 
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than the whole of this latter rise had been lost. If the 
course of British and American equity values be com- 
pared, it will be seen that the two curves on the chart 
show a remarkable similarity in the amplitude, direction 
and timing of their fluctuations—apart from the effects of 
the short-lived and ill-fated recovery in New York in 
January and February, in which London did not share— 
if allowance be made for the fact that after the middle of 
ets the British index is no longer on a “‘ gold ”’ 
is. 

During the year, in short, share values have sagged 
rather than slumped, and the avidity with which the 
markets have seized on any plausible excuse for buying 
has been as significant a commentary on the relative 
strength of the underlying position, as the failure of each 
short-lived upward movement has been indicative of the 
helplessness of the Stock Exchange in the face of 
imponderable world factors. 

For holders of fixed-interest, as distinct from equity 
stocks, the year was more disastrous. Gilt-edged stocks, 
had, as usual, appreciated while equities were falling in 
the earlier stages of the depression. In 1931, however, 
the same cause—falling national income—which had 
driven some holders of ordinary stocks to seek refuge in 
gilt-edged and prior charges, began to prejudice the 
latter’s own security in the popular estimation. Whilst 
money remained cheap, fears of budgetary disequilibrium 
held back the values of British Government stocks. 
Almost immediately after Britain had balanced her 
Budget, she left the gold standard. The resulting ‘* in- 
flation’’’ panic, with its flight from fixed-interest 
securities, would probably have been short-lived even 
in the absence of special Stock Exchange restrictions on 
speculative dealings (which were partially removed 
before the end of the year). But the immediate and 
severe rise in short-money rates, which followed the 
decision of September, was sufficient to prevent a really 
sustained recovery in prices even after the market had 
realised that gilt-edged quotations need not fluctuate with 
gold exchange movements, under an inconvertible currency 
régime. 

An epitome of the year’s movements in various groups 
of stocks and shares is given in the following table, which 
is based on the Actuaries’ Index :— 






Price Index 
(December 31, 1928 == 100) Average Yield. 













Group. 
Dec. | Aug. Dec. | Dec. | Dec. | Aug. t.| Dec. 
31, | 30, 25, , | 22, | 31, | 30, | 25, » | 22, 
1929.| 1930. | 1931. | 1931.} 1931. | 1929.| 1930.) 1931. | 1931.) 1931. 


























The table suggests at least one significant conclusion. 
The fall in -interest securities has been more pro- 
nounced than in equities, since the former can now be 
bought to give a markedly greater increase of yield, as 
compared with twelve months ago, than the latter, the 
decline in the price of which, so far as industrial shares 
are concerned, has done little more than discount reduced 
dividends. The fall in the values of equity stocks, indeed, 
has been moresevere among the ‘‘ less speculative ’’ groups, 
like banks and investment trust companies, than among 
‘* industrials ’’ as a whole. There are two reasons for this 
phenomenon. Liquidation of the latter, a year ago, had 
reached an advanced stage, whereas with the former it 
has scarcely begun. Secondly, companies like investment 
trusts, whose earnings in any one year reflect, broadly, 
the earnings of other companies at an earlier period, 
generally show stable results in the early stages and 
rapidly declining figures in the later stages of a depression. 

The table in the next column shows the year’s varia- 
tions in quotations and yields of a representative list of 
securities on the London Stock Exchange. Broadly speak- 
ing, holders of British Government stocks and of high- 


half the then outstanding certificates were held by 
small investors—presumably not liable to income tax, | } 
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British Govt. Stocks. £464.) ¢€ 
5% War! Loan (1929-47) vent 90 103 954 -1 ‘ 4 i: $ 
4% Consolidated 77 2H 8ix | — 47614 
4% Pund. Ln. (1960-90) | 978} 78 83 | — 456] 4 
India 44% (1950-55). 873 | 55 | 8 68 | —19 5931728 

(1935-45) 57 | 81g] 77%] — 4 7 10/] 733 . 
S. Africa 5% (1933-43) | 103 | 82 | 101 | 92 | — 9 412 9] 519 3 
N. 43% (194 973 | 77 $34 —14 | 415 41 6 5% 
N.8.W. 58% (1947-5 50 | 77x -5 73 01 716 

Foreign S 
Brazil 5% Funding 1914} 75¢| 43 | 653] 564] — 9 712 8] 817 @ 
Chili 6% 1929 saa 25 | —57 764 
4 Bonds He 81¢| 373] 70 | 444] —258 | 717 oO] 13g 7g 
apan 6° 

by 1959 .....cecesecees 1058 | 774 | 1014] 794 | —22 516 9] 8 26 
“ingle Toouel red, 

BY 1943 w.eccseeeeeee | SOF | TOR] 88 | 8S |- 5 | 519 7] 615 9 

Other Pized Interest 
L.C.C. 5% 1940- 60 1073 | 94 | 105 | 97 | -8 4761546 

etropolitan Water 

3 B  Abae 73 | 574 | 70 | 60 | —10 48olsig 
Gas Light e 
re 703 | 54 | 62h] 54h] — 8 416 0] 510 6 

Com. Pet. £3 lk | le ul —a 6ll 91 746 

m—a.. lx} 1 ul lal—-s& 512 o| 616 9 

Ratlaays - 
Lond. Mid. & Scot. 

Baer | sag] 62 | 809] 693] -11 | 419 6] 5135 3 
Gt. Western 5% Guar. | 1 101 | 85 | —16 5 0 0] 519 9 
L.N.E.R. 2nd Pref. 1 414 | 27% | —14 912 9]/14)]1 0 
L.M.S. (1923) Pref....... 2 5 | 4 | —21 7 5 611115 3 

. Mid. & Scot. Ord. f 34 | 13 | 33 | 18 | —15 [12312 9/11 2 3 
Great Western Ord. 6 68 44 = ll 0 91/12 7 3 
Southern Deferred ...... -12 ll 2 3) 1118 3 
Canadian Pacific ($25) | 46 ist ‘a wi - 613 317790 
Antofagasta Ord. se 514 | 154] 4 ls | - 819 3] 22 4 96 

uence Teat 

Southern Ord. ...... 74} 27 | 67 | 37 | —30 [2 8 O| 3143 

Commercial and 

Industrial 7 

oll i aad a , 4h) 3h| Sh] Stl — & ll oO] 514 9 
on 
anes mq ing 244 | 16} ) 24 17} -7 9; 600 

SE Se teticliemeend 327 325 —9 | 510 9} 714 © 
Newcastle Klectric £1. lk 14 ln} lb) -— w| 418 61 5 33 
Cables and W “ 

at Saloni 208 | 94] 228) 18 | — 4% Nil Nil 

as 1 = 10 0 0/20 0 0 
Babcock & Wilcox (£1) | 2 1 23) 2%) — 6 0 Of 613 
Goat Gasca | sal iE] TH igi = S 8 of 3 7 Ot 
nn... aH] 2%) — gi S| 3 29 
General Electric (£1) 24/ 18 ni — 70 O| 415 6 

a 1 a 8 4 2) = (Nil 
soe | he af 2| - #) 32 ol sis 0 
Inpertal Obeuieet (6i) if : - sie 3} 8°73 
Imperial Tobacco (£1) 4 4 3] —1 418 Ot 6 6 OF 
P Oo. £1) lax le = 5 8 Of 513 OF 
Swedish Match (100 kr.) = 650] .. 

and Newall (£1) 2 1 2 1 -- § 868 0}420 
Unilever (£1) ........00+ af 1 - 580] 8 4 3 
Vickers Ord. (6s. 8d.) + 800] 68 

ne 

%e2). anna 28] lg} 28] lg] —l&| 713 3] 1212 0 
Rubber Trust (£1) ...... 1 “= } 10 10 0 Nil 

Dutch (£1) ...... 1 1 - 812 0 Nil 
Cnesalidated Teo (is) if dj 14 if 1 390] 311 oO 

Oil. 
“ BP BD 5. cccsead 3 1 ai wi 619 Of] 10 0 OF 
Burmah Oil (£1) _...... 1 3 lg] — 810 0]13 0 0 
Anglo-Persian (£1) ...... 2 1 2 1a} -— 714 5/1 912 0 
Royal Dutch (100 fi.)... 24 - 86 9)10 7 6 

M 
Burma Corpa. 10 ~ 91s o| 81 
Grown Mines (ay sf 3 54/| + 1 900 $48 

Cons. (£1) 1 I lg] — 1l 8 6t] 71 3 
Malayan Tin (5s.) ...... if - 13 6 911516 0 
Rio Tinto (£5) ......... 314%} 12 13 | -1 912 0] 7.2 0 
Rhokana Corp. (£1) ... 8 25 i x3} -— 3 Nil Nil 
Roan Antelope (56.) ... | 1 & *| - Nil Nil 
+ Free of income tax. =x ex dividend. 


grade domestic fixed-interest securities (including the stocks 
of public bodies and industrial prior charges) have had much 
the same unfavourable experience. Holders of: Dominion 
and foreign fixed-interest securities, however, have fared 
on the average, much worse. Investors in the securities of 
India and New Zealand may be condoled with, for their 
net loss en the year has been demonstrably severe, con- 
sidering that the payment of their interest has never been 
in question. In spite of all the publicity given to Aus- 
tralian finance and politics, neither the Commonwealth 
nor State issues show a very considerable further net 
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decline, after their recession in 1030. Outside the British 
pire, default and rumours of default have seriously 
affected the prices of all foreign bonds, heavy capital 
losses having been suffered by holders as a result of the 
ion of interest remittances in some cases (like 
Brazil and Chile), and of ‘* politics’ in others (as in 
Germany and, to a less extent, Japan). 

Harder still has been the lot of railway stockholders, 
though the losses of investors in British railway securi- 
ties have been less considerable than those of their 
colleagues in foreign concerns, where, in some cases, 
exchange difficulties have aggravated the effect of de- 
creased traffic receipts. Home railway prior securities 
have suffered almost as much as equity stocks, partly 
owing to the prevalent fear that the two largest main-line 
concerns might have difficulty in paying even a nominal 
ordinary dividend for 1931 and thus retaining trustee 
status for their senior stocks under the “* Chancery 
Rules.’ Happily there is reason to believe that the task 
will be within the powers of all the companies. 

As regards equity shares, the year 1981 has produced no 
sensational ‘* revelations,’’ like those of the Hatry defal- 
cations in 1929 or the Royal Mail débdcle in 1980. The 
failure of a large outside broker, Sir Arthur Wheeler, pro- 
duced no untoward consequences on the Stock Exchange. 
Apart from a few cases, like that of the Swedish group, 
the net decline in values has been extensive rather than 
severe, the markets’ capacity for further deflation, at the 
beginning of 1931, being limited. 

For holders of more speculative shares, the year has 
been far from happy. One restriction scheme after 
another has failed to bring supplies of raw materials into 
harmony with progressively declining demand. Share 
values, therefore, have been at best stagnant, and at 
worst have slumped heavily. Some of the leading oil 
and copper shares, in particular, have lost over 
50 per cent. of their value at the beginning of the year. 
South African gold-mining shares alone have attracted 
increased attention, but the much announced boom has 
repeatedly refused to start, despite the considerable 
premium at which the price of gold now stands in terms 
of sterling. If the South African Government were to 
agree to abandon the gold standard, this market might 
conceivably become more active. 

To declare that the immediate future of British share 
values is in the lap of the gods is true only if by the latter 
are understood the elusive deities who preside over great 
human congresses. Stock Exchange prospects, in fact, 
are inextricably bound up with the fate of such gather- 
ings as the Debts Conference in January and the 
Disarmaments Conference in February. Any settlement 
of outstanding questions, particularly at the former gather- 
ing, which appealed to popular opinion as being reasonable 
and practicable, would have far-reaching effects on 
security values, since, technically, the markets are well 
placed for a recovery. In America, any development 
which promised an early amelioration of world depres- 
sion might be expected to have a similar effect, what- 
ever the attitude of Congress to debt remission, per se. 
On the other hand, an inconclusive outcome, which 
threatened indefinite continuance of world economic dis- 
location, whilst it might not provoke any immediate and 

spectacular new slump in security values (except as 
regards foreign bonds, etc., which might be affected by 
moratoria) would tend to prolong the stagnation of 
business and the stifling of legitimate speculative enter- 
prise, which have been the most depressing factors in the 
Stock Exchange story of 1981. 





SAVINGS CERTIFICATES CONVERSION 
SCHEME. 


Tur Conversion Scheme for Series I National Savings 
Certificates, particulars of which were announced this 
week, is a Treasury operation with numerous interesting 
features. The amount involved is quite considerable, the 
total cash value of Series I Certificates outstanding being 
put at about £150,000,000. The operation involves a 

number of investors in proportion to the amounts 
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Holders of maturing certificates may make their choice, 
between January 18th and March 31st next (or such later 
date as the Treasury may fix) from among the following 
courses of action: — trate t 

(1) Retention of their existing. certificates. until 
March 31, 1940, interest being added at. the rate of 1d. 
per month; (2) purchase of new certificates of the present. 
(third) series to a limit (inclusive of all other certificates 
held) of 500 units of an initial price of 16s.; (3) conversion 
into ‘‘ Conversion Issue Certificates,’’ with the same 
limit; (4) conversion into 4 per Cent. National Savings 
Bonds—a non-transferable security repayable in ten years 
at a premium of 3 per cent. or cashable at par on fourteen 
days’ notice to the Post Office Savings Bank; (5) conver- 
sion into Four and a-Half per Cent. Conversion Loan, 
1940-44, at 5s. per cent. below the current market price 
on the day of conversion. 

The Treasury, clearly, has endeavoured to cater for 
holders of varying tastes, circumstances and dispositions, 
allowance having been made even for the comatose holder 
(more numerous, in practice, than is generally believed), 
who pays appropriately for his privilege of idleness by 
receiving the lowest effective rate under any of the 
schemes. The ‘* Conversion Certificate ’’ is a new and 
apparently experimental departure. Although National 
Savings Certificates have always been cashable at short 
notice, it has long been a cardinal principle of the 
authorities to offer inducements to holders to retain their 
certificates for as long a period as possible. The existing 
series of certificates has been criticised in some quarters 
as putting too high a premium on ownership for a complete 
ten years, which is a necessary qualification for the bonus 
of Is. per certificate held to maturity. The new Conversion 

Certificate is designed to make encashment in the later 
more profitable than in the earlier years, without so rigid 
an insistence on ownership for a full decade. The following 
table shows how this principle has been applied :— 


CONVERSION ISSUE CERTIFICATE |CURRENT THIRD ISSUE CERTIFICATE. 


End 
of Rate per cent. per Rate per cent. per 
Year. | Value of Certifi- | annum Compound | Value of Certifi- | annum Compound 
cate (initial Interest earned up cate (initial Interest earned up 
value, 16s.). to end of year value, 16s.). to end of on 
shown in Col. 1. shown in Col. 1. 
8. d. £s. d s. d Za. a. 
1 16 8 43 4 16 3 lll 3 
2 17 4 418 17 0 3 17 
3 18 0 401 17 9 310 5 
4 18 8 318 7 18 6 313 11 
5 19 4 317 2 19 3 315 4 
6 20 0 315 9 20 0 315 9 
7 21 0 319 2 20 9 315 9 
8 22 0 412 21 6 3.15 8 
9 23 0 42 3 22 3 314 8 
10 24 0 429 24 0 429 


Interest on ‘‘ Conversion Certificates’’ accrues at the rate 
of 2d. every three months during the first six years, and 3d. 
every three months thereafter. These are a more attrac- 
tive security than the current third issue certificates, 
since they have a higher cash value at any given moment 
during their currency, except at the end of the sixth and 
tenth years, when the values of the two are identical. 

The 4 per Cent. National Savings Bonds appear to be 
designed for holders who wish to use each year’s interest 
for income purposes, without any risk of market fluctua- 
tions in the value of the principal. Such holders, how- 
ever, appear to be asked to pay somewhat dearly for these 
advantages, since they receive only a running yield of 
4 per cent. and a redemption yield, after ten years, of 
£4 7s. 6d. per cent., whereas by taking 44 per Cent. 
Conversion Loan (at the current market price of 93 less 
5s. per cent.) they will obtain a running yield of 
£4 17s. per cent., and a redemption yield of £5 12s. per 
cent. presuming repayment in 1940, or £5 68, 4d. 
cent. if repayment takes place at the latest date, July 1st, 
1944 


In weighing the merits of these different offers, the 
liability or otherwise of present holders to income tax 
must be taken into account. The Montagu Committee 
made an intelligent guess, a few years ago, that about 
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half the then outstanding certificates were held by 
umably not liable income — 
t the recent lowering of exemption limits may have 
ae be r For such holders 
conversion of at least a significant part of their present 
holdings into 44 per Cent. Conversion Loan appears most 
advantageous, since it offers a maximum yield with little 
real risk of intermediate depreciation in market value. 
Gilt-edged prices to-day, under a 6 per cent. Bank rate, 
are relatively low, and holders who desire to sell (and 
may conveniently do so through the Post Office without 
being required to find a stockbroker) will probably be 
able to do 80 at a profit, as the stock rises towards par 
with the approach of its redemption date. Holders, how- 
ever, of more than £111 nominal of the stock (whose 
annual interest will be more than £5 gross) should note 
that income tax will be deducted at the source, and that 
they will be required to claim repayment from the 


smal) in 


somewhat reduced this proportion. 


authorities if they are not, in fact, liable to income tax. 


Larger holders, who are subject to income tax at the 


full rate of 5s. in the pound, will obtain a maximum yield 


by converting as much as possible of their holding into 
Conversion Certificates, the interest on which is 


absolutely tax free, and need not be mentioned in any 


income tax return. Holders who purchased the full 500 


certificates to which they were entitled, in 1922, how- 
ever, will now have to their credit some £650. Since 


they are entitled to take up only 500 new certificates, at 


16s., they will be able to invest only £400 in this way. 
For the balance of £250, the 44 per Cent. Conversion 
Loan is the most attractive investment. 

The offer, as a whole, is well considered. The 
Treasury's general tactics appear designed to maintain, 


broadly, the ten-year character of its obligations, without 


any attempt to ‘‘ fund’’ any part of them for a much 
longer period. 


THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. | Account. 

January 5. January 7. 
Tae Stock Exchange had another short week, the 
‘* House ’’ being closed on Friday and Saturday. The 
volume of business, as expected, was relatively small. 
Many large investors were preoccupied with the not over- 
pleasant task of year-end financial stocktaking, and the 
number of bargains marked on most days was little more 
than that of a normal Saturday. The general tone, how- 
ever, was stronger than before the Christmas holidays, 
particularly in the Gilt-edged market, which, having been 
sensitive at the outset to any withdrawal of judicious semi- 
official support, became strong on Thursday, when some 
issues advanced as much as a point. The market, gener- 
ally, attached less importance to day-to-day movements 
in the sterling exchange than to the prospect of a closer 
rapprochement between Britain and France on the 
reparations question, in advance of the January Confer- 
ence. Prices in other markets showed little change, apart 
from the effects of a modest amount of provincial inquiry 
for a few of the more prominent industrial shares. The 
speculative markets were quiet to the point of idleness. 

Movements in Gilt-edged values in the last days of the 

year can seldom be regarded as representative, but the 
general firmness of values, so far as it went, was encourag- 
ing. India loans showed some improvement, in anticipa- 
tion of the repayment of £15 millions of 54 per Cent. Loan 
on January 15th next, and fhe possibility that the Indian 
Government might exercise its power to repay £6 millions 
of 1982-88 Bonds in June. Newfoundland bonds were 
weak on fears regarding the January Ist payment, despite 
circumstantial reports of a credit of $2 millions 
with the Canadian banks. Australian issues were quiet, 
the failure of Mr Lyons to secure the adhesion of the 
Country Party removing the possibility of a united anti- 
Labour bloc 


Foreign bonds were quiet, with a slightly steadier ten- 
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dency, with a few exceptions, including Japanese (wha 
lost en on distrust of the financial position ena, 
possible repercussions of the resumed mili offensive’ 

Manchuria), and Roumanian bonds (which ¢ “9 
weakness which was only partially allayed b oo 

phatic official denial of a contemplated moratorium),: A 
British Government's official move for the calling 
January Conference produced a harder tone in Eurgpey 
stocks, including German issues. er 

Home rails tended to gain ground, on figures ; 
increased revenue during Christmas week, as ; 
with 1930, on the London, Midland and Scottish and @, 
Great Western. It was pointed out, however, that 
1931 figures included one more effective working day thy 
those of 1930. Foreign rails were idle, prices remainin 
steady. Canadian Pacific enjoyed a slight rally undy 
the influence of a somewhat improved revenue statemey 
for November. 

Industrial shares remained quiet with a rather undecide 
tone, a slight marking up of one or two issues 
variously explained by scattered outside support and bes 
closing at the end of the account. Electrical issues wer 
somewhat easier on balance. Little interest was taken 2 
steel shares, while in the motor group the only feature wa 
a little selective buying of Ford and Rolls-Royce. Textik 
shares were undecided, the market’s fears of labor 
troubles in the cotton spinning section in the New Yew 
offsetting its satisfaction over the prospect of friendly dis 
cussion of the ‘‘ more looms ’’ question in the i 
section. Among “‘ international ’’ issues, Brazilian Trae 
tion enjoyed a spurt of activity on Transatlantic initiative, 
Cables and Wireless were well maintained. The Swedish 
group enjoyed a slight recovery on the cessation of selling 
pressure from the Continent. The tone of brewery share 
remained undecided, fears of a lowering of See 
cautionary or otherwise—being accentuated by the 
tion in the Hoare interim payment. Tobacco issues wen 
steady, the accounts of British-American Tobacco reveal- 
ing a strong internal position. The drop in the Turner and 
Newall figures (summarised on page 36), though not u»- 
expected, disappointed a section of the market. A demand 
for National Canning, which found dealers bare of stock, 
was attributed to ‘‘ specialised ’’ sources. Bank shares 
were firmer on more hopeful anticipations of the level a 
forthcoming dividends. 

Busness in oil shares was on an exceptionally small 
scale, but a modest inquiry from Paris and a more favour 
able tone in New York produced a slight but welcome rise 
in Royal Dutch, Shell and Anglo-Persian. The Ape 
(Trinidad) report made a satisfactory showing. The rubber 
share market again refused to accept semi-official denials 
of restriction negotiations, but few changes in prices were 
recorded. Tea shares remained idle, Assam being unable 
to hold a slight rise early in the week. 

Professional operations in the mining markets were on 8 
small scale, and public operations practically non-existent. 
Kaffiir shares, as a whole, were firm, particularly those of 
the finance houses, but the improvement in sentiment 
came rather from Johannesburg than London. Rhodesiats 
were neglected, the terms of the copper agreement (dealt 
with in a Note on page 38) failing to arouse enthusiasm & 
to suggest a reasonable possibility of earnings propor 
tionate to outstanding capital in the near future. The 
price of tin rallied slightly on the expectation of better 


December figures, but the share market remained dull 
and listless. 





































“PrmavouL, News” Daly Banca Ixper. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 
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FOREIGN STOCK EXOHANGES. 
NEW YORK. 

Markets were somewhat more active in the last week 
of the year, but the movement was ascribed rather to 
efforts to put up prices before December 81st, for balance 
sheet purposes, than to a genuine turn in sentiment. 
Another influence was the smaller volume of selling to 
realise losses, in order to obtain taxation relief. The 
Democratic Party is credited with the intention of bring- 
ing up in Congress a proposal for the exclusion from the 
scope of income tax of profits and losses arising out of 
security market dealings. This proposal, if carried, would 
prevent investors from claiming reiief for share losses in 
1981, and would certainly be hotly contested. The 
negotiations for railroad wage reductions continued to 
hang fire. That the Unions would eventually accept a 
10 per cent. cut was still regarded as the most probable 
outcome. The outcome of the Conference arranged for 
January Ist, at Chicago, between representatives of 
Labour and the railway company executives, was not 
known as we went to press. The bond market showed 
further weakness, Federal Government issues being 
affected by anticipations of heavy financing in the New 
Year. Generally, the unfavourable European reception 
of the Congress policy of ‘* no debt remission ’’ was an 
unhopeful factor. General trade showed no fundamental 
change. Steel operations increased very slightly in some 
centres, but the average rate of production for the 
country as a whole was put at no more than 22 per cent. of 
capacity. The output of electric power, similarly, re- 
mained at a low level. Automobile output, however, 
shows signs of moderate but sustained recovery. The 
New York Times business index for the week ended 


k 
Dec. Dec, Dec. Dee De. Dec 
17 24, 31 li, 24, 3i 
1931. 1931. 1931. 193i. 1931. 1931. 
U8. 38% T. Bas. .. 96 Natl. Bisouft........ 37) 398 40 
Be "33-47 oh 97 a Dodge ...... 7 st 
De. ‘32-47 200 oe 99% | Pullman............... 1% 01 
Do. *33-38 100 99% | Sears-Roebuck .... 31 32s 33 
Atchison 81 843 | Un. Fruit............. : 20 it 
Qhes. & Ohio......... 234 28 | US. Leather... 1 2 2 
ea ietinttenahe 5 US. Rubber, ecccece: eee 
Unde Central —- 10h U.S. Steel ............ 3? st al 
Ranapiv i “ ; an - vn 7 o 
Southern Riy......... 7% | Am. Tel. & Tig...... 1168 1 11 
Sac dd eee 
Am. Can. ........... wan Radio dione 
te aig a ab loaner 
Anaconda ............ W. Union Tig....... 42) 41 
Bethlehem Steel 1 1 
Chrysler Motor ...... 1 Gas“a” 3 6038 
Corn Produce Rf, .. 37 i Pan. Amer. B. ...... 1a 15 15x 
Restman Kodak..... 79 81 sniaheeeredidl 5 5 
tnt. Harvester Std. California ...... at ” 
Montg. Ward......... es a 7 Do. NJ. wnscsceee 27h 268 
x Bx Dividend. 
y courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we 
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(Continued on page 34.) 





THE 
BANK FOR RUSSIAN TRADE 


LIMITED 


having been amalgamated with 


THE 
MOSCOW NARODNY BANK 


LIMITED 
the combined business will be 


carried on under the latter title 











at 
58/60 MOORGATE, LONDON, £.C.2 
with 
Capital Authorised and Issued - £1,750,000 
Capital Paid Up not less than - £1,635,000 
Reserve Fund pot less than - £435,000 
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profit or loss on redemption ; 


NoTse.—Shures with a New York quotation, or with definite American wuerest, are distinguished by italics 


yields on the stocks and shares quoted 
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date the yield includes any 
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aon past 


again on Thursday. 
the more speculative issues an improved 
experienced for Rio Tinto. 

Dec. Dec. Dec. 


apt 


ae 28, 31, 

tains de France 11,000 11,150 10,850 | Wagons Lite......... 

# Lyonnais... 1,510 1,528 1 Mexican Kagle e 

hs Sues Canal ......... 11,725 11,850 12,100 | ** Chartered” ...... 

soir 185 B50 BT | Ford ......cccceesecees 
Rio Tinte ......... 1 1,150 Beers ......00000s 
Royal Dutch ...... 10,900 10,925 11,200 | “* Johnnies”......... 

AMSTERDAM. 


changes being mostly in favour of holders. 


protection of bondholders’ interests. 





Dec. Dec. Deo. 
4, 28, 31, 

1931. 1931. 1931. 
Se German ...... 29 | Steel Common ...... 
N.Y. a ~ Te ntisecocbese 
Netheriands Ship Deli Batavia ...... 
Union ........000 58 59} Royal Dutch ...... 

Jeva Oultoar ...... 114 117 123 





active appearance after the vacation, and 








8, Bouverie Street, E.C.4. Newspapers. 
In order to test the value of your publication I should like 
to forward this to me by post for the next four weeks. If T then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be| 2 Bonds.—The announcement of a H 





The Paris Bourse reopened after the holidays in quiet 
mood, business during the earlier sessions being limited, 


ing hopes of a “‘ united front *’ to America on the questions 


rose steadily, particularly Banque de France and Otto- 
man Bank, though Egyptian Foncier suffered from profit- 
taking towards the close, and Banque de France weakened 
Suez Canal were firm. 


Quiet but firm conditions prevailed in Amsterdam, 


were popular, Amsterdam Trading enjoyed a further 
recovery, while rubber and tobacco shares also made pro- 

. Deli Batavia were active, but Philips Lamps 
reacted. The Committee of the Bourse decided to take 
no action with regard to German debentures held in 
Holland until after the Reparations Conference, but the 
existing debenture sub-committee was charged with the 


Among the minor European bourses, Brussels had an 


up cheerfully in most departments until profit-taking 
brought a mild reaction. Stockholm was depressed, with 
some selling of Swedish Match and Kreuger and Toll, 
while irregular conditions prevailed in Vienna and Copen- 


OFFER TO NEW READERS. 


ha cin ania Risnwiies counted in advance by the bond market. The 7} 
League of Nations Loan is not affected 
PR iin tnhitilssnsoreennsheiiiitenterpevminshiitants bisteocesend moratorium. Payment for all other loans will 
in Hungarian currency and deposited with the Nati 
Nebel ail e siit sssssssssssssersseeeee | Bank of Hungary on behalf of the creditors. 
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hagen. Unofficial quotations in Berlin showed a 
improvement, Dye Trust being done at 76 
a week ago), Siemens at 107 (aga 


Electric at 27.75 (against 26.00), and 


(against 75). 
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Northcliffe Newspapers and the Newspaper ae 
The accounts of Northcliffe Newspapers, Ltd., are 
thing but informative. The report states that the = 
dends of £112,842 brought into the profit and loss uw 
(as against £40,877 in the previous year) are arrived 
before providing for the losses of certain subsidiary com, 
panies, and that these losses *‘ very largely exceed the 
dividends of £122,842."’ It is not easy to see what useful 
purpose is served by accounts drawn up in this way, 
Taking the figures as they stand, the net profit of 
£102,438, after allowing for overhead expenses, is ip. 
sufficient to provide for the interest on the 5 per cent, 
guaranteed mortgage debenture stock, which requite 
£165,000. The accounts for the year therefore show 4 
debit balance of £62,566, to which must be added the 


ases. Subse- 
ibly, on grow- 


Bank shares 


Among debit balance of £138,050 brought forward from the pre. 
demand was | Vious year, making a total debit balance of £200,616. Ih 
his speech on December 29th, Lord Rothermere did 
Dec. Dec. Dee, | 2Othing to elucidate the position, the greater part of his 
24, 2, 31, | survey being devoted to an optimistic account of the 
195). 195). 19; | current trading outlook of the group. That news 
= 6=—COSs« 8 | paper revenues generally are nevertheless tending to con- 
100 101 107/| tract is suggested by recent reductions in interim 
7 «8s 798, | dividends, viz.:— 


Yearends Int. Divs. Previous Rate, 

Associated Newspapers March, 1932 5% Dec. 10% q , 
Daily Mirror Newspapers Feb., 1932 ae June, 7} ae 
53% Sept., 

32% Dec May 


63% June 63% in 
According to the Evening Standard, the New Year is to 
see an intensified newspaper ‘‘ war,’’ when the Daily 
Express, the Daily Mail, Daily Herald and News 
Chronicle will be spending altogether about £1 millica 
on canvassing for new readers. Competition will be 


Sugar shares | Sunday Pictorial News- Feb., 1932 


papers. 34% Sept., Aug., Nov. 
Dec. Feb. 
Allied Newspapers ...... Dec., 1931 No interim 23% 


Dec. Dec. Dea, | resumed in the field of free insurance. The Daily Mal 
ia. fa. 13h. | is increasing the insurance benefits to its readers, and its 
404 404 = 41 | lead has been followed by the Daily Express, the News 
181 184¢ 185 | Chronicle and the Daily Herald. According to th 
itz toes tag | Evening Standard, this will involve all the provincial 


newspapers who have insurance policies in incre 
insurance expenses. The two London picture papers, 
the Daily Mirror and the Daily Sketch, will also 
take part, it is said, in the more intensive competition. 
The prospects before newspaper shareholders are not 
therefore very promising. It is true that there has been 
a reduction in the price of newsprint, which in 1932 will 
be £12 2s. 6d. for the first six months and £11 17s. 6d. for 
the second six months. Newsprint represents ove? 
one-third of the cost of production, but the savings 
under this head will not repay the newspapers for the 
extra outlay in canvassing for new readers in the 
New Year. The very outspoken comment of the Evening 
Standard, in which Lord Rothermere has a 50 per cent. 
interest, should be read in conjunction with his Lon- 
ship’s cheerful remarks at the meeting of Northcliffe 


shares moved 


moratorium (which is discussed at length in a leading 
article on page 6 of this issue) had been partiall 
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January 2, 1932.) ~~ 


heaviest falls wm. its the meee 
occurred in the 74 per cent. per cent. . i 
Counties Loans, Ee nen 
Rothschilds had announced that they held sufficient funds 
to meet the coupons and drawn bonds due on 
January 15th and the coupons due on July 15th next. 
Simultaneously, Messrs Speyer and Company, of New 
York, declared that they hed funds in hand for the 
January lst payment on the coupons of the Hungarian 
Consolidated Municipal 74 per cent. Loan of 1925, and 
of the 7 per cent. Loan of 1926, and also for redemption 
at par of $173,500 of the 7 per cent. bonds drawn for sink- 
ing fund. They have also received the necessary monies 
for the February 1, 1932, coupon, and the 1981 sink- 
ing fund of the 74 per cent. Hungarian State Loan. 
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@ condition, and it is unlikely that it will refuse to partici 
pate. I.G. Farbenindustrie, a considerable part of whose 
business is concerned with the supply of materials used in 
motor production, is said to be prepared to participate in 
the merger to the extent of Rm. 1,500,000. The Horch 
company manufactures a high-powered car, while 
Wanderer also operates chiefly in the high-power market. 
D.K.W., however, manufacture a baby car, and to in- 
creased sales of this product is due, chiefly, the fact tha 


~~ 


| the the total share of the four companies in new registrations 
setal in Germany has risen from 9.5 per cent. in 1930 to 18.4 per 

" Thomas Tilling and the ‘‘ U **__Tn an invest- | cent. in 1931. Private interests are chiefly responsible for 
ta ment note of the Economist of December 5th, we dealt for | the proposed merger between Daimler-Benz and B.M.W. 
8 in. a second time with the objections that were being raised to The latter manufactures the ear Austin under the name 
cent, the London Passenger Tr rt Bill. A memorandum | ‘‘ Dixi,”’ and achieved the second largest number of sales 
uires has now been circulated by Thomas Tilling, Limited, men- | 12 the baby class in 1980—some 5,501, compared with 
ow 8 tioning other arguments for a revision. It is alleged that, | 17,276 by the Opel Company, out 30,622 total sales of 
| the since the amount of stock to be issued has been greatly | small cars. Daimler-Benz rank low among passenger car 
‘pre. increased (by the better terms secured by the London | Producers, but fourth after Ford, Opel and Chevrolet in 
“* County Council), the cost of petrol has risen and receipts | the commercial field. The company made a heavy loss in 
. dia are showing a tendency to diminish, it is more than likely | 18 last financial year. One of the objects of the Daimler- 
f his that on Sir William McLintock’s estimate of profits the | Benz-B.M.W. merger is the production of an improved 
+ the annual interest charges will not now be met, and that | baby car, to which class the German motor market is 
ews there will be no surplus available to finance future expen- | becoming more and more restricted. 
con- diture unless fares are raised. This argument is scarcely 
erim conclusive - — ~~ ay ee = the 

Underground an omas Tilling, seeing that, if they re- Prospects. — 

Rate, main independent, they will be exposed to the full shock eaten pear may be saviesll erebaitie 46 ody 
, lus meteesnerceiae demdaniee eon eee canram - the informative review recently given by Mr Beaumont 


petrol, following on the depreciation in sterling, would 
probably have to be followed by a rise in fares. This would 
tend to check travelling and diminish the traffic receipts. 
In that event, the revenue estimates of the proposed 
Passenger Transport Board would need to be revised. The 


ge 


is to present opposition to the Passenger Transport Bill comes 

from the Metropolitan Railway, Thomas Tilling and the 
ewe independent omnibus undertakings, who have always been 
lion strong opponents. The Metropolitan Railway Company 
1 be is prepared to agree only on condition it is not subject to 
Ma the control of the Board, but is treated in the same way 
d its as the main line railway companies. The London County 


Council were strong petitioners against the Bill on two 
grounds—the terms of tramway acquisition and the con- 
stitution of the Board. They succeeded in getting their 
allotment of stock substantially increased, but are still 
opponents of the Board’s constitution. The ‘* Under- 
ground ’’ group, after careful negotiation, reached an 
agreement which was designed to give their stockholders 
an income substantially equivalent to their present income. 
The ** Underground ’’ group represent by far the largest 
part of the pool. We see no reason to restate the case 
against the proposed Board on the grounds that it is a 
Socialistic and monopolistic body, seeing that these 
fundamental questions were fully considered by a Com- 
mittee of both Houses of Parliament. 


German Motor Industry Mergers.—Negotiations are 
believed to be well advanced for two important mergers in 
the German motor industry, one involving a capital parti- 
cipation on the part of the great 1.G. Farbenindustrie, 
while the other involves the firm manufacturing the Baby 
Austin under licence. On the one hand it is announced 
aa the firms of Horch, Audi, D.K.W. on eae - 

merged into an organisation with a capital o 
Rm. 15,000,000. On the other, a merger between 
Daimler-Benz and B.M.W. (Bayrische Motorwerke) is 
dowed. The multitude of small manufacturers 
producing an ever-increasing variety 
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of models has been 
ee ee ee ee ee 

j. The firms connected with the first merger are 
located in Saxony and a principal influence has been pres- 
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Pease, at the shareholders’ meeting of the Bank of London 
and South America. Mr Pease showed that financial diffi- 
culties had resulted in increased tariffs in practi- 
cally every country, coupled with a system of exchange 
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control, embracing, in each case, a species of exchange 
clearing, under which drawings on the exterior could be 
effected only against available supplies of foreign 
currencies. Argentina had a favourable trade balance for 
the ten months ended October 31st last of $76.9 millions 
gold (£19.2 millions at gold parity), but this figure did 
not allow for the value of the invisible imports, namely, 
debt service, freights and interest on foreign capital, an 
amount which Mr Beaumont Pease would appear to have 
somewhat over-estimated at £30 millions per annum. 
We believe that interest payments on the public external 
debt amounts to about £15 millions per annum and that 
the balance has been greatly diminished by the reduction 
in railway and other commercial interest payments and 
dividends. As regards Uruguay, Mr Pease recalled that a 
moratorium was decreed in September last whereby the 
payment of commercial debts in foreign currencies was 
postponed till the end of the year. Payments on the 
public external debt had been punctually met. The 
foreign trade of Brazil had recently given cause for 
relative satisfaction. By the end of October the surplus 
of exports over imports was £16.9 millions, and the net 
surplus for the year would be about £20 millions. Brazil 
is less dependent than formerly on coffee, which last 
year accounted for 62 per cent. of the total exports, 
against 70 per cent. in 1929—exports of hides, skins, rice, 
wax and fruits having increased. With regard to Chile, 
exports of nitrate had been disappointing—sales for the 
first eight months, at over one million tons, being equal 
to those of 1930, but not much more than half the corre- 
sponding figures of 1929—but political conditions gave 
promise of increased stability following the election of 
Don Juan Montero to the Presidency. With regard to 
Colombia, the present Government assumed office in 
August, and has been working strenuously for the balane- 
ing of the Budget. The service of the external debt 
requires $23.5 millions and the export surplus in 1930 
was $50 millions. It is not thought that there will be a 
balance in favour of exports this year. The exchange 
remains on a gold basis, but is now controlled by the 
Banco de la Republica. A measure of inflation has been 


allowed, the gold reserves of the bank being reduced to 
30 per cent. of the total issue. 


Turner and Newall.—In a preliminary profit statement 
the directors of this leading combine in the asbestos 
industry announce a net trading profit for the year to 
September 30th last of £530,087, or a little under half 
last year’s total of £1,101,845: 


Year to September 30, 


a. oe. 1931. 
£ 
TD  éiccscochpaliiecdanais 904,633 1,101,845 530,037 
From. Bell's United 
Asbestos ............... 120,000 pails 
Dividend receivedf ..... “ 157,210t 
Depreciation, &c. ...... 49,713 57,723 
Directors’ fees............ 2, 3,225 169,158 
Income tax ............... 27,438 170,160 
Amalg. expenses......... ove 40,969 
Taxation reserve ...... 20,000 7 
Net profit ............... 804,798 870,738 360,879 
Brought forward ...... 3,156 13,128 17,252 
Preference dividend ... 92,920 101,099 101,099 
Ordinary dividend— 
| 541,906 544,545 242,192 
EY eosin ccoses 17} 11} 5 
Investment reserve 60,000 150,000 
General reserves......... 00,000 150,000 
Carried forward ......... 13,128 17,252 34,840 
t Written off stocks. ¢ See text below. 


In addition to the net trading profit the sum of £157,210 
was received during the year as a dividend on the com- 
pany’s holding of shares in Rhodesian and General 
Asbestos, immediately prior to its absorption by the larger 
company. This amount has been used to write down 
stocks. Was this sum used to bring values to, or below, 
market levels? The distinction is important. Share- 
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holders will look for further enlightenment to the si 
report (to be posted on January 5th). The £1 ordings 
shares fell, on the announcement, from 248. 8d. to 29s. 
and yield about £4 12s. per cent. 


B 
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British-American Tobacco.—In the Economist of lag 
week, we discussed the preliminary profit figures issue 
by the directors. The complete accounts confirm that net 
profit (including the profit of a subsidiary holding com 
not yet declared as a dividend, and after deducting 
charges, including income tax) amounted to £5,884,448_. 
a decline of nearly 18 per cent. compared with the pre. 
vious figure. It is difficult, if not impossible, to account 
in detail for the reduction, which is much less than had 
been expected in some quarters, The accounts, th 
uninformative in the extreme, appear to have been drawn 
up, as always, on a strongly conservative basis. 
of leaf, etc., are carried at £6,739,288, against £8, 117,246. 
Investments have increased from £21,974,882 t& 
£22,679,386, but ‘‘ possess, in the aggregate, a value 
largely in excess of the figures shown in the balance 
sheet ’’ according to the auditor's certificate. Liquid 
assets total no less than £16,705,835, of which £5,886,299 
is represented by cash and £1,450,111 by Treasury Bills, 
Current liabilities account for a little over £8 millions, 
against £6,599,264 last year. Apparently, the company 
is awaiting an improvement in world conditions before 
seeking employment for the balance of the resources avail- 
able from the October, 1929, issue of £6,000,000 of 6 per 
cent. cumulative second preference shares. 


United Steel Companies.—The first complete report 
since reconstruction was published last week by United 
Steel Companies, a merger of the old United Steel Com- 
panies and United Strip and Bar Mills, which is controlled 
by Steel Industries of Great Britain. No formal accounts 
were issued last year, as the new company was regis- 
tered only in August, 1931, but an interim directors’ 
report announced a combined trading profit of £651,019. 
The present accounts show that the balance of profits for 
the year ended June 30, 1930, before providing for de- 
preciation, brought forward into the current profit and loss 
statement, amounted to £231,803, and reserves provided 
out of profits and no longer required to £43,464. Trading 
profit for the year to June 30, 1931, including dividends 
on shares in subsidiaries and other investments, totalled 
£130,791, making gross income of £406,058. Directors 
fees required £6,958, interest £65,392, interest on mort- 
gages £7,780, and income tax £9,340, leaving a balance 
of £316,588, out of which £200,000 was appropriated 
to reserve for depreciation. The auditor’s certificate 
questions the adequacy of this amount. The re 
port draws attention to the fact that, following 
the reconstruction of the company, the sum of 
£9,149,878, due to reduction of share and loan capital, 
together with reserves of £1,469,348, became available 
and has been applied as to £1,250,493 to writing off good- 
will and other intangible assets, and as to £9,368,733 to 
writing down the fixed assets, which now appear in the 
balance sheet at £3,955,779. The report of the holding 
company, Steel Industries of Great Britain, reveals a loss 
for the vear of £11,837 after payment of all expenses, 00 
dividend’ having been received on the company’s invest- 
ment in United Steel. After deducting the amoutit 
brought forward, there remains a debit balance of £6,436. 
It is announced that the dividend on the 64 per cent. 
cumulative preference shares of the company will not be 
paid on January 1, 1982. At the combined meeting, 02 
Wednesday last, the chairman commented on the reduc- 
tion in turnover during the past financial year, which, for 
the whole group, was as much as 27} per cent. as com- 
pared with the previous year. Production of coal was at 
the rate of 73 per cent. of capacity, production of pig 
iron at 7%) per cent., and of steel ingots at 52 per cent. In 
the year ended June 30th last, the group produced 13.46 
per cent. of the total British ‘‘ make ’’ of iron, and 13.94 
per cent. of the total steel ingots. 
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United Africa Reconstruction.—At the meeting of the 
shareholders of the African and Eastern Trade Corpora- 
tion, on Wednesday, approval was given to a resolution 
accepting the offer of Lever Brothers for the provision of 
further capital for the United Africa Company (which was 
discussed in a Note in the Economist of December 19th 
last, page 1191). A reservation, however, was made that 
the African and Eastern Company might, before Febru- 
ary 29, 1982, exercise its right to subseribe its full quota of 
the new capital, in proportion to its present interest in 
United Africa, viz., £1,100,000, instead of £500,000. On 
these terms the company will retain its existing 45 per 
cent. interest in United Africa, whereas if it is unable to 
subscribe more than the £500,000 at present anticipated, 
the terms provide for a drop in its voting rights to 20 per 
cent. The chairman declared that Lever Brothers had 
insisted that the total capital of the United Africa Com- 
pany should be all of one class, and had refused to make 
an offer to purchase either the interest of African and 
Eastern in United Africa or the shares of the African and 
Eastern itself. The latter’s directors, however, appear not 
entirely to have abandoned hope of raising their full share 
of the new capital in the allotted time, since they have 
promised to circulate to shareholders, at the earliest pos- 
sible moment, details of ‘* certain projects ’’ which they 
have formulated in this connection. In the meantime, the 
assurance that United Africa will obtain new capital 
enables it to approach the ‘“‘ credit givers ’’ with assur- 
ance that sufficient facilities will be obtained to enable it 
to continue to transact business. 


Agricultural and General Engineers.—A somewhat un- 
dignified dispute among the directors of Agricultural and 
General Engineers has been receiving unnecessary pub- 
licity as a result of opposing circulars and appeals for 
proxies which have been sent out to the shareholders. 
The chairman of the company, however, made a full 
statement on the position at the shareholders’ meeting 
last Wednesday. The company is an important holding 
company with controlling interests in about fifteen firms 
specialising in the export of agricultural machinery. It 
has an issued capital of over £2} millions . Results since 
its formation in 1919 have been disappointing, and in 1924 
its capital was reduced, 10s. being written off each ordin- 
ary £1 share. In 1930 trading results showed an improv- 
ing tendency, but the deepening of the world trade 
depression entirely changed the outlook. In April last, 
the chairman, according to his statement, suggested to 
the board that the company should cease to be a holding 
concern, and should become a trading company under one 
unified control, the directors having been powerless to 
prevent the continuance of competition between different 
concerns in the group. He estimated that the turnover 
could be centred in five or six works, with resulting 
economies of £150,000 a year, and that not more than nine 
directors would be required instead of the thirty-six 
directors necessitated by the system of management by 
associated companies. His scheme further contemplated 
a fresh writing down of the company’s assets, and the 
funding of its banking and other liabilities. The latter, he 
estimated, would require £600,000 of new money, while 
the provision of working capital would call for an addi- 
tional £150,000. A coimnmittee of eight directors, on 
September 4th, recommended the closing down of certain 
works belonging to two companies, which was eventually 
agreed to by the directors of the companies concerned. In 
October, however, four directors of associated companies 
demanded an independent investigation by Sir Gilbert 
Garnsey and suggested that, in the meantime, the closing 
own of certain works should be suspended. The board 
of the holding company, however, considered that the 
inquiry into the company’s business which they had asked 

rd Plender to conduct would be adequate, but offered 
to invite Sir Gilbert Garnsey to co-operate with Lord 
Plender. The dissentient directors of the associated com- 
panies have now agreed to abide by the board’s offer, and 
the chairman gave the terms of reference on which Sir 
Gilbert Garnsey, with Lord Plender’s co-operation, has 
undertaken the investigation. These terms cover the pre- 


sent financial position of the company and its associated 
companies, their. and estimated future earnings, 
past and present management, and future pone ee men- 
agement. A suggestion at the meeting appoint- 
ment of a small sub-committee of shareholders to consider . 
the report of Lord Plender and Sir Gilbert Garnsey was 
sympathetically received, but it was eventually decided to 
leave the matter for an adjourned meeting, to be held 
within two months, at which the report would be 
considered. 





Industrial Profits.—Industrial profits for the last month 
of 1981 show no improvement compared with previous 
months. During December we received the accounts of 
157 companies, and, as will be seen from the table below, 
the percentage decline in profits was again considerable :— 


Variation in 
Reports Net Profits 
Published in No. of (1931 com with 
1931. ies ). 
AGO: cincicvivcovteshivs 17 — 10-49 
DEORE: cercaniocesnetan 211 — 22-3 
pL CRS 192 — 21-93 
GU. erpeatabseescnenhe 185 — 39-46 
REI 255) Spee 55 — 19-59 
September............ 74 — 44-02 
October ...........006 170 — 58-26 
November ........... 147 — 35-59 
December ............ 157 — 68-54 


We set out below the figures for various industrial groups, 
anereing to reports received during the last three 
months :— 


INDUSTRIAL Pro¥Fits.—Montus or OcToBer, NOVEMBER AND 
DEceMBER, 1931 


Net Profit (after 
Payment of 
‘svete vedoed dark ant 
Group. oon October, November , or 
December, 1931. Decrease. 
1929-30. | 1930-31. 
£ £ 

BNE” sancussssnvenncinmnenian 49 4,171,902 3,853,015 | — 7-64 
Canal and docks ............... 1 27,536 | Dr. 15,383 | — 155-86 
Financial land and investment 31 1,842,873 812,461 | — 55-91 
Hotels, restaurants, &c. ...... 15 561,856 463,700 | — 17-47 
Iron, coal and steel ............ 34 1,895,326 435,532 | — 77-00 
Motor and cyele.................. 13 1,024,656 133,332 | — 86°99 
CIEE Hn cginegtnerisgventscbesnseitaietns 5 490,981 207,671 | — 57-70 
SIE ccdsbstdapagcdnedebivencs 85 310,913 | Dr.190,422 | — 161-20 
IEE 5 5 nda pcs ccsvhadignvebiessé 10 1,666,548 | Dr.220,307 | — 113-23 
Shops and stores ............... 7 990,017 291,854 | — 70-52 
MF seitadeddcrcedesiscnccsuteassens 9 210,040 118,921 | — 43-39 

gene, GBB. repiccaradctoseese 1 Dr. 8,408 2,450 

SID osgjedacdscdaucechenvecetan 10 Dr, 24,351 | Dr.688,893 
TONERS ac criictissvonsicdsecese 7 163,107 135,235 | — 17-09 
scons ccncunbnclesdesnsiondeninl 48 3,530,813 | 2,735,409 | — 22-52 
Other companies ............... 149 9,706,581 4,222,131 | — 56-50 
Total for Three Months... 474 26,560,390 | 12,306,706 | — 53-66 


A large share of the December decline can be attributed 
to the shipping group, the Royal Mail Steam Packet Com- 
pany showing a heavy loss, while the Orient Steam Navi- 
gation Company had an unfavourable experience. The 
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AUTHORISED CAPITAL-_ - 
ISSUED & PAID-UP CAPITAL - £15,858,217 
RESERVE FUND - - ~- £10,250,000 
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Royal Mail had a debit balance of £566,219, against a 
credit balance of £336,149 last year. In the iron and steel 
industry, Messrs Dorman Long and Richard Thomas 
suffered rather badly. Breweries have, all things con- 
sidered, done remarkably well. The total net profits of 
the 26 companies whose accounts we received, in 
December, were £2,091,912, against £2,226,895 for 1930. 


[January 2, 1939 — 


depth. A cabled summary of the provisional report of hy 
flotation expert advises that improved results can fy 
secured by a moderate further outlay upon plant. Thy 
available ore reserves represent about two years’ 
for the mill, and monthly profits are being made. 
well over £20,000—inclusive of exchange and eg, 
rency premiums, but excluding the uncertain factor @ 
gold bonus. Earnings at this rate would cover nojy 
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Rubber and World Depression.—Rubber prices have 
continued relatively firm this week, the market still hold- 
ing to the view that some joint Anglo-Dutch Government- 
organised restriction scheme will come into being, despite 
denials and counter-denials in British and Dutch official 
quarters. It is clear, however, that some of the more far- 
sighted planting interests are under no delusions as to the 
efficacy of restriction as a permanent cure for the indus- 
try’s troubles, as distinct from a temporary speculative 
factor in the direction of higher prices. The chairman of 
the Pontian Malay Rubber Company, Mr P. E. Gourju, 
addressing his shareholders this week, pointed out that, 
although the price obtained during the previous year had 
been below 4d. per pound, the company had been able, by 
the special efforts of its agents and staff in the East, to 
reduce its working costs by nearly one penny below its 
already carefully pruned estimates, and to make a small 
profit. While the chairman believed that restriction in the 
coming year might enable the company to turn a pro- 
spective small working loss into a profit, he declared un- 
equivocably that the real disease from which rubber was 
suffering was 8 monetary one. Like every other industry, 
it had been impoverished by the hoarding of gold and the 
demonetisation of silver. He inferred, in short, that 
shareholders would be well advised not to pin their faith to 
any sectional efforts the industry might make for its own 
salvation, but rather to press for remedial measures, on 
an international scale, to bring to an end an intolerable 
state of world monetary disorganisation. 


The Copper Agreement.—Under the agreement even- 
tually arrived at by representatives of 90 per cent. of the 
world’s production, output is to be restricted, as from 
January Ist, to about 26 per cent. of capacity, writes our 
mining correspondent. The agreement may be terminated 
on three contingencies :—(1) If stocks do not equal the 
total deliveries of four preceding months ; (2) if for a fort- 
night the United States domestic price stands at 12 cents 
per lb. ; (3) if stocks a year hence have not been reduced 
to a figure no greater than the previous four months’ 
deliveries. Thus the arrangement is subject to termination 
in the event of success or, alternatively, of failure. A 
point of general importance which arises is the extent to 
which curtailment of production will be offset by advance 
in price. In connection with the restriction scheme, the 
United States internal quotation has rallied from the 
recent low level of 6} cents to 7} cents per lb. A further 
advance to 8 cents was thought likely, but has so far not 
eventuated. Obviously with stocks unprecedentedly 
large and consumption small, any marked rise would be 
impolitic, if not impracticable. Exact figures of the quotas 
allotted to the new Rhodesian producers are not yet 
available, but it has been announced that the tonnage 
applicable to the Mufulira will be produced jointly by the 
Roan Antelope and the Rhokana. By this method the 
cost per ton will be lower than otherwise, and the starting 
up of the Mufulira plant will be postponed. But the 
scheme suggests a chastened view of the prospects of the 
Rhodesian undertakings. 


Wiluna.—The accounts presented at Wednesday's 
meeting are distinctly belated, being made up to 
March 31st, while much of the information on the 
development position has been anticipated by recent 
circulars. However, note may be taken of the suggestion 
in the full text of Mr Lindberg’s report that for geological 
reasons the ore bodies may improve in value and size at 


interest and redemption, and leave a fair margin. 
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Company Meetings of the Week.—On later pages of 


this issue will be found the reports of the following com. 
panies:—Ionian Bank, Metropolitan Electric | 
Pontian Malay Rubber, Wiluna Gold Corporation, Messing 
(Transvaal) Development, E. W. Tarry and Co 


Bowater’s Paper Mills, and Trepca Mines. At the annual 


meeting of Messina (Transvaal) the chairman observed 
that the Government of South Africa by remaining on the 


gold standard, had made the position of all e 

difficult and costly, in view of the premium on the South 
African pound, in respect of all remittances made back to 
South Africa by non-gold countries. Replying to news. 
paper criticism at the annual meeting of the Metro. 
politan Electric Supply Company, Mr George Balfour, 
M.P., said that a new standard price was to be fixed 
from the end of the current year, and it was quite 


erroneous to say, as one of the evening newspapers had 
done, that the price was now being fixed for forty years. 


At the annual meeting of the Wiluna Gold Corporation, 


Mr F. H. Hamilton said that in March last the actual and 
probable ore was estimated at about 1,500,000 tons of a 


value of 35s., and, allowing for ore since treated, the re- 


vised estimate showed 1,060,000 tons of about 33s. 4d., a 


reduction of approximately 30 per cent. in tonnage and 


5 per cent. in grade. The discrepancy was important, but 


at the present rate of production the mine was about two 
years ahead of the mill. 


CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


National Savings Certificates. 
Net receipts, week ended December 19, 1931, £50,000. 
Total net receipts, April 1, 1931, to December 19, 1931, £4,050,000. 
Conver- New 
sionsor Money 
Nominal Repay- CashSub- First 





Further 
Capital. ments. scription. Payment. Liability. 
Public. x g £ £ 
ead ssl Nil Nil Nil Nil Nil 
- = Nil Nil Nil Nil Nil 
Total Ofered Offered for Subscription— 
Incl Exclu Incl Excluding 
1 to date— vera ; sone le Converse £ 
Jonas ane 50,000 1931. 114,290,666 102,044,291 
1931 ...... 987,500 987,500 | 1930 ...... 454,888,784 267,800,700 
1930 ...... il 1929 ...... 488,764,940 285,239,400 
1929 ...... 9,100,000 1928 ...... 693,100,056 369,058,075 
1928 ...... 1,855,888 1927 ...... ool 355,165,970 
1927 ...... 799, 1926 sai. 250, 185,08 
1988 nosso | 1928 309,326, 101 
Nature of Borrowing. 
Prefereuce 
Debentures, Stocks and ent, 
aaeeriiette— ee ee 
1932 a ea a ieatiin 50,000 Nil il 50,000 
a aa 650,000 Nil 337,500 987,500 
1930 ciel i Nil Nil Nil 
Who! year— 
Tr sadethiielsephaéilibiaglle 74,835,599 911,859 20,296,833 102,044,291 
1930 telah Sialtiais 237'658'800 15°548'800 3'888' S00 267,800,600 
TT. og hnsteepeakdncaieds 137,670,300 31,543,400 116,025,700 285,239,400 
1938 i eastebiatennaniiontsh ae sities seoee.aee Sia eRe) 
1926 ............scs0cseceeee 145,180,000 39,393,200 ,209,400 230,782,600 
By Stock Exchange Introduction. 
a Prices at which Total 
Dope. Involved. 
‘ wil 
Total for week ended January 2, 1932 ...... Nil ost = 
Total to date, 1932 ...........cccccesseeereeeeeee Nil oF 
Total to date, 1931 ..........scsssssseeeseeeees 604,500 ae 632,946 
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COMPANY MEETINGS, &c. 


IONIAN BANK, LIMITED. 
BOARD'S DIVIDEND POLICY. 
PROBLEM OF WAR DEBTS AND REPARATIONS. 

The annual general meeting of Tonian Bank, Limited, was held, 
on the 30th ultimo, at the offices of the company, 25-31, Moorgate, 
London, E.C., Sir John Stavridi (chairman) presiding. 

The Chairman, in the course of his address, said :—Gentlemen,— 
For the third year in succession I have to address you in most de- 
pressing and unsatisfactory circumstances. Events of the year now 
under review have surpassed even the most gloomy anticipations and 
the trade depression throughout the world which continues unabated 
threatens disaster unless sufficiently prompt and drastic measures 
are taken to meet and check the downward movement. How long 
the difficulties besetting the economic and industrial world will last 
it is impossible to foresee. Some solution must be found of the two 
grave questions now menacing the financial stability of all coun- 
tries: War debts and reparations and the priority of commercial 
debts and reparations. The Basle Advisory Committee has com- 
pleted its report, which is to be dealt with by the Conference of 
Governments in the New Year. The difficulties are great and com- 
plicated, and are made all the more so by the declaration of America 
against the cancellation or reduction of war dabts, but I am not 
without hope that reason will prevail, that present circumstances will 
be too strong and will oblige all Governments to make a supreme 
effort to save the world from the economic, financial and industrial 
breakdown looming ahead, and that the forthcoming Conference will 
be able to settle the questions once and for all, so that the wounds 
may be healed and work of reconstruction be proceeded with without 
delay. The operations of the bank have naturally and unavoidably 
suffered under these difficulties, but I am glad to say that it is not in 
any way involved in any of the ‘‘ stand-still ”’ agreements. 


POSITION OF GREAT BRITAIN. 


In alluding to the recent abandonment by Great Britain of the 
gold standard, the chairman said that England would not be in its 
present position had it not, during the war, poured out its treasure 
with an unstinted hand to assist its allies. He went on to say :— 
When, last September, it was realised that, owing to these causes, 
to fiscal extravagances and to the inordinate expenditure during 
recent years in the so-called social services the country might have 
been heading for the falls, a halt was called, a new Government ap- 
pointed and legislation forthwith passed by which the country’s 
Budget was balanced with a margin of over £34 millions. As in all 
great emergencies, the people rose to the patriotic effort demanded 
of them, accepted the fresh heavy burden of taxation and all sections 
rallied to the National Government in a united and determined effort 
to recover the lost headway. Great Britain has never defaulted and 
will not now default, however uphill the task may be; there has been 
no panic, and little by little this country will regain her position of 
pre-eminence in the financial world, It will take more or less time, 
but the day will come and there are signs that the delay may not be 
of long duration. 


DIVIDEND POLICY. 


Having mentioned that the bank’s fields of activity lay in Greece, 
Egypt and Cyprus, that all these countries depended mainly on 
their agricultural produce, and had felt the full force of the crisis, 
he reviewed the leading conditions in these countries, and referred 
in detail to the figures in the bank’s balance sheet and profit and 
loss accounts. Referring to the directors policy of economy and 
reduction of expenses, he said :—The continuation of the crisis has 
prompted us to take further drastic measures of retrenchment for 
the future, the effect of which will become apparent during the next 
year. If you look at our accounts for the last four years you will 
notice the very material reductions we have already made in the 
charges of management. As to the second inroad they had made in 
their reserve and carry forward, he remarked :—While Greece has, 
im my opinion, displayed amazing resiliency in standing up to the 
financial blizzard which is buffeting the world, it would be mislead- 
ing to ignore the fact that business, not only in that country, but in 
other centres of the bank’s activities, is suffering under the strain, or 
that the danger may become more acute the longer the crisis is 
prolonged 


_The proposal for the payment of a dividend before making provi- 
sion for bad and doubtful debts out of the profits of the year is one 
that your directors feel justified in recommending, owing to the ex- 
ceptional character of the period under review. It is impossible to 
foretell the future, but the shareholders must not be surprised if the 
directors, following on the policy adopted this year, decide to defer 
the of a further dividend until the accounts of the 
current twelve months are before them. 
an report and accounts were unanimously adopted, and a final 

vidend of 2s, per share, or 2 per cent. per annum, less income tax, 
was approved 


ME F. H. HAMILTON'S OPTIMISTIC REVIEW. 
‘The ordinary general meeting of Wiluna Gold Corporation, 
Limited, was held, on the 30th ultimo, at River Plate House, 


The Chairman, in moving the adoption of the report and accounts, 
said: The last twelve months have covered @ period of great 
interest and not a little anxiety. The failure of the East Lode to 
supply the tonnage estimated has been as great a surprise as it was 
@ disappointment to us. It is only necessary for me to make two 
observations upon this matter. One is that although some of the 
original assumptions were obviously based upon evidence which 
has, in fact, proved insufficient, they appear to have been warranted 
by ordinary mining practice. 

The other observation I wish to make is this. The report of 
Mr Lindberg, which is now before you, is the outcome of careful 
and prolonged investigation and is, I feel sure, characterised by 
caution. In March last the actual and probable ore was estimated 
by him at about 1,500,000 tons, of a value of 35s., and allowing for 
ore since treated, the revised estimate shows 1,060,000 tons of about 
33s. 4d., a reduction of approximately 30 per cent. in tonnage and 
5 per cent. in grade. The discrepancy is important, but can easily 
be exaggerated. At the present rate of production the mine may 
be said to be about two years ahead of the mill, after allowing for 
ore which it is necessary for the present to leave standing. That is 
a reasonably adequate margin, always provided that fresh ore 
can be fairly rapidly developed, and that, again, depends largely 
upon the behaviour of the ore deposits at depth. 

The results at the 625-ft. and 800-ft. levels, where first inter- 
sected, were, as you know, distinctly disappointing, but it is 
noticeable that Mr Lindberg, Mr Prior, and Mr Vail all consider 
that the origin of the Wiluna deposits is deep-seated, and the more 
recent developments would certainly appear to afford distinct con- 
firmation of this view. It is obviously, however, of the utmost 
importance at the present stage to push development with the 
greatest possible speed, and this is being done. 

IMPROVED RECOVERIES. 

On the metallurgical side the considerable difficulties which were 
met with in the initial stages are being gradually overcome. The 
cyanide section has shown a somewhat better extraction than 
was estimated, but the flotation section was much less satisfactory. 
The earlier overall recoveries only averaged 72-7 per cent. It has 
now improved to about 78 per cent., and Mr Owen anticipates 
that, with slight modifications to the plant, at a cost of £3,250, a 
further improvement to approximately 83 per cent. will be achieved. 
Costs in all departments have shown a steadily declining tendency. 
Apart from development, the present working cost figure of 18s. 7d. 
(Australian) per short ton can only be regarded as very satisfactory, 
especially in view of the smaller tonnage treated. 

The gold bounty was originally fixed at £1 (Australian currency) 
per fine ounce produced in each year in excess of the average number 
of ounces produced annually in Australia during the years 1928, 
1929, and 1930. It has since been altered to 10s. per fime ounce, 
with the proviso that it will be increased up to the original figure 
of £1 at the rate of ls. for every 3 per cent. decrease in the exchange 
premium from the then figure of 30 per cent. 

A much more important factor than the gold bounty has been 
the premium received in respect of the Australian exchange, which 
was for some months 30 per cent. and is now 25 per cent., and since 
September, when this country abandoned the gold standard, the 
further premium on gold, which is now equivalent to approximately 
40s. per fine ounce. I need not emphasise the significance of these 
factors. It is noticeable that the operating profite in Australian 
currency, on the reduced tonnage, have actually exceeded the 
original estimate of 10s. a tor on 40,000 tons. 

It seems evident that a great deal has still to be learned about 
the Wiluna ore bodies, and it should be remembered that surprises 
in mining are not always one way. The possibilities of pleasant 
surprises in the case of the Wiluna are considerable. 


ENCOURAGING FEATURES. 

Perhaps I can hardly summarise the position better than i 
done in two short sentences in the reports of Prior 
Mr Lindberg respectively. The former says that “ the - 
tainties surrounding the inception of operations have now 
largely removed and the facts more clearly established,” and i 
the closing sentence of his report Mr Lindberg says “ the situation 
as a whole presents a favourable aspect, and I believe that the 
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i 
PONTIAN (MALAY) RUBBER, COMPANY, Limp 
MR PHILIPPE E. GOURJU ON RESTRICTION. 


e 

The annual general meeting of the Pontian (Malay) 
Company, Limited, was held, on the 30th ultimo, at the 
7 Great Winchester Street, London, Mr Philippe E. Gourju (ches 
man of the company) presiding. ; 

The Chairman said :—The crop produced on the estate wag by 
that of the previous year, in accordance with our policy of res 
part of the area and methods of selective tapping. It is 
regretted that such a policy was not universally applied 
out the rubber-producing countries, as had it been the world’s get, 
would not have increased during the year, and possibly Prices woul 
not have reached their record low levels. 

For the coming year we are aiming at a further slight Tediectig 
it costs, without any sacrifice of efficiency in upkeep, although y 
cannot forecast a profit, unless the market generally improves, 

The estate has been kept in good condition, despite a 
penditure, in fact, the visiting agent’s reports for the year unde 
review show a continuation of the improvement which hag be, 
aimed at for the last few years, and he expresses himself ag yy 
well satisfied with its general condition. 

Rubber, like all commidities, is suffering from what amoum 
pretty well to a breakdown of the present monetary system, Th 
population and trade of the world have increased steadily fe 
many years past, and thanks to the hoarding of gold and the demon 
tisation of silver, there is not enough money to meet requiremenk 
The result is that gold is buying more and more, and prices keepa 
falling, to the detriment of all producers. 

“The sands of time are running low,” and unless the finands 
of the world can manage to find a working scheme we may be face 
face with a complete breakdown of the whole system. 

The world is full of good things, and, thanks to progress made 
science, we can produce more articles, and cheaper, than befon 
With proper monetary arrangements, we ought to enter into a periel 
of great prosperity and good living all round, in which our rubbe 
industry will participate. 

The report was unanimously adopted. 

The retiring director, Mr Philippe E. Gourju, was reappointed, 
the auditors re-elected, and a vote of thanks to the agents and staf 
in the East and London was accorded, and the proceeding 
terminated. 






















E. W. TARRY AND COMPANY, LIMITED. 
PROSPECTS FOR THE CURRENT YEAR. 





The annual general meeting of E. W. Tarry and Company, 
Limited, was held, on the 29th ultimo, at Southern House, Cannon 
Street, London. 

Commander Oliver Locker-Lampson, C.M.G., D.S.0., M.P., who 
presided, expressed regret that the chairman (Sir James Fortescue- 
Flannery), on the advice of his doctors, was remaining at home 
in consequence of his recent accident. He proceeded to read the 
speech prepared by the chairman, in the course of which he said 
that the position in South Africa, which a year ago he had described 
as difficult, owing to the world-wide depression, had become even 
more so during the past twelve months. The present restrictions 
upon exchange transactions with the Union crippled the activities 
of commerce, and that at a time when trade required every stimulus. 
The low prices obtained by farmers for maize and other produce had 
left them with very little margin to meet their liabilities and carry 
on, and the purchase of new implements was with most of them 
out of the question. The gross profit made by the company was 
over £52,000 less than in the previous year—a clear indication of 
the abnormal conditions of trade—and the net result in the profit 
and loss account was a loss of £4,165. The balance sheet was very 
liquid, the aggregate of cash, debtors and stock amounting to 
£236,000, after deducting ample provision for possible bad debts, 
whereas per contra their liabilities amounted to £49,000. 

It was more than difficult to make ar y forecast with regard to 
the immediate future, the position as to being on or off the gold 
standard making it impossible to come to any reasonable con- 
clusion. The company’s turnover for the first four months of the 
current year had been practically the same as for the corresponding 
period last year, leaving out the previous sales of motor cars and 
goods from their retail branch in Johannesburg, now closed down. 
There would be savings effected as a result of economies which had 
been made, so that there seemed to be a reasonable prospect of 
&@ more satisfactory statement twelve months hence. Tarry’s had 
@ reputation and a widely established connection and goodwill 
second to none throughout South Africa, and the management 
were determined to maintain and improve those advantages. 
The report and accounts were unanimously adopted. 


BOWATER’S PAPER MILLS, LIMITED. 
ENCOURAGING ORDER BOOK. 


The annual general meeting of Bowater’s Paper Mills, Limited, 
was held, on the 29th ultimo, at the London Auction Mart, Queen» 
Victoria Street, London, Mr Eric V. Bowater, the chairman 


MESSINA (TRANSVAAL) DEVELOPMENT COMPANY, 
LIMITED. 


PROGRESS AT THE MINES. 


The annual ordinary general meeting of the Messina (Transvaal) 
Development Company, Limited, was held, on the 23rd ultimo, @ 
the Cannon Street Hotel, London. 

Lt.-Col. John P. Grenfell, the chairman of the company, wi 
presided, said that they had made a working profit of £29,144, @ 
compared with £148,920, and, with £45,742 brought forward, they 
now had £74,886 available. Owing, however, to the unprecedented 
fall in the price of copper and the disturbed conditions prevailing 
the directors were unable to recommend a dividend, and proposed, 
after making the provisions in the suggested report, and absorbing 
£21,276, to carry forward £53,610. 

The financial position was sound, and some shareholders wer 
disappointed at not receiving a dividend. The Government of South 
Africa, however, by remaining on the gold standard, had made vbe 
position of all exporters difficult and extremely costly, in that they 
had lost 30 per cent. discount on all remittances made back 
South Africa, which in practice meant that it cost over £14,000 # 
this end to obtain £10,000 at the other end. 

At the mines, development footage had been reduced to 11,187 ft, 
compared with 18,806 ft., but as 35-7 tons per foot had bes 
developed, against 27-3 tons in the previous year, on the whole the 
development had not suffered. They had developed 399,287 tom 
assaying 2-81 per cent. cu., and as 313,220 tons were produced, # 
left a balance of 86,067 tons, to increase the ore reserves # 
1,241,379 tons of 2-75 per cent. cu., which the board considered 
satisfactory. 

The price of electrolytic copper, which in the previous year bed 
averaged £79, only averaged for the year £48, a drop of £31, and® 
very large shrinkage. Consequently, drastic steps had to be take 
to reduce costs, in which they had been successful. 

The history of copper during the last forty years had been ® 
succession of periods of large production, occasioning low pric® 
followed by increased consumption and high prices, and on all thet 
different occasions the same hysteria had prevailed: either te? 
was going to be a famine or the industry was collapsing. He 7% 
however, @ believer in history repeating itself, and in the fact the 


The Chairman, in moving the adoption of the report and accounts 
said that the results submitted could be regarded as entirely satis- 
factory, particularly in view of the unusually difficult conditions 
which had prevailed, and were still prevailing. The profits had 
amounted to £144,752, a decrease of less than £7,000. That was e 
gratifying result in view of the fact that the mills had operated 
short time throughout the period. 

The directors proposed to transfer once more £20,000 to general 
reserve and to pay a dividend of 7} per cent. on the ordinary share 
capital, or at the same rate as for the previous two years. That 
left £42,598 to be carried forward, as against £38,763 brought in, 
so that while allocations to reserves and dividends had been main- 
tained on the same level, it had still proved possible to increase the 
carry forward. The liquid position was sound, current assets 
substantially exceeding bills payable and creditors. 

It was not easy to express any definite opinions as to the future 
He was glad to be able to report that orders on hand in respect of 
the current year showed a substantial improvement, and should 
assure a considerably increased basis of operation, which last year 
averaged 72 per cent. of their rated capacity. Although they faced 
substantially lower prices for newsprint in 1932, they would be 
paying less for some of the raw materials, and with the reduction in 
costs which should result from an increased basis of operation, the 
directors were hopeful that profits would be fully maintained. 

The improvement in the company’s order position was 
undoubtedly in part due to the “ Buy British ’’ campaign, and that 
that improvement was badly needed was demonstrated by the 
import figures of 1930; those amounted to approximately 350,000 
tons, representing no less than 38 per cent. of the estimated con- 
sumption of approximately 925,000 tons. For the first eleven 
months of the present year, imports had amounted to 292,000 tons, 
and the productive capacity of the British mills being now about 
875,000 tons, by far the larger part could have been supplied by 
home mills. 

The report and accounts were unanimously adopted. 
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the world must keep on consuming more and more copper. So he 
=a at the low prices of the last few months, and looked 
for e gradual recovery until once more, in three or four years, 
again reached the high peak prices 

The report and accounts were unanimously adopted. 





METROPOLITAN ELECTRIC SUPPLY COMPANY, 
: LIMITED. 


REPLY TO NEWSPAPER’S CRITICISM. 

An extraordinary general meeting of the Metropolitan Electric 
Supply Company, Limited, was held, on the 24th ultimo, at 
Winchester House, London, Mr George Balfour, M.P. (the chair- 
man of the company) presiding. 

The chairman, in moving the adoption of the report and accounts, 
said : The object of our meeting to-day is to consider and, if thought 
fit, approve the resolution which you have received with the notice 
of this meeting authorising us to capitalise £90,000 of the special 
reserve. This reserve has been accumulated since the passing of 
the Electricity Act, 1925, under the provisions of which a 
standard price was fixed to remain in force until December, 1931. 
This reserve referred to is obtained only by reduction in price to the 
consumer under the standard price, and the company only benefits 
to the extent of one-sixth of the amount by which the price to the 
consumer is reduced below the standard price. A new standard 
price is to be fixed from the end of the current year, namely, to take 
effect as from the beginning of next year. 

I have no doubt many of you saw the article in one of the evening 
newspapers with a scare headline, ‘“‘ Watch Electricity Prices.” 
This article began by stating in large type that the price was now 
being fixed for forty years. This, of course, is quite wrong; the 
only thing which will be fixed will be a new standard price. The 
price charged by the company has always been well below the 
standard price, and I have every reason to believe it will continue 
to be well below the standard. The standard price fixed for forty 
years must leave latitude to meet emergency conditions and the 
necessary flexibility. The company has every incentive to reduce 
prices, as its shareholders cannot benefit unless it is able to supply 
below the new standard price. These articles always seem to appear 
when the London and Home Counties Joint Electricity Authority 
are at variance with some of the London companies. 

At the present time, while it is considered necessary to capitalise 
any reserves before the end of 1931, they are prepared to enter into 
what I am advised is a corrupt bargain with the supply companies 
to allow them to capitalise these reserves in 1932 provided the 
companies will make agreements to meet the views of the joint 
authority. 

Your directors decline to enter into any such corrupt bargain, and 
in order that there should be no question with the Authority, we 
have asked you to authorise the capitalisation of these reserves now, 
80 that we can be free to deal with the Joint Electricity Authority 
in their judicial capacity without any necessity of making an 
arrangement which, I am advised, is of a corrupt or immoral nature. 

The resolution was carried unanimously. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Taz Economist, 8, Bouverie Street, Fleet Street 
London, E.C.4. 


Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


TOTAL ASSETS ooo. 
Fmk. 2,907,742,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 








The fourth annual general meeting of Trepca Mines, Limited, was 
held on the 31st ultimo, at River Plate House, Finsbury Circus, 

Mr A. Chester Beatty (the chairman) who presided, said that 
after having paid out their maiden dividend of 5 per cent., there 
was something over £95,000 in the bank. The profit and loss account 
showed an operating surplus of £157,467, and after making ample 
provision for depreciation and local taxation, a net profit for the 
year of £109,825, or approximately 10 per cent. on the capital, 

Early in the year, in view of the falling tendency of. metal prices 
and the uncertain outlook, the board decided to curtail all explora- 
tory work, and to confine work as far as possible to the development 
and mining of ore of the Stantrg Mine. The ore reserves in that 
mine were sufficient to keep the plant fully supplied for many 
years to come, and there was therefore no urgency about opening 
up fresh sources of supply. 

At the Stantrg Mine the position was most satisfactory. 

Experience with the plant had been highly satisfactory. Extraction 
had exceeded expectations, and it was due to the increased scale 
of milling and to the low working cost that it had been possible for 
the company to earn such a satisfactory profit. Costs had been 
adversely affected by the departure of this country from the Gold © 
Standard, but so far that handicap had been offset by the improve- 
ment of sterling metal prices, particularly in the case of silver, and 
the operating surpluses for October and November, the first two full 
months subject to those conditions, had been about £15,000 in each 
case. 
With regard to the disposal of production, they had concluded 
contracts for the sale of all zinc concentrates for the next two years 
and all lead concentrates for the next three years, the sale prices 
being based on the London Metal Market prices ruling at the time of 
delivery of each parcel. 

Having in view the state of the ore reserves and the cash position 
of the company, the board decided some months ago to increase the 
milling capacity of the plant by 50 per cent. The new plant should 
be in operation by next August, and with the prospect sooner or later 
of a return to more normal metal prices, the earning possibilities of 
the company were very considerable, and he did not hesitate to 
say that the shareholders had in this property one which would give 
very handsome returns when a trade revival did occur. 

The report and accounts were unanimously adopted, and the 
proposals in relation to the Articles of Association and the 100,000 
unissued shares of the company were also approved unanimously. 





Government Returns, Ke. 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended Decem 
1931, amounted to £6,507,100 against ordinary expenditure of 








i of £84,727, 
the tions for the week, as shown below, d the National 
Debt by £1,571,000 to £7,786,618,000 :— 

(000’s omitted.) 
8 £ 
eogegeoeesousessocese 229 Department Advances... — 8. 
Nat. le ; . 100 | Mat. Debt Commissioners ...... - 1142 
P 0. ~~ eeeeee. i ine... ka 
Fand eee a we 


A complete analysis of the National Debt at September 30, 1931, 
was printed in the Economist of October 3. 


Total Receipts into the Exchequer. 











Bechet ; 
REVENUB. April 1, April 1, Week Week 
gtd 1951, 10 | 1930, to | ended | ended 
" | Dec. 26, | Dec. 27, | Dec. 26, | Dec. 27, 
1931. 1930. 1931. 1950. 
fe 1. : : . ¢ 
Tncomne TAx  crevrescersererees 272,000,000} 72,103,000} 177, 000 992,000 
Gur-tax, Including Arrears 
Of Saper-Tax ......cosccrees 73,000 JOU 20,910,00¢ lly 90,000) DOC 370,000 
Betate, &c., Duties ......... 000,000} 47,900,000 0.030,000 0.000 870,000 
Stamps ererecececcescccesooeses J,U00,000 10,170,000 12, J, UN 200,060 
Bxcess Profits Duty and 
Corporation Profite Tax | 2,200,000 oat wie een 
Iand Tax and Mineral 
Rights Duty Peerocccocccece JU, UUU 180,000 
Total Inland Bevenue ... |451,000,000 000 
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BEVENUB. 
Post oe SCSOSH SSO SESCSSSSESESESE 
tioned to Read Fund ...... 
Total Self- Balancing Revenue 


Total Seerecccocovcsvececssces 


Total Issues out of the Exchequer to 


meet payments. 
EEDITURR, April 1, Week Week 
1930, to ended ended 
26, | Dec. 27, | Dec. 26, | Dec. 27, 
1930. 1931. 1930. 
OBDINARY 


BXPENDITURE. 
Interest and Management of 
National Debt ................ 
Ireland 


41,500,000 


Bead Fund c.ccccecccoccecsescese 8,897,959 


Total SeM-Balancing Ex- 
penditare 


Secosesoecoesseces . 


Total Ordinary and Self- 
Balancing Expenditare... 


New Sinking Fund (1928)..... 





6,421,136) 7,598,600 


The aggregate revenue and expenditure to December 26th, 1931, 
is shown below :— 


Fovanciat Year, 1931-32, Apnit let To DECEMBER 26TH. 





Qos omitted. ) c 
epinanhbemnnannenieenines 564,834 | Revenue .........cccccscecsersereeevees 381,442 
New Sinking Pund.................. Decreases in balances ............... 2,983 
Net amount borrowed.............+. 203,518 
587,943 587,943 
POSITION OF THE FLOATING DEBT. Movement 


W and Means Advances Out- Dec. 27, '30. aS. mens, “a mene, S. 


t 

Advances by Bank of a oe 94,500,000 e0siton00 esti 

Treasary Bille ou on 716,420,000 569,825,000 692,150,000° +9,230,000 
Total Floating Debt ............... 1766.270,000 594,325,000 732,200,000 +1,030,000 


® Includes £18,000, the proceeds of which were not carried to the Exchequer within 

the period of the account. 
TREASURY BILLS BY PUBLIC TENDER. 

for £40,000,000 in Bills were opened on 
December 24, 1931, and the total amount applied for was £56,070,000. 
Tenders were accepted for bills at three months, dated Monday 
at £98 12s. 3d., and Tuesday to Saturday at £98 12s. 6d., about 99 
cent., and above in full. The amount allotted was £40,000,000. 








Amount Treasury 
Amount 
Date. Applied at 3 Months’ 
| Offered. | : Average Bate. 
193) & 8 &s 4. 
December 11 Seeccecccccccosoes 40,000,000 45,930,000 5 12 2-91 
December 18 .........s00-se000 ; aoe 


and GUARANTEE 
CORPORATION, Limited. 


tr OCEA 
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Che Bankers’ Gas te, 


BANK OF ENGLAND. ‘a 
Return for Week ended Wednesday, December 23, 193), 





3 s7o,0saane Government Debt os bs, 
In Banking Department ... 25,688,465 Other Government Securities. 
Baver Coin cohabit 
Amount of ; E 
crease 
£395,719,456 SERENE 
BANKING DEPARTMENT. ak 
Discounts and 
Advances...... 
TRUDE. ccccreecccsecccbcoubecsecdedioes 
Gold and Silver Coin 
£143,540,518 
° Exchequer, Savings Banks, Commissioners of National ; 
andinging . Dividend Accounts. see 


Return for Week ended Wednesday, December 30, 1931, 
ISSUE DEPARTMENT. 

















8 , 
Notes Issed— Government Debt. ............... 
> I oncoonnnncenens se eee ess Other Government ‘ ' 
Soho feet ene 
of coe 
Anratet Riscieg Ive. ia 
—. 
. £395,746,477 6386, 0647 
BANKING DEPARTMENT. 
g > 
Proprietors’ Capital ........... Securities ........ 96,400 
BREED cccccqpenvecccenecsnccococcenecee 3,417,512 | Other 
Public Depoaita® ............000+ 9,7 Discounts and 
Other Depesite— Advances...... £27,290,602 
Bankers .,.......£126,397,730 Securities......... 37,612,864 
Other Accounts 40,341,063 16,738,813 | ¥ ——_ HN 
Saisie eet; a  prassorcocezeszece oemrene a 
£192,443,051 619244305 
° , Sa Banks, Commissioners of Nationa! Debt aad 
Including Exchequer, —— 
Amoun Inc. or Dec. on | Inc. or Dee 
Both Departments. Dee. 30, 1931. Last Week. | Last Yeu. 
£ 
Note circulation............csessecsesseses 364,150,042 
7,732,655 







eB .EBEE” 


+r 

126,397,730 - 
341,083 + 
538,622,58 } —_ 
17,970,512 + 










Government debt and securities 349,065,659 + 
Discounts eoeces . 27,290,602 = 
Other securities ............ssssceseseseees 54,835,104 - 
Silver coin in issue BD wcccte 4,053,007 ~ 
Coin and bullion "s reserve) - 





; | 121,348,721 


32,198,679 


Sere eee eeeeseeeeeeseeseeeeses 


1931. & & £ & & £ % 
Nov.18 | 395, 354,615 | 21,313 37,617 wal 4 
395,710 | 354,401 | 27,034 59,844 40 Nil ; 
Dec. 2] 395,711 | 358,458 8,594 86,176 ; 
9 | 395,7 358,850 | 10,674 75,140 543 Nil ; 
16 | 395,714 | 363,534 7 73, 38,179 wil ; 
23 | 395,719 | 370,031 | 14,641 72,282 38,721 Nil ; 

30 | 395,746 | 364,150 7,733 | 126,398 40,341 Nil 
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BANKERS’ CLEARING RETURNS (000's omitted). 










ASSETS. 
Gold coin and builion............ 


coin Sreeececesvooseese 


eocee 
Ser eoererovessesoneces 


Seeverecveseceses 






seececoes 


@Governmen 
1931 .. eecececes 31 Bashen® Ha sevseoe 
Fane . con 1930 ...crercecesees: ae 2'954'850 s ne 


eeeeseccees 
coooeS 1. 18-00% | = 8-O% | = 7-90 Ie 18- 






Week ended 
D ber 26. Month of November. 


Inc. or 
1930. | 151. Dec. 
25 25 
8 £ 
8,346 






January 1 to 
December 26. 
1930. | 1931. 1930. | 1931, 





































ga ~13-6 
~ee +48 
BRISTOL ............ 
DUBLIN ............... = 
a "ts 
LEDs... = 8-9 
LEICESTER ......... — 9:3 
LIVERPOOL ......... = 9-0 67,953,568 
NEWCASTLE......... —15-5 16,159,339 | 15,778,693 | 15,335,422 | 13,039,983 
NOTTINGHAM ...... —21-6 8.286.522 | 8.984087 | 9.188812]... 
SHEFFIELD ......... —141 we 6.291.780 | 6,191,863 
ete , —T3h | : 000 
Total 19,890 | 19,375 3 11,584,60211,423,162 3.200.000 | 3,200,000 | 3,200,000 | 3,200,000 
OVERSEAS aan RETURNS d Dept. 5,064,818 | 6,064,818 | 8,064,818] 7,157,189 
ot hemnst 8 1 Lithuania, in November 28: Russia in December 5: :Denmack, ‘Bank Bank Ging forward exch.) | 5,408,483 | 6,710,014 | MOTE,000 | 6,615,004 oe 
for International Settloments See ae in Decembé 185 | x oton in circulation... | 75,436,267 | 83,021,962 | 82,649,581 | 92,527,130 | 83,546,912 





Pri deposi 11,125,833 
Other liabilities ...... 2,713,164 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Dec. 7, Dee, 15. 
931. 1931. 


Public deposits ...... 12,624,298 | 6,339,548 | 6,297,286 | 5,837,579] 5,873,852 
FEDERAL RESERVE MEMBER BANES. 1 | 23,152,070 


In $’s (000,000’s omitted). 




























| AE | eee 


























































oH 
16 
68m Other daily maturing obligations......... 79 | (415,950 | 434,112 | 406,640 
-™ Other liabilities .......+ccssssssesseeseseee 381,270 | 859,488 | 852,225 | 859,111 
090,90 © Equal to one billion marks or one Rentenmark. 
ns The gold reserve is calculated in accordance with the new legal prescription of one 
pH pound of fine goid equais 1,392 Reichsmarks. 
IES NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
n} Dec. Dec, Dec. 10, | Dec. 17, | Dec. 
ans ASSETS. 1 Fo 1930. isi 1931. 1981 a” 
os } (&) '|1,340,222 |2,557,582 |2,556,884 |2,852,726 12,553,095 
, Bilis and 
‘as Gaver and other ooln 4052 | 34,820 | 36700| 40,408| 4iéss 
5B% ites pilehiiabitiiaied 697,600 928,384 | 930,891 | 936,586 | 930,112 
—— . , ; Notes in circulation... | 934,150 7 56. 588 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted) | Girent sccounts ais lies aeersee | sop eas (air ate Hye 
; ot aan a re we . ae Te) | ne 
; “3 Eh he ar iss. isa, ; () In thousand france. 
Teal Ete dram co 1,007,120 one “nas 736-400 451,830 NETHERLANDS BANK.—In florins (000’s omitted), 
open market 158,270 110,370 ’ ¥ Der, 29, 1, 4, , > 
—— an vs Govt. securities | 283,330 | 236,230 | 382,730 | 267,320 | 302,060 ASSETS. May 30,1914. 1930. 1931. 1931. 1931. 1931. 
‘ bills and securities... 506,350 | 496,710 | 596,340 | 592,760} 908,620 | gag ou. 163,092 | 426,164 | 903,888 | 906,967 | 898,562 | 887,233 
Deposita—Memberbank—re fof fd et an | Siler 8,436 | 24,169| 26,894 27,926 | 27.905 | 26,760 
‘ ROCOUNE ......0c0000s 1,062,280 | 896,080 | 978,950 | 873,290 | 1,121,540 | Foie bills decnted. 49,501 | 86,946 | 85,539 | 81,126] 77,821 
‘ fas 246,821 | 84,545 | 87,513 | 86,905 | 86,257 
s 98,550 | 109,826 | 109,612 | 111,614 | 110,362 
é —In 3’ Notes in circulation | 316,632 | 843,515 ,361 |1,017,039 |1,013,040 
‘ STATEMENT OF CANADIAN BANKS.—In $'s (000's omitted). DepCUIES | ccsnecsssese e016 | “soise | ‘losiaee |aia’or1 | aoraes 
ee es . > . 
Outiena on , BANK OF ITALY.—In lire (000’s omitted). 
Bank balances abroad...... 0, | Nov. 20, | Nov. 10, 
: Call and short loans...” — Asem. 1930. 1931. sash a 1931. 
een! Foreign eign bls and balances abroad | 4.331,700 2,412,900 2,561,500 $02,600] 2,225,700 
Sn? eet! ei nar Cee se ind chsand das to 280,600 
ote the State eeeccccccocesocevessseesoes 1, WV 3924500 1,773,800 1,772,800 
$ hliceea stn Sieicihes Pe Ae ME SR EM 8 1,262,000] 1181/3900] 1,183,600] 1.179, 
"bovensanaas sn Grete with rabssal Coit 
a Public Canada . mbaeatbes asion - eececcecosccescsocccceeenecese A 









Seeeesescooe 
Notes in circulation.........cccesseee 
Public deposits... 
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BANK OF JAVA.—In florins (000’s omitted). NATIONAL BANK OF BULGARIA.—In levs (000's 














Dec. 15, Nov. Nov. 30 
5, 12, 19, 26 AssETs. 1930. 1931. 1931. ‘1931 
i 1951. | 1931. | 1951. | 1951. Gold and silver holdings ... 1,452,354 | 1,510,406 | 1,510,343 
= 3e'745 | aoriae }| 2775700 | 170,300 | 167,000 | 159,600 | Balances . 


Sereesessesceseees 





Leen ee 486,329 | 477,999 








Discounts and advances ... 53,372 | 887,216 | 881 
euanes 77,567 | 97,526 | 83,400 | 83,100 | 80,600 83,500 Advances to the Treasury... | 3,161,845 30,593 3050505 
Notes in circulation ...... 109,499 | 252,467 | 238,200 | 237,500 ad 500,000 500,000 
Deposits and bille payable |__11,250 | 47,140_| 32,500 | 31,700 | 27,500 | 27,600 | Qapltal paid OP »---rvw-r-oov ssis’ses | Lasser | uesees 
os notes in See... 3,421,570 | 3,097,646 | 2,980,717 
Bight Habilities ...........+-. | 1,403,113 | 1,382,649 | 1,460,134 
SWISS NATIONAL BANK.—In francs (000's omitted). = —_|_ Deposits...... eee -.. | 271,756 | 245,752 | 245,368 




















ain BANK OF GREECE.—In drachmae (000's omitted). 


Dec. 7, | Dec. 15, | Dec. 23, 























: re 2,200,985 wt os, 332 2.290596 ASSETS. 330.” ae sn 1981. 1931 
171,175 | 640,270 J 2,228, oti tn sn ccnnstnsiiies ee sine ‘ see.ee0 : sess 1 269-226 
“a 344,808 | 131,069 | 145,086 | 142,094 | 131, exchange ......c.0ccose ‘ "653 
sino | ioz2| ates | S08 | S058 | Sst | Otertordamencianes.—- |" aon |” Sot | aes | "sa | 8 
ry 287 | 49,813 | 48,653 | 53,977 | Bills discounted............ ae . 
. =) UEIMD -cemnepeseoitcats 174,855 | 362,518 | 362,206 | 350.250 
275,925 {1,002,945 11,476,529 |1,458,268 |1,459,690 |1,539,687 | Debt to the State............ | 3,388,763 | 3,128,042 | 3,128,062 | 3,128,042 
750 | 198.282 | 953.176 | 977-184 |1.007.231 | 992.885 LIABILITIES, 
Capital paid Up ........cs000 400,000 | 400,000 | 400,000 | 400,000 
: le Doms ctreulation wien 4,720,485 | 4,039,908 | 3,986,711 | 3,983,479 ssisee 
or ~ovedtiswleetemad.nededsmes Ps: ee 1,792,853 | 899,764 | 870,658 | 818,507 | 784,618 
Nee TT a, ee ee ee et Voreign exchange iiabilitice 827.218 | 209,019 | 194,516 | 198,759 | 9 
ASSETS. 1930.'| 1931. | 1931. | 1931. | 193]. 
ie ne 240,866 | 205,792 | 205,792 | 205,793 | 205,794 


— s 9°, ; 
Government Secaritice—Swedish | 3.652 | 4131] 4131] 4231] 4,132 BANK OF POLAND.—In zloty® (000's omitted). 









foreign.. 63,949 aes ooo Dec. 20, ov. 20, | Nov. 30, | Dec. 10, 
Other Swedish bonds quoted on 1930. 1931. 1931. 1931. 1931, 
foreign bourses ...........0.....0++ 84 96 96 96 96 562,097 595,851 597,662 600,350 
Bilis payable in Swedent ......... 215,141 | 486,186 | 493,449 | 487,132 | 479,059 71,396 109,422 111,212 113,869 1 
- * _ ree 54,736 327 327 119 157 398,134 210,252 210,873 200,509 1! 
Balance abroad .............seseeee: 273,173 25,085 32,714 49,278 52,015 666,114 620,812 635,971 619,694 
Advances made on Governmen 90,028 127,451 129,198 130,017 
securities and bondsf ............ 47,178 46,981 41,696 45,707 37,836 86,396 93,100 93,103 93,103 
Notes in circulation.................. 543,491 | $42,889 | 515,742 | 551,116 | 543,219 150,000 150,000 150,000 
Government deposits .............+. 289,103 | 143,933 | 172,868 | 166,614 | 157,938 ,000 
Private deposits ................++++. 15,048 31,716 34,617 22413 26,596 68,350 | 1,140,563 


oe on et Se oan a ie in Sweden” and “ Advances made on 


Governmen Bonds” udes advances and cash credit which are net 
availabie as cover for the note issue. 


BANK OF FINLAND.—In F. aan (000’s omitted). 





Dec. 1 Nov. BO, 8, 
ASSETS. May30,1914. 1930.” 1931. 1931. 1931. 
GADD iccnmsttenianstesesmnieaien 35,091 490 


303,800 | 303,733 | 303,6% 
Balance abroad and foreign bills 90,379 983,841 507,605 | 498,276 | 524,591 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
~~ Dec, 22,| Dec. 7, | Dec. 15, | Dec. 22, 


Finnish and Foreign Govern- 
ai ASSETS. _. . 2 i. a . stnates ment securities ...........000 gr ome aes ee 388,688 
Ooin and bullion—Gold ............ 7 ; , ’ ’ d loans ....... coal e 
Balance abroad and foreign bills | 287533 | 34.745| 7,475 | 8.294] 13,095 | Discounts and loans | sete menedl paiadeed waninatell bees. 
Norwegian and Foreign Govern: | ac.son | s3ee2 | 33,682 | sa.ge | Notesimstroulation eevoron 123,941 1.266.422 [1,237,436 [1,239,022 1ass.at 
Discounts and loans ............... | 76.911 | 195,548 | 231225 | 245,542 | 26516, | Depoeeetnoticn ---.--------- 0 3 nate 
Notes in circulation.........s:+0s0+0: 113,484 | 321,464 | 286,462 | 315,985 | 346,520 BANK OF ESTONIA.—In Est. krunes (000's omitted). 
Deposits at sight -.......---------- | _7,188 ! 42,275 |__83,808 | 68,879 | __56,185_ Dec. 15, |Nov. 23,| Nov. 30) Dec. 7, 
ASSETS. 1930.'| 1931. | 1931. | 1931. | 193L 
© In addition the Bank has at its free disposal abroad Kr. 35,665,000. Gold coin and Dullion .-.cccc.seseceseseees 6,544 | 6,551 | 6,552] 6,552) 6,556 
Net foreign exchange... AO ~- | 16/604 | 14,762 15,970 15,288 14896 
BANK OF SPAIN.—In pesetas (000’s omitted). Home bille discounted ..................... | 13437 | 10,607 | 107524 | 10/459 | 1hJs6 
Loans and advances ........ccccsccceee *. | 125898 | 11,777 | 12,641 | 12,093 | 1asse 
Posi Dec. 20, ; Nov. 28, | Dec. 5, ; Dec. 12, | Dec. 19, Thereof Joans to Government ............ wa 1,800 2,500 2,500 | 2,900 
ASSETS. May 30,1914} 1930. 1931.’ | 1931." | 1931. | 1931. LIABILITIES. 
a a Re 21,775 |2,438,389 |2,246,833 [2,246,873 |2,246,924 |2,246,966 | Notes in circulation .......-...c..-s0s-0- $2,199 | 38283 | 37.124 | 35,737 36,390 
pasate: 728,600 | 704,282 | 525,903 | 520,699 | 517,634 | 520,984 | Sight deposits and current liabilities... | 14,000 | 8,499 | 10,394] 11,276 | 1 
Loans & Discounts | 800,725 [2,265,836 |3,269,153 |3,324,027 |3,286,577 Ratio of reserve to current liabilities .. 





| oo 10%! 45-56%! 43-19%] 42-20 
® Includes Bkr. 4,330,095-59 guaranteed by the Government. 





3,242,585 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
es Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150 

















Circulation ......... 901,550 |4,663,689 |4,953,778 |5,000,680 4,970,240 14,910,720 BANK OF LATVIA.—In lates (gold francs) (000’s omitted). 
Deposits .......-----_!_477,500_|_847,769 11,143,646 {1,125,134 |1,129,601 11,077,702 Dec. 23, Nov. 23,| Nov. 30,| Dec. 7, | Dec. 14, 
Gold bullion and coins. 24,066 31 539 31s sis 53 31548 SLs 
joann ° one MI RRR, BE CAE. 2 cc ceee . 4, . , 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). Bilver COMD..........ss0eeeeeseee - | 5,947 | 12,473 | 12,383 | 12,128 | 12,067 | 11,775 
Balance abroad ......-css00ee 36.662 | 13,221 | 13,273 | 12,906 | 12,026 | 13,041 
ASSETS. Dec. 15, | Nov. 23, | Nov. 30, | Dec. 7, | Dec. 15, 12,096 | 10,412 11,434 | 10,881 
Reserve— 1930. 1931. 1931. 1931. 1931. term bills .........000 il 79,329 | 78,508 17,523 
Gold coin and bullion ... | 214.415 | 189,539 | 189,539 | 189,539 | 189,539 | Loans against securities...... | 67,484 | 59,035 | 58,935 | 58,783 | 58,725 | 58,693 
Foreign exchange.......... | 198,822 | 112,672} 115,745] 115,415] 110,793 | Other assets........... sesesceece | 185497 | 17,025 | 16,562 | 17,214 | 17,248 | 19,348 
Other foreign exchanget.... 499,816 43,761 41,147 41,014 37,087 LIABILITIES, 
Bills discounted.............+ 1467s 51.135 #19,736 815,538 | 835,285 40,551 ius 
lene: ietaiionnd : 95,643 | 95,643 
Share capital ............ valida 43,200 43,200 43.200 3.200 43,200 
— wae Etaemontinoee ly Leosaye 0,803 Deposits........s0.screccseereesees 
142,178 | 198,527 


Oct. 31, | Nov. 14,| Nov. 
1931. 1931. 1931. 


21,784 | 21,8351 | 21,830 











1930. 
3,566 
3,448 


12,971 
21,713 


(000’s omitted). 










* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's 8 omitted), 















1931. 
Oash reserve :— 

Gold at home and abroad........-cesess 1,758,229 SE sonore 221,320 822,386 626,172 602,078 557,635 520,835 
othe rae ee ig sis | ouaiee aig | oft | ofSitt] atues| het] ele 
Sind cienenanten emnalinne: 2,206,300 ~~ 41, 68'247 57.143 56721 $7946 57.016 
Notes in circulation =i 362,270 111,156 939,251 964,921 | 1,086,622 | 1 

Notes eeeeccscosee 
Big — eee Te 5,047,293 | Govt. deposits i. 31,628 






419,289 | 449,307-| “417,625 3 
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CENTRAL BANE OF CHILE.—In $'s (000's omitted). 
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. ‘ov. 27, 
ASSETS. he 1931. Ioan” 
ee 120096 | raves | 121329 
Discounts and OAVANCES. ....000000 . 80,564 79,278 81,034 
the bank in circulation | 298,24 507,854 | 311,238 | 310,298 
secensencesecacossesoneeeeeens 78,887 77,950 80,113 
sansessenenesses reneees 90,832 | 90,832 | 90,852 
























LONDON RATES. 
Dec. 22,| Dec, 23,|Dec. 24, ‘Dec. Dec, 30,| 
1931. | 1931. 1931. | 1931” 133” 1931. rian 
.” 6” 


a ” ¢ .” 








oe. sH4 | 8 || ge 
eorsecseeoeooss 5i—6 anil 
sondiinaiageee 6—63 | 6-—63 | 6 —6i] 6—64 
coonsgenansibapen® 5 5 5 5 
oe shal ok) Se | Sh 
eevee 24—5 | 24—5 | 2—5 20 | 
ejpesstncneneensgsectan 5—6 | 5-6 | 5—6 | 5-6 
4 4 4 4 4 
4 4 4 4 4 
a hecenabdanmeitiie A 4 a 4t 4h 4h 
Comparison with previous week— 
Bank Bills. Trade Bills. 


$ Months, | 4 Months | ¢ Montna 3 Months. | ¢ Months, | 6 Monts 


























% % % Me % 
3 6 7 eit et 
6 6 7 
54— 64 7 i 
RATES OF EXCHANGE. 
Dec. 22, 31, 
Usance.| Par. | Jan 1, 1931. 1931. 
3-45 p.m. | 3.45 p.m. 
dollars to£1 | Oable | 4-869 | 4-851- -403-408 | 5:388-39 
dollars to £1 | Cable | 4-86 aac ee “Ost 
francs to £1 T.T. 124-21 | 193-66--67| 86§-868 863-86} 
marks to £1 T.T. | 20°43 | 20-38--38) 144-143 144-14} 
florins to £1 T.T. | 12-107 |12 -05§--06¢] 84-8} + 
belga to £1 T.T. | 35-00 | 34.7 24 244-244 
lire to £1 T.T. | 92°46 | 92-73-75 | 662-67 663-67 
francs to £1 T.T. a 25-044-- : 178-17 174-17 
kroner to£1 | T.T. | 18-159 |38-158--163) 184-18 183-18 
kronor to£1 | T.T. | 18-159} 18-13 171-18 173-18 
kroner to £1 T.T. | 18-159 | 4g. ett 18-1 18-1 
pesetas to£1 | T.T. | 25-223 -28--33 | 4 
escudoto£1 | T.T. 110 108}-4 1 110 | 1093-110 
schilgs.to£1 | T.T. | 34-584 | 34-47--50 ho 27- 
krone to £1 T.T. 1 633- 113-115 113-115 
dinars to£1 | T.T. /275-3 iat 185-195 185-195 
to£ T.T. | 27-82 | 27-73--77 26(f) 25-31+ 
ei to £1 T.T. |813-6 817 550-575 | 560-580 
leva to £1 T.T. |673-659 een bts 440(6) 440-480t 
to£l| T.T. 375 | 375-375 | 250-270 | 255-275 
tenicicat | Ea | ate ho-ci au] ota’ (ocgees 
rou T. . 19-423--442] 6-56-6- ? “6 
cloty tof1 | TT. | 43-38 | asta’ | Soca hi 
F. marksto£1) T.T. |193-23 | 1923-1934 | 230-250 | 230-240 
lite to £1 T.T. | 48- 483-49 32-36 33-36 
kroon T.T. | 18-159 | 18-20--27 | 12-14 12-14 
late to £1 T.T. | 25-22% | 25-18--28 | 17-19 17-19 
piastres to £1 | Sight 973 97 4- 97-91 97§-97 
pence topeso | T.T. | 47-624.| 353- 4 sit 
pence to mils.| 90 days} §-899 | 4- } 
° | Denes to peso | TT? | ost Bf Sistt | 31-3 
pesosto£l |90days} 40 -89 28-40 “40 
solesto£l |90days| 17-3 16-50 11-95 12-074 
} = { Tr |bie4| WeR-# vera | were 
ster. te dollar | TT. OES ; 1/54-1 
, .T. ie —* 1/6 
ster.toteel | TT. | <.. | 1/48-1/58 tit, 2/0 ite 
wectoye | a |seasal Soh | Seant | doc 
; .T. . - 4 
ster.topeso | T.T. | 24-066d. * ¢ t 
pesos to £ T.T. | 9-76 | 10-20--40 8-50-60 
ster. to baht. | T.T. | 21-82d.! 1/1 7 t 








Changed. From To Changed. From To 
% % % 
July 1, 1931 Madrid ........ July 8, 1931 6 
- Sept. 29,1931 2 3 | Oslo............ Oct. 17, 1931 7 6 
Gok 39, 1831 2 11 | Paris .......... 1951 2 24 
, Prague .. 6 
+ July 20,1931 6) it Pretoria ...... Nov. iz 1931 ? 6 
~ 2 1931 $ ro Reval ......... 1, 1931 7 ot 
pn a1 ist 3 3 Riga sscesossess Oct. 1, 1930 7 {% 
8 Rome ......... Sept. 28, 1931 7 
seve Sept. 22,1931 7 8 | Sofia........... Sept. 30,1 t 4 
26, 1 43 6 | Stockholm... Oct. 17, 1931 7 6 
Nov.24,1931 6 5 | Swiss 
tonsa ‘Sit 7M sent Hoy. a 18st B84 687 
Ang. @, 1931 7 7 | Vienna... Nov. uh 108 





Bank of Chile—Discount rate for member banks, 9% ; discount rate for the 


to banks and credit institutions. 
ied to private persons and firms. 








= 








i In NEW YORE. 
Irving Trust Com cable the following money and 
exchange rates in New Y ~ 
at ah Tes RIS ath te 

Gane eg FOO mE 
Bank soot = ee % | 6 > 
Non-mem.-eligibie, 90 gong 3 3 3 
Commercial scoop, SO days ss Hw She Hh 
Rates of ’ 

cn of Eachng ) | Mss Pan Pea Pan 







60 da sea | 3-345 
FB seveseee . 4: 3-41 3- ° 
Cable ........0 Dollars for £1 ot rs : re - 
Cheques ......... . . : . 
Paris......... cheques ts for 1 franc 3-918 | 3- 3- 338% Sart 
Brusesels......... pe ite for 1 Belga | 13-90 | 13- 13- 13-91 | 13°90 
fal nt:  |Genta tor iiire | 18-263 | 8-288 | slab | 8-108 | 8-10" 
eeeeee Seeee ” - » j- - - 
Borla cnidiam oe i 23-82 | 23-81 | 23-60 | 23-67 | 23-77 
Vienna ......... - 14-07 | 14-68 a a A 
Madrid ......... » jOents for 1 peseta | 19-30 | 10 2 8-50 8-46 8-45 
Amsterdam ... ,, 40-195 | 40- 40-05 | 40°25 | 40-06 
Gepepnagee oe 9 26-72 | 18-90 | 18-80 | 18-85 
Meamabagiien - 26: 26- 18-80 | 18-65 | 18-70 
Stockholm...... - 26- 19-25 | 18-95 | 19-00 
Athens ......... i ‘te for 1 oo 1: 12-87} 2 12-874 
Montreal ...... n. centa for $1 00 $3 dis. | 17§ dis. | 193 % dis. 
Fetes” \Gentefortt-Kong al’ | 26-60 | 25-90 | 25°80 | 28-St 
ong Kong - or toe . ‘ : . 
Gaebee * for 1 eon 34°25 | 4-50 | 4-00 Sant 
BOE connsa o ta for lrupee | 36-50 | 35-90 .' 26-15 | 25-625 | 26-875 
A as old pesos for $100)103-65 [131-70 oo oes ove 
Rio de Janeiro ,, |Cents for 1 milreis | 11-96 9-50 ooo ose ose 
sanen * is for 1 peso 12 12-03 oo ae . 





SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 


T.T. Sight. —— | i | — 
| 


: Lo ai ante. pm. | 2644 pm. | 254° pm. 











Bhodesia......... 
South Africa .. 








| Bight. Telegraphic. 
London on :— 8 «4. & s. 
Bhodeaia ......cccccsccocccecssesscscccscsscscncsessesesess | 9917 6 | 99 15 0 
Bouth Africa ........ccccccscecccessecssccecececssesecenes 7210 0 72 5 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
tates of exchange :— 























Country. | Method of | Par Value. Usance. | — 
Bouador .......0ccesecesereee oy +3325 | Sight London; 17-30t 
Venezuela  .......csereseees Bolivares to 25-2215 ” 24-00 
Colombia (Bogota) ...... Pesos to £ ......000 5 3-55} 
Nicaragua .........ccccceeee to£ 4-8665 * 4-96 
Salvador .....cccccceececseee tok ...... “13 * 8-36 
Bolivia — .....-ccccsceeeveeees Bolivianos to & ... 13-33 os 13-035¢ 

t¢ Nominal. 
OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London ® 
Selling. Buying. Selling. 
N Al New Aus- New Aus- New 
ame | Mera) oom. |stime| tm |zaima| coum, |zaiena 




























t ..| 1 111 125 | 110 124 108 | 1 
ag days mt ut ms ad 1 108 125 
60 128 11 a 123 1074 124 109 
Q0days| 1288 | 113 ot 1 107 1 1088 
All rates (Australia and New Zealand) now based on £100-—-LONDON. 
INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From Apri) 1 
week to Dec. 19, 
Dec. 19,1931. 1931. 


£ £ 
Sterling purchased in India ..........+0.e.+++ 4,53%000 15,705,000 


currency reserve 











transfer | From gold stan reserve in 
to England inst gold trans- 
Home ferred in India re pers 
Treasury. currency reserve 
4,537,000 38,752,804 
Leese sales of sterling SOSSOSSSESSOHESSO SHO SSESSSOSLOSE eee 14,047,804 
Net remittance to Home Treasury........... 4,537,000 24,705,000 
India Office, 8.W.1, 
December 23rd, 1931. 
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The following statistics of imports eee 
ended December 24, i. are re by Satisioal oo. 








ment of H.M. Customs and Excise :— 
Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. 

£ To— £ 
Netherlands ................ 4,300 bad ..cksissiciscesiccoavenes 4,300 
United States of America 164,546 GEFMADY ........ccseeceseveee 4,470 
8. Africa............ 811,373 Netherlands.................. 171,404 
BREED, . cocccovvevcecee ,025,005 BEGGS cccccvevececsccvecccecse 2,906,612 
Straite Settements ......... 9,769 Switzerland ................+. 264,661 
petiphshudiedennneseus 10,350 Other countries ............ 600 

New Zealand ............... 117,826 











The following statistics of imports and iene of gold for week 


ended December 31, 1931, are issued by 


Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 

Germany s'060 | “Ge Lass 
erecceccccccesetscccesce , TTMADY  ccccevccccvececcccece 
Netherlands .................. 82,476 Netherlands .............s000. 70,735 
MIND ac lncansconenencuchonent 75,503 SOUND, ... consespapsndeboncenie 28,200 
British W. Africa ............ 53,650 STE. -cntnmepgineinpanhveeitii 1,040,232 

B. Africd ....cccccvee 1,261,810 Switzerland .............0000. 16,920 
Sit iaiteme eae 4,500 ee tenaclneemnie 8,100 
I eatin eitietaseanes 2,55 I ctatntnt ciemepantinnstits 784,967 
British India .................. 1,559,248 Other countries............... 
Straights Settlements ...... 
Other countries .............. 4,049 
Total declared Total declared value 
imports .................. ED 0 - MIs ccccsencniemenenncnees 1,951,574 


Messrs Samuel Montagu and Company write on December 23 
and December 30, 1931, as follows :— 


GOLD 


Writing on December 23rd, Messrs Samuel Montagu and Company 
state that the Bank of England gold reserve against notes amounted 
to £120,714,213 on the 16th instant as compared with £120,712,162 
on the previous Wednesday. On the 18th instant the s.s. “‘ Kaisar-i- 
Hind ”’ arrived in London from India with about £1,600,000 in 
bar gold, most of which had already been sold forward. The small 
supplies of gold available in the open market during the week 
have been bought for shipment to the Continent. There are now 
two steamers on the way from India, each with about £3,250,000 
in bar gold on board. The s.s. “ Viceroy of India *” is due in 
London on January lst and the s.s. “‘ Strathnaver ’’ on January 8th. 
Further shipments have been arranged for the s.s. “‘ Ranchi 
sailing from Bombay this week. 

Writing on December 30th, Messrs Samuel Montagu and Company 
state that the Bank of England gold reserve against notes amounted 
to £120,719,456 on the 23rd instant, as compared with £120,714,213 
on the previous Wednesday. The small supplies of gold available 
in the open market during the week have been bought for shipment 
to the Continent. Forward sales of gold shipments from India 
continue and a considerable amount has been engaged for the 
8.8. “‘ Maloja ” sailing from Bombay this week. The s.s. ““ Viceroy 
= — * is due on the lst proximo bearing about £3,250,000 from 

Quotations during the week :— 


Equivalent value 
Per fine ounce. of £ sterling. 
OSI BE ceccecevcecesteennncpess 119s. 6d. 148. 2-6d. 
° BB. ccvccvcccvevecevecceves 122s. 2d. 13s. 10-9d. 
o iitiecduséebsteccccccence 122s. 3d. 13s. 10-8d. 
= Ee 122s. 1d. 13s. 11-Od. 
o Eiscbcoceenanencosouspcoce 121s. 10d. 13s. 11-4d. 
- Hipp dinscpansctscenagescess 120s. 7d. 148. 1-1d. 
ARNG ie tecercctesitioccsccecssocescces 121s. 3-3d. 13s. 11-9d. 
December 24.........sssesseeeeeeees 120s. 2d. 14s. 1-7d. 
> Me ccovepeccocccsetooncess 120s. 8d. 14s. 1-Od. 
” Bi cchpnbovevedenppongeces 120s. Od. 14s. 1-9d. 
BO. .epsrrorccepcapocescoes 120s. 8d. 148. 1-Od. 
Average for above fourdays 120s. 4-5d. 14s. 1-4d. 


SILVER. 


RE Writing on December 23rd, Messrs Samuel Montagu and Company 
state that the market has been quiet and has presented much the 
same aspect as reported by us last week. That the level of prices 
has been maintained is due to American support, and on the 18th 
instant buying orders from that quarter for cash were ible 
for the narrowing of the discount on that delivery to This 
has, however, since reverted to . China and the Indian Bazaars 
have again taken little interest, the former has sold on balance, 
whilst the latter have sent orders for shipment and have also 
effected some re-sales. To-day, on weaker advices from the East, 
ices are quoted jd. Fatah Nery and 20}d. for cash and 
leek orward delivery respectively. 
— On December 31, 1931, Messrs. Samuel Montagu and Conpeny 
write : Owing largely to the holidays the market has been extreme 
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Quotations during the week :— 
In Lonpon. In New Yong, 
Bar silver per oz. std. 
Cash Two Months’ 

delivery. delivery. 
December 17 ... 204d. 20#d. December 16...... 
és 18 ... 20gd. 20 4d. ”» 1 cxocte 
Ke 19 .. oh 20 #d. * 18...... 
on 21... 2d. 20 &d. ” 19..... 
a 22 ... ee . » 21..... 
- 23... 19 204d. » TB csvse 

Average .......... 20> . 20-479d. 


The highest "pate of exchange recorded on New York 
the period from the 17th to the 25rd instant was $3-45} and 
lowest $3-33. 

In Lonpon, 
Bar silver per oz. std. 
Cash Two Months’ 
delivery. delivery. 
December 24 ... 20d. 20 4d. a 


In New York, 





” 28 ... 20d. 20 &d. ” 
os 29... 20d. 20 4d. o» 28 
°° 30... 20d. 204d. ” 29 
Average for above 
fourdays ... 20-00d. 20-172d. 


The highest rate of exchange recorded on New York during th 
period from the 24th to the 30th instant was $3-44} and the lows 
$3- 39}. 


Inp1AN CURRENCY RETURNS (in lacs of rupees). 
Dec. 15. 


Dec. 7. Nov. 3% 
Notes in circulation................ssse00+ 17,086 16,550 16.2% 
Silver coin and bullion in India ...... 12,6447 12,857 129% 
Gold coin and bullion in India ........ 456 456 448 
Securities (Indian Government) ...... 3,983 3,237 2,852 
The stocks in Shanghai on the 19th instant consisted of abou 


55,800,000 ounces in sycee, 165,000,000 dollars and 5,320 silve 
bars, as compared with about 57,000,000 ounces in sycee, 165,000,080 
dollars and 5,360 silver bars on the 12th instant. 

The stocks in Shanghai on the 24th instant consisted of abou 
55,600,000 ounces in sycee, 165,000,000 dollars and 5,560 silver 
bars, as compared with about 55,800,000 ounces in sycee, 165,000,00 
dollars and 5,320 silver bars on the 19th instant. 


GOLD AND SILVER PRICES. 











Gold Silver— 
Per Per Ounce. Date. Silver, 
Ounce. | Cash [Forward Cosh, 
1931. s d. d. d. 
Dec. 23...... 120 7 | 19% | 20} Jan. 1,1926) 
 ——— 120 2 | 20 20% Dec. 31,1926 25 
oo BB...00- 120 8 | 20 20 %& » 30,1927| 26) 
— 120 O | 20 20 * 4 2,1929) 2% 
_ 20 20 | 20% 1930} 21 
ea 12111 | 20% | 20% 1,1931| 14 
Company Hews. 
REPORTS AND NOTICES. 
RAILWAYS. 

RAILWAYS OF GREAT BRITAIN AND NORTHERN IRELAND.— 
The following table shows the traffic receipts of the railways d 
Great Britain and Northern Ireland for the week ended 
December 20; also the aggregate receipts for 51 weeks of vet 1031 eo 


i 


1930. Receipts for the 52 weeks 
Column on another page of this issue. 


| oe 
i (000’s omitted. 


be found in our 
















arta 9,150] 5 571\ 184 
12'047|16674| 6°13] 16.7 
16,386|17420112010) 29, 
17,955|19832)1319 33,023 
24,737|23906 
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— . on ‘ aan 


BANKS, 


BANE OF CANADA.—Following are comparative figures 
Py et ipal balance-sheet items for the past two years : 


November 30th. 
— a 
Cash .:-sseesseerseesseeteeereeeeresereneees 164,251,286 150,286,892 
Securities ..-+--+seseeeeeerereecerseseeens 122,557,659 122,050,279 
Call loans ...--+.sseeereeeeesereseeereees 102,311,488 76,293,380 
Other loans .......++eeeceeeeeeeeserereees 442,586,190 419,345,044 
Notes sssessseceseesessereesensseeeneeeeesees 36,730,122 33,237,097 
Ne ae 695,589,060 666,221,802 
Capital, reserves, Bib. ccprasensesadncncs 74,106,778 74,155,106 


The capital and reserve item, it should be explained, include 
undivided profits. Profits for the past year amounted to $5,488,327, 
as compared with $6,572,627 for 1929-30. The quarterly dividends 
have been maintained at the usual rate of 12 per cent. per annum, 
but the past year’s distribution was unaccompanied by the 2 per 
cent. bonus paid for a number of years previously. 


MISCELLANEOUS. 


APEX (TRINIDAD) OILFIELDS.—The annual report of this com 
shows that production reached a new high record of 522,194 tons, 
At September 30th last, the financial —— of the company, 
including cash and Treasury bills, stock on hand, &c., stood at 
£324,358, from which allowance has been made for reserve for taxes 
of £78,144, leaving £246,214. Oil profits rose from £330,100 to 
£335,200. Continuing its policy of amortisation, the company has 
written 90 per cent. of the original cost of wells. In the twelve 
years since its inception, this company has produced approximately 
2,646,000 tons of oil and has paid dividends amounting to £1,599,000. 
The meeting of the company will be held at Winchester House, E.C., 
at 12 noon, January 21st. 


§.T.D. MOTORS.—Owing to alteration of the accounting period, 
the new accounts of 8.T.D. Motors, Ltd., are not comparable with 
the last. They cover only eleven months operations of the parent 
company, twenty months of five subsidiaries, and twelve months 
of the remaining three. Although the results disclosed by the report 


not . ‘ S48 at first 
Sn ea Ne ae Sera Cot a ne 


ion and more economical working i have not 
yet reflected in the accounts. Advances to subsidiarics have 


risen by about £44,000, which has reduced cash from £47,240 to 
£24,435, and investments from £11,867 to £150. i 


WESTERN NATIONAL OMNIBUS COMPANY, LTD.—The Western 
National Omnibus y, Ltd., which has acquired a contnctiing 
y> + 18 
owned by the Great Western Railway Company and the National 


Omnibus and T: rt Company, Ltd. Over 90 cent. of the 
7 ge latter company are held by ‘Thomes Tilling, 


WESTMINSTER ELECTRIC SUPPLY CORPORATION, LTD.—The 
board of directors has had under consideration the disposition of the 
available balance of the special reserve fund which has been built 
in accordance with the provisions of the London Electricity (No. 2) 
Act, 1925, on behalf of ordinary shareholders of the corporation. 
The board has now decided to capitalise the amount standing to 
the credit of this fund and to issue to the ordinary shareholders on 
the register of members at the close of business on December 22nd 
one new ordinary share credited as fully paid up for every eight 


Stock Exchange and the proceeds remitted in due course to the 
members entitled thereto. Application will be made to the Com- 
mittee of the Stock Exchange, on, for permission to deal in the 
new shares. In view of the rumours current in the press regarding 
the possibility of further bonus distributions by some of the don 
electricity companies during 1932, the board desires to state that it 
has not under contemplation any such further distribution by this 
corporation. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
















































































































Net a : 
Appropriation. 
Balance ‘sae Amount — sia 9 ant 
ies Year from | Payment — Doriaene. Carried ve 
pany. Ending.| Last of Distri Prefce Ordinary Reserve, | Balance 
Account. | Deben- | j tion, s : Deprecia-|Forward.|| Net | Divi- : 
ture iol Amount. | Rate. tion, &c. Profit. | dend, 
Banks. £ £ % L t £ % 
Barclays Bank (Dominion, 
Colonial ene Soetantiio Sept.30} 164,731 118,752 43 100,000} 244,738]; 465,070} 4% 
Deuchar (Robert), Ltd....... Sept. 30} 20, 7,500} 10t 13,000} 20,517]} 33,368} l0f 
Financial, Land, &c. 
New Zealand and River 
Plate Land Mortgage ..... | Oct. 31 63,000 9 on 43,984) 72,214 9 
Peel River Land & Mineral | June 30 19,800 54t |Dr. 17,142; 17,782)| 17,440 6T 
Coal and Steel. 
Steel Industries of Gt. Britain| Sept. 30 Dr. 6,436) 92,38 
United Steel Companies .... | June 30} 275,267 116,588}]} 231,803 
Motor and 
Matchless Motor Cycle ...... Aug. 31 ‘ 38}; 28,821) 7% 
B.T.D. Motors.............s000: Aug.31| 63, 474), 58,759)... 
Oil. 
Apex (Trinidad) Oilfields ... | Sept.30| 159,27 100,000} 20 142,550] 100,114]} 199,347) 25 
Malay Rubber Planters...... Sept.30| 2, 5,937], 8,004 5 


e Sept. 30 7 
aterfall (Selangor) Rubber | Sept. 30 


West Hartlepool 
Navigation ..............000. 





Trusts. 
a Northern Investment | Nov. 30 7 
—— Railway & Invest. | Nov. 30 86. 
tish Stockholders’Invest.| Nov. 30 6, 
Scotti Eastern 
t 





































1,221)|Dr. 5,692 
23,608)|Dr 20,50 





15,67 15t 48,000} 53,403)| 69,432) 15f 


Dr32,409|\Dr. 3,634| ... 












27,288] 6 8,616|| 68,896, 9 
78,875| 10 83,545|| 162,881! 10 
7,370; 4 7,637|| 31,775| 54 








6,844 3 
4,716,552}  20f 


32,928} 5 





8,226 
1,833,04 J 6,501, DU} 25t 
2,58 464 
















so sis 10, / i 
East India Distilleries, &c.... 2,000i 2% | Dr. 7,500 337|| 22,350] 10 
Nenaral Billposting ing Company] Sept. 30 347| - 9,891} 10, 7,370] 10 Ly 208|| 8,562} 10 
Northcliffe ae Dr 138,051|Dr. 62,566|Dr 200,617 bi ..  |Dr200617\\Dr 98,957 
Shaw (John) and Sons, 
Wolverhampton ........... June 30 3,533 5,440}... 
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Total Gross 
z Receipts. 
Name. + 
S + or — 1931. | + or — 
1931. Rs. Rs. Rs. Rs. 
Assam Bengal....... | 55 |Nov. 28) 1,330} 1,52,300/— 36.987 1,27,86,137}— 8,22,921 
Barsi Lt. Ry. ...... 36 |Dec. 5) 202 32,400}+ 4,800 13,52,100} — 34,500 


Bengal&N.Western | 10 5} 2,114) 6,26,523}+ 15,085)  48,74,902)|— 3,79,753 
Bengal-Nagpur ... | 35 |Nov. 28) 3,199) 14,00,000 ~ 116,622) 4,48,68,724|— 85,58,799 
Bombay,Rar.& O.1. | 38 |Dec. 19) 3,084) 22,57,000}+ 78,000! 6,94,84,000}— 47,60,000 
Madras & 8. Mahr. | 36 5) 3,230; 14,75,000)+ 46,701) 5,14,52,866) — 11,35,733 
Rohilk’d& Kumaon| 10 5 572| 1,01,042) — 18,917 8,53,226;— 1,20,747 

th Indian........ ' 35 28! 2,500' 5,44,487'+ 93,17! 3,73,26,243|— 45,57,154 


t Including Lucknow-Bareilly State Railway. 
CANADIAN. 


$ s $ $ 
Canadian National | 51 |Dec. 21 20470] 31,19,430]— 393,551} 173,182,425) — 44,949,303 
Canadian Pacific... | 51 











21'15721' 2,584,000i— 582,000! 141,201, — 37,306,000 
+ Nine days. 
SOUTH AMERICAN. 
(Chili 1931. £ £ £ £ 
and via) ..... | 50 |Dec. 13) 804 11,720}— 10,390 817,150;— 499,250 
Argentine N.E. ... | 26 26; 753 11,300) + 200 335,900}— 29,700 
‘dn. | 26 26) 111 2,049};— 1,870 45,137|\— 46,491 
B.A. and Pacific ... | 26 26} 2,806) 137,000}+ 17,000} 3,109,000;— 44,000 
B.A. Central... 26 a 11,175) — 659 285,340|— 46,920 
B.A. Gt. Southern | 26 26} 5,075) 223,000}+ 8,000)  4,575,000;— 444,000 
. Western ...... 26 26) 1,926 70,000 na 1,830,000/+ 34,000 
Central Argentine.. | 26 26) 3,442} 210,000;— 8,000} 5,555,000}+ 358,000 
Central U: 26 26} 273 15,529}— 5,212 339,208}|— 278,680 
C. Urg. (East Ext.) | 26 26; 311 3,986;— 1,166 67,116;— 61,949 
OC. Urg. (N. Ext. 26 26; 185 1,749;— 1,000 34,136'— 36,096 
OC. Ure. (W. Ext.) | 26 26) 211 1,560) — 523 28,153)— 30,752 
n 26 26) 1,218 42,000;— 4,000) 1,335,000/— 232,000 
Entre Rios........... 26 26; 810 28,700}|— 4,700 538,400/— 112,900 
G. Westn. of Brazil | 26 26) 1,052 11,500} + 800 417,300}|— 282,200 
dina ......... 50 12) 1,918 21,394;— 5,603 1,240,928|— 439,474 
Termni. | 52 26}; ... |MS281000}+ 15,000) 13,848,000;— 625,000 
Nitrate ............... t1l |Nov. 22) 411 2,399}— 13,049 567}— 265,515 
Paraguay Central 26 |Dec. 26) 274 2,770} — 690 79,720] — 17,490 
7 26 26) ... 2,697;— 1,456 55,032} 10,163 
PIE cnsccsocece 51 20} 1534 44,560/+ 10,534) 1,471,602;— 432,799 


26' 1,367 15,211'— 11,723 
+ Months. 


OTHER OVERSEAS. 


467,677'— 399,777 











tian Delta 
t Railways | 36 |Dec. 10} 620 £8,372|— + 1,315 179,133) — 32,650 
Markets | 37 £1,833/— 95 76,633) — 7,824 
thn.ofSpain. | 51 19} 104)Pes.88,270|+ 10,583 3,629,839}— 1,302,235 
Mexican Railway . | 25 21; 483) $172,700|— 30,000 4,256,100}— 1,223,400 

TRAMWAYS WEEKLY GROSS RECEIPTS. 
£ £ £ £ 

Anglo-Argentine ... | 51 |Dec. 23} 329 70,490|— 9,747) 3,686,266)— 475,371 
B. Aires Lacroze .. | 26 Ue ace 11,000!— 1,574 262,497| — 31,228 
Isle of Thanet Elec.) 50 16} ... 2,923) — 421 158,925] — 8,312 
Liverpool Corp. ... | 38 23) 124 32,961;— 1,567} 1,150,292)— 1,297 
Madras Electric ... |¢11 |Nov. 30} ... |Rs.42,050/+ 5,999} 10,74,883/+ 65,687 
L.C.0. Tramways . | 38 |Dec. 166 83,490'— 7,922! 3,074,933|— 90,728 
+ Months. ie 


MONTHLY TRAFFICS. 


D Receipts for Month. 


Ending 
1931. = 





Receipts to Date. 





Months, 


1931. + or — 1931. 


+ or — 













& $ $ 
+9,268,754/ + 119,215/97,498,586|— 90,992 
and Power Net /|+6,156,156)+ 47,619|63,915,546;— 113,625 
11 |Nov. 30) Gross 98 — 10,838,792 
Light and Power Net — 5,881,816 
Ni 1l |Nov. Gross 163862574] —43, 
Railways. Net + 10,066) 7,491,999) — 
Canadian Pacific | 11 |Nov. 30 oo 13,561,000) — 132977000] — 35,171,000 
Hellenic Blectric.... 11 |Nov. 30} Gross 5,7 
Riys. | 11 |Nov. Gross 273,478 
of Central America Net — 196,064 
+ Pesetas. 
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END ANNOUNCE ~ fe 
DIVID MENT 
bs te 
Rate % per Annum, except 
where % or Stated > 
* Interim div. ft Final div. Lan 
Name of Company. split 
Interim | Date of | Method a 14s. 
or Pay- of eet | Ss 138. 
Final. | ment. | Payment, | Year, |) Sore 
ms 128. 
TEA AND RUBBER. % | Ils. 
Standard Tea of Ceylon............ ~ 
Malay Rubber Planters............ =i 4 a 
MINING. 
Bulleroft Main Collieries ......... Tax free 7 
Hongkong Tin................--.+000. oa 10 


OTHER COMPANIES. 
iT -..nceecassenaennagnesnes 
ihe ts PLE ER ERES TE Ee a 
British Vacuum Cleaner ......... 
Fairev Aviation ....................+ 
Great Northern Investment ...... 
Hoare and Company ..............- 
Johnson Cole Brier and Cordrey 
Liebig’s Extract of Meat ......... 
New Merton Board Mills ......... 
PTD ns <ccscctpenegpqnashibesece 
Robert Deuchar ...................++ 
Second Scottish Eastern Invest- 

maent (Def) .....cscccccccsccecses 
Second Scottish United............ 
ITE TIE... cencncsncssucocenes 

d Scottish Northern ......... 
Turner and Newall.................. 
W. and T. Avery  .........0....0005 






Tax free 
Tax free 
Tax free 


Tax free 


i ougue SgBSi ! oSp8 


Yorkshire Dyeware and Chemical 2468 








ALGOMA CENTRAL TERMINALS, LTD.—£615,540 5 ad cent. First 
Debenture Stock and/or Bonds.—We are officially informed that owing t 
prevailing conditions in Canada, payment of the interest on the 5 per cent, 
mortgage debenture stock and bonds of Algoma Central a ae 
December 31, 1931, will be postponed, and that a meeting of the 
said securities will be held early in 1932. A circular is in course of 
containing a statement on the present position, which, when ready, 
the holders of the said securities with the notice convening the meeting. 


ROYAL MAIL STEAM PACKET.—The court of directors of the Royal Mail Ste 
Packet Company have resolved not to pay any dividends on the comm 
preference stocks on Jan. 1, 1932. 


be 


» 








Commerctal Beports. 


MARKET SUMMARY. 


The dullness of the principal international commodity markets 
before the Christmas holidays has given way to a — improve 
ment during the past week. Price movements gene are, how 
ever, still irregular, and there are as yet no signs of a definite 
advance in the gold value of primary products. Among non-ferrow 
metals, the rise in the gold price of copper, following the decision 
of the world’s principal producers to restrict output voluntarily 
264 per cent. of capacity from January Ist, has been maintained. 
Spelter, lead and tin have been weak. In textile raw ma 
cotton has improved further. Cereals declined slightly before the 
holidays, but during the past week prices recovered to the level 
of a fortnight ago. In view of the determination of the Braziliaa 
authorities to maintain the value of coffee, quotations in New York 
have again been firm. The downward movement in cocoa and sugat 
values appears to have been arrested. Both commodities wer 
dearer than a week ago. Rubber has advanced ey eal 
rumours that British and Dutch interests have reached a 
on the subject of restriction of output. Sterling quotations of com 
modities which lend themselves to grading, me therefore to inter 
national arbitrage, are moving largely in sympathy with inter 
national values. In this country markets have generally been 
and many commodities recorded a decline in value in terms 
sterling. Chief among these are dairy products and meat. Accord- 
ing to reports from various industrial centres, activity in the 
and iron and steel industries has fallen off considerably during th 
last fortnight. Business in textiles has been restricted under thé 
influence of the holidays. 


THE COAL TRADE. 


SHEFFIELD.—New Year prospects for South Yorkshire coal a 
far from bright. Exports to France have dropped off consi 
and business with ar countries is easier, but increased 
expected from certain other markets. Best steams are steady # 
17s. 6d. f.0.b. Demand for house fuel brisked up a little just befor 
Christmas. A considerable volume of orders are coming in {é 
furnace coke for heating buildings, and the price is firm at 12s. 6¢ 
at ovens. “a 


WORKINGTON.—The coal trade is in a poor way, and there hi 
been no Christmas rush. Tho Irish market has seldom if ove 
been so disappointing at this time-of the year. Shipments to the 
North of Ireland and to a ee State so far this — are ™ 
14,000 tons lower than in the corresponding period last year. 
local market is dull, and there is no pressure of ae for industrial 
fuel, as the coking plants are not in full operation. Prices are steady 
with best round, 22s. 6d.; washed doubles, 2ls.; washed 
19s., all f.0.b. Smalls, 16s. 6d. per ton; best house coal, 31s. 
and house nuts, 30s. at station. Gas coal, 288. per ton. Local 
is from 16s, 6d. to 17s. 64. per ton. ak 


GLASGOW.—The usual pre-holiday rush has not developed this 
year, supplies having been fully taken up owing to the © 
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uote system, and very little speculative business having 
fon ngage in owing to the of conditions. Prices are 
herefore ly nominal, but the é appears fully steady, 
and # fair tentative inquiry for 1932 business is in circulation. The 
*s shi ts at about 11,200,000 tons fall short of those in 1930 
about 1,000,000 tons. Shipment prices (f.o.b. district ports) :— 
LANARKSHIRE.—Ell best, 14s. 6d.; splint best, 15s. 6d.—15s. 9d. ; 
splint second, 14s. 3d.; navigation, 15s.; navigation second, 
}4s. 6d.; Hartley, 15s. 6d.; steam, 13s. 9d.; trebles, 166.; doubles, 
.; singles, 10s. 9d.; pearls, 9s. 6d.; dross, 9s. — 
Screened navigation, 17s. ; first-class steam, 14s.; third-class steam, 
12s. 6d.; trebles, 16s. 6d. 17s. ; doubles, 138.j6d.-14s, 6d.; si 
lls.; pearls, 9s. 6d. LoTaians.—Prime steam, 12s. 6d.-12s. 9d. ; 
secondary steam, 12s. 3d.; trebles, 16s.-16s. 6d.; doubles, 13s. 6d.; 
singles, 1ls.; pearls, 98. 6d. AyRSHIRE.—Unscreened navigation, 
16s.; jewel, 17s.; steam, 13s. 6d.; trebles, 16s.; doubles, 13s. 9d.; 
singles, 10s. 9d.; pearls, 9s. 6d.; dross, 9s. 


CARDIFF.—Business on the Cardiff Coal Exchange, after the 
Christmas holidays, has been exceptionally inactive. The pits 
were idle f or two days, but so small has been the volumo of 
that the stoppage has had no appreciable effect on stocks, whi 
prices for all classes, except dry steams, have ruled at the minimum 
schedule figures. The most important event of the week has been 
a meeting of the Marketing Association to consider the future of 
the scheme for the regulation of output and prices. Apparently 
the majority of owners are favourable to the continuance of price 
regulation, but antagonistic to output regulation, while the majority 
are also favourable to statutory rather than to voluntary control 
of prices under the prevailing trade conditions. The District 
Board will report to this effect to the Mining Association and it is 
understood that at the request of the Government the District 
Boards in the other coalfields are also communicating their views 
on the operative effects of Part I of the Act of 1930. The Egyptian 
State Railways contract for the supply of 90,000 tons of 
steam coals has been placed with a Cardiff firm, delivery to take 
place over February to June of 1932. The following are the current 
approximate quotations: Best Admiralties, 19s. 6d.; seconds, 
188. 9d. to 198. 44d.; best drys, 18s. 6d. to 19s.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 178. 73d.; best small steams, 13s. 6d.; coking 
smalls, 13s. 6d. to 13s. 9d.; cargo smalls, lls. 6d. to 12s. 6d.; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. 6d. 
to 27s. 6d.; machine-made cobbles, 40s. to 48s. 6d.; French nuts, 
40s. to 48s. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 
8s. 3d. to 8s. 9d.; foundry coke, 32s. 6d. to 36s.; patent fuel, 19s. ; 
pitwood, ex ship, 25s. to 26s. 


TRON AND STEEL. 


MIDDLESBROUGH.—The market is practically idle owing to th® 
holidays, and although the weekly meeting was held on Tuesday, 
very few traders put in an appearance, and those that attended were 
more occupied in exchanging greetings than considering actual 
business. Official prices of Cleveland iron were again unch . 
viz.:—No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and 
No. 4 forge, 57s. f.o.b. or f.o.t. The consuming works will be in 
operation again at the beginning of next week, and odd purchases of 
pig iron will be n to meet early requirements. Some users, 

owever, have bought sufficient quantities to enable them to carry 
on a few weeks, and do not seem in any hurry to buy further. This 
applies to both Cleveland and hematite. Small export orders for 
hematite keep coming to hand, but these are difficult to secure for 
ordinary foundry iron at present. Mixed numbers hematite are 
quoted at 65s. for delivery over two or three months, and this 
price could be shaded a little for prompt lots. In the finished 
trades no new business of importance is reported over the holidays, 
but it is hoped that specifications against old contracts, and some 
new orders, will have accumulated to enable a good start to be made 
at the beginning of next week. Prices are meantime unchanged. 
There is nothing doing in ore. Best rubio remains nominally 16s. 6d. 
c.if., and the rate of freight Bilbao/Middlesbrough is about 5s. 
Imports of all kinds of ore into Middlesbrough this month to 29th 
inst. total 81,302 tons, against 47,059 tons for the whole of 
November. Coke is a trifle firmer, and 16s. 9d. is now asked for 
ordinary blast-furnace qualities delivered works. The production 
has been reduced by holiday stoppages, but on the other hand 
ane 18 NO increase in the local demand. The number of blast- 
urnaces in operation in the district is unchanged at seventeen. 


_ ,SHEFFIELD.—Speaking broadly, the local steel industry has been 
- this week, and several works have set down for ten or fourteen 
Pye The year has closed unfavourably with but a small volume 
of orders on the books, and the outlook is regarded as uncertain. 
. tude in the new quarter is anticipated, although certain 
oe of the industry are likely to benefit by the low value of 
beng. American consumers have placed orders for Lincolnshire 
\¢ pig iron, which can now be obtained more cheaply than from 
aoa in the United States which are situated at long distances 
pri users’ works. Prices of local steel materials have been 
aa lonary for three or four months. The matter is now under 
a Some imported ingredients .of steel are dearer— 
he ly nickel, tungsten and molybdenum. Dealers in ferro-alloys 
aa transacted no business of any account this week, and few 
a for delivery in the new year have been placed, notwith- 
the ding that current prices do not cover costs of production. In 
: branches of the trade firms here and there are picking 
"P increased home and export trade. 


d WORKINGTON.— As consumers have over-bought themselves 
uring the October boomlet, the North-West hematite 

at trade has fallen very flat, and there is now only hand-to- 
: - In the last week of the year the make of the 

in blast between Workington and Ulverston was bigger 
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than could be absorbed, and iron was again going into 
West Cumberland, howeven; tis ious aneemenlened denen i 
twelve months was all sold, and the stocks are of very inconsiderable 
extent. There has been a shrinkage all round in i 
Continental needs are and so also are those of Scotland 
South Wales, but the Mi demand has remained fairly 
Local absorption has been lower on account of the inactivity 
steelworks at Workington and Barrow. Prices are inclined to 
but Bessemer mixed numbers are quoted nominally at 
per ton at Glasgow ; £4 ls. Od. at Manchester ; £4 3s. 6d. 
and £4 4s. 6d. at Birmingham, with the addition of from 2s. 6d. 
5s. per ton for special and semi-special qualities of iron. There is 
little demand for malleable iron at £5 17s. 6d. per ton delivered at 
Birmingham, and ferro- is in quiet request at from £10 158. 
to £11 5s. per ton home. are hard to come by in the steel 
market, and those that are uncompleted will yield only intermittent 
working during the next two or three months. Barrow is idle, 
Workington will resume on Monday on railway material for West 
African, South African, and home users. Native ore, at from 16s. 
to 18s. per ton, is in steady local request. East Coast and Scottish 
smelters’ needs are negligible. 


GLASGOW.— Business has been quiet in practically all branches of 
the iron and steel trades this week, buying being restricted on account 
of the Christmas holidays. The New Year holidays are on in Scot- 
land, and some of the plants have closed down early this week, and 
the majority on Thursday at midday. The general resumption will 
not take place till January 11th, and only in a few of the manufac- 
turing industries will a start be made in the middle of next week. 
In the heavier branches there has not been any great amount of 
inquiry, but there is a quite considerable amount of business to place 
for the lighter materials. The demand for sheets of the thinner 
gauges is being well maintained, and bookings for January are 
satisfactory. At a number of plants advantage is being taken of 
this season to carry out major repairs, and quite an important 
amount of engineering work will be carried out at local works 
within the next ten days. 


CARDIFF.—The South Wales tinplate trade closed the year in 
a brighter mood. Prices were steady at from 14s. 3d. to 14s. 9d. 
per basis box, and there have been fairly good inquiries from the 
Continent, Far East and North America, while stocks are smaller 
than they have been for some time past. Welsh bars are unchanged 
at £5 per ton delivered, while foreign bars, inputs of which have 
again been exceptionally heavy, are quoted at 82s. 6d. to 85s. 
per ton delivered. Galvanised sheets are stationary at from 
£9 2s. 6d. to £9 5s. per ton, and demand continues very slack. 


OTHER METALS. 


TIN.—Despite the lack of demand for tin, its value in terms of 
gold has been well maintained during the past fortnight. This is, 
of course, mainly ascribed to the reduction in output and the holding 
off the market of a considerable proportion of the “ visible supply ” 
by the International Tin Pool. According to the Metallgeselischaft 
A.G., the daily average of world production during November, 
at 347 metric tons, shows a decrease of 5 metric tons on October. 
In New York the metal was quoted at 21-75 cents per lb. on 
Wednesday, against 22 cents per Ib. a week ago, and 21-37 a month 
ago. Wednesday’s official closing quotations in London in terms 
of sterling for “standard” cash, at £141 2s. 6d. to £141 5s. per 
ton, compares with £141 12s. 6d. to £141 15s. on the correspon 
day last week. Stocks in London and Liverpool at the end of last 
week, at 30,913 tons, show an increase of 200 tons on the week. 


COPPER.—Since the announcement of the Copper Institute of 
the U.S.A. that the production of copper throughout the world 
will be voluntarily curtailed from January 1, 1932, the gold value 
of the metal has shown a considerable rise. Altho little c 
was bought by consumers, the higher level of prices so far been 
maintained. According to the restriction chine. the output of 
90 per cent. of the world’s production will be limited to 264 per 
cent. of capacity. On Wednesday, ‘‘ Domestic’ spot was quoted 
officially at 7-25 cents per Ib. in New York, against 7-25 cents a week 
ago and 6-50 cents a month ago. Wednesday’s official closing 
price for “‘ standard cash” in London, in terms of sterling, at 
£38 10s. to £38 11s. 3d., compares with £38 11s. 3d. to £38 13s. 9d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 20,321 tons, show a decrease of 536 tons, 
while stocks of rough copper, at 722 tons, were ‘ 

LEAD.—The market in lead remained quiet throughout the past 
two weeks and values have not recovered from the low level to 
which they had fallen a month ago. In New York the metal was 
quoted at 3-75 cents per Ib. on Wednesday, inst 3-75 cents a 
week ago and 3-85 cents a month ago. ednesday’s official 
closing quotation for “‘ soft foreign ” in London in terms of sterling, 
at £15 lls. 3d. to £15 10s. per ton, compares with £15 5s. to £15 10s. 
on the corresponding day last week. 
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have been maintained. Wednesday’s quotation in New 


at 3-15 cents per lb., compares with 3-15 cents a week ago and 
Wednesday’s official closing 


3-125 cente a month earlier. 
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Hronde,” mee Canin ts temmn. of sterling for “good ordinary 
” were £14 7s. 6d. > i . 
cola tie ae — 3d. per ton, against £14 lls 
OTHER NON-FERROUS METALS.— Among other non-ferrous metals, 
the quotations for aluminium and foreign antimony, at £95 per ton 
and £28 10s. = ton respectively, have been maintained at last 
week's level. Nickel again chamged hands at £245 per ton for home 
very. Quicksilver, on the other hand, was cheaper at 
£19-£19 10s. per flask, against £19 15s.-£20 5s. a week ago. 
SCRAP METALS.—While values of non-ferrous scrap metals have 
all advanced in terms of sterling since this country abandoned the 
gold standard, writes a correspondent, the increase in prices has not 
kept pace with that in the quotations for imported virgin copper and 
zinc. The same phenomenon is discernible in standard copper, 
which has latterly shown a tendency to achieve a wider spread 
below electro than before we went off gold. The turn of the year, 
however, may make the position more difficult, because manufac- 
turers who have been allowing their stocks of scrap to decline, 
Owing to the approach of ing, will feel inclined to fill in 
with purchases for near-by delivery. 


TEXTILES. 


THE COTTON TRADE.— Liverpool.—Imports for the week 
December 22nd to 30th (inclusive) are 113,770 bales, of which 
83,426 bales are American, 6,853 Brazilian, 2,351 Peruvian, 11,592 
Egyptian, 3,364 African, 1,281 Argentine, 3,002 East Indian, and 
1,901 sundries. 

Manchester.—Owing to holiday influences, business during the 
past week has been of small dimensions and fresh developments of 
any moment have been absent. Some operators are rather im- 
wressed by the firmness of raw-cotton prices, and there seems to be 

ttle probability of lower values. Shippers of piece-goods to 
India and China have reported a scarcity of cables and offers have 
been few and far between. Business has been confined to small 
lots in light fabrics and fancies. Very little support has come from 
the several minor outlets East and West. Buying for the home 
trade has been limited. Quotations in American and Egyptian 
yarns have been generally steady, but a restricted turnover has 
taken place in home counts and export numbers. 


Cotton Prices. 





1931. 
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THE WOOL TRADE.—Bradford.—So far as the raw material end 
of the trade is concerned, writes our correspondent, there is very 
little indeed happening to test the market. Sales in Australia and 
New Zealand have been suspended for the Christmas recess. No 
important news has been received from South Africa, and though 
some test is being made of values for South American wool, things 
are still very largely in a state of suspension. Prices at which 
B.A. crossbreds are offered are out of the reach of buyers on this 
side, but at the moment there is a better prospect for the sale of 
second clip than of long preparing wool, comparatively better prices 
being bid for the former. absence of trade with Germany has 
made business very difficult in long wools of low quality. The 
best feature at the moment is the large consumption of merinos 
and fine crossbreds. This is helping to sustain the healthy tone, 
and the majority of topmakers are inclined to wait until a natural 
development of demand induces spinners to make bids which are 
worth considering. The usual year-end apathy, along with the 
annual stocktaking which is occupying the time of many firms, is 
putting the consideration of new teed somewhat into the back- 
ground. There is also a desire on the part of not a few to see more 
clearly their financial position before entering into new obligations, 
either as buying wool or selling further quantities of tops 
on forward account. The improvement in trade this year has come 
too late to enable the losses of earlier months to be completely 
recovered. These facts are having to bé taken into account in 
looking forward to the operations of the next twelve months. At 
the same time the outlook is much better than a year ago. It 
certainly has the advantage of a substantial increase in machinery 
activity and a reduction of unemployment. The situation in 
Bradford is almost dormant. Spinners are not without interest 
in tops, but as they are not yet compelled to buy, it is not likely 
that there will be an increase in business for another week or two. 


THE GRAIN MARKETS. 

_ WHEAT.—The international wheat situation has undergone 
little change during the past fortnight. Prices in terms of gold 
have been maintained, and fluctuations have been within narrow 
limits. Just before the holidays values declined a little because of 
the slow demand, but subsequently quotations became again firmer. 
During the whole of December prices have remained steady, an 
it appears improbable that they will fall to the level prevailing 
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spring when native supplies are running short. Russiag ; 
have not been large recently, and it is generally held 
from that country will be small during the de 
season. On the other hand, Argentina and Australis ; 
shipping their new crop, which may prevent a further 
quotations. According to Mr G. Broomhall, the world’s sam 
supplies at the beginning of December were 541 million husks 
which is the same as a year ago. If it is remembered, hope. 
that the acreage under wheat has been considerab ad 
Australia, Argentina and North America, it would seem & 
outlook for wheat is decidedly better than a year ago. On’ 
day, ‘‘ December "* futures were quoted at 54} cents 
Chicago, against 52§ cents on the corresponding day last 
54 cents a month ago. Quotations in London, W 
Northern Manitoba, Vancouver, ex ship. 33s. 3d. per 
compared with 31s. 6d. a week ; No. 2 No 
Vancouver, ex ship, 30s. to 31s. 6d., against 29s. 9d. to 
No. 3 Northern Manitoba, Vancouver, ex ship, 29s. to 
against 28s. 9d. to 30s. 3d.; Russian, on sample, 25s. 6d. t9' 
against 26s. to 28s.; Australian, ex ship, 29s. 6d. to 9, 
against 29s. 9d. to 30s. 6d. a week ago. 7s 
WHEAT FLOUR.—The demand for flour has been 
the past fortnight, but quotations remained genera lly unchas 
North American shipments, at 258,000 sacks, showed an increg 
of 71,000 sacks as compared with the previous week. Of this tot, 
32,000 sacks have been consigned to Europe. Quotations 4 
London, Wednesday: Straight run, delivered country, 2% pe 
sack of 280 lbs., as compared with 26s. last week; 
London, 25s., against 25s. Manitoba patents, ex store, 25s. 644 
30s., against 26s. to 30s.; and Australian, ex store, 20s. 6d. to %h, 
against 20s. 6d. to 21s. a week ago. 


BARLEY.—The market in barley has been inactive but valu 
remained steady. Russia and the Danubian countries are 
exporting on a big scale. On the other hand, Argentine barley by 
been offered more freely. On Wednesday, ‘‘ December” futuy 
were quoted at 374 cents per bushel] in Winnipeg, against 37§ cms 
last week and 40% cents a month ago. Quotations in 
Wednesday : ‘‘ English freeding,” f.o.r., per 48 lbs., 25s. 
as compared with 25s. to 26s.; Russian, landed, 22s. 
400 Ibs., against 22s. 9d. a week ago. 


OATS.—The improvement in the demand for oats 
maintained. As supplies are at the moment none too 
prices show a hardening tendency. ‘‘ December ”’ futures, whid 
last week stood at 254 cents per bushel in Chicago, sold at % 
cents per bushel on Wednesday this week, against 244 centes 
month ago. Quotations in London, Wednesday : “‘ River Plate” 
landed, 17s. 3d. per 320 Ibs., as compared with 17s. 3d. last week; 
“ River Plate,” ex ship, 16s. 3d., against 16s. 3d.; “* Chile 
White,” landed, 27s. 6d., against 27s. 6d. a week ago. 


MAIZE.—Markets have been relieved from the pressure d 
Argentine maize, which is now shipped in much smaller quantities 
Despite the dullness of business during the holiday period, valu 
have been well maintained. Wednesday’s quotation in Chicago fe 
‘* December ’’ futures, at 364 cents, shows a rise of 1} cents pr 
bushel on the week, but a fall of 4 cent as compared with th 
price a month earlier. Quotations in London, W : 
‘* Plate,” landed, 18s. 6d. per 480 Ibs., as compared with 18s. 
last week; ‘‘ Plate,’’ ex ship, 17s. 3d., as against 17s 64; 
‘ Plate,” December-January, 71s. 9d., as against 18s. 3d. Yellw 
maize meal, ex wharf, was quoted at £5 5s. per ton, again 
£5 7s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table give 
the estima harvest yeas 


ted sales of home-grown wheat during the 
1931-32, 1930-31, 1929-30, 1928-29 :— 
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| 1931-1932. | 1930-1931. 1829-1930 1928-198. 











Owts. Cwta. Owts. 
to December 26 ......... 57,600 61,025 133,319 140,98 
17 weeks to December 26 ......... 1,259,023 | 2,225, 4,495,184 | 4,795,50 
Average price of English wheat s 4. s. 4. s. 4. s & 
Dineiisnetieinhaneeniediatinatth a 61 6 0 9 6 96 





The following is a statement showing the Quantities Sold sl 
the Average Price of British Corn in the past two weeks, and ft 
the corresponding week in each of the years from 1927 to 1930: 
cxndeateansiieciniestnaicanaete in taeeaittiasaries rretitecmrritaatiaiaeatesstiiamrestiemcnnesipanee imme 


Weeks ended 

Owta. Cwta. Owts, 8. d. s. 4d, 6 t 
Dec. 19, 1931...... 82,348 | 298,035 53,729 6 4 8 7 en 
Dec. 26, 1931...... | 57,600 | 164,726 31,829 61 8 3 6 
Deo. 24, 1927..... | 237,126 | 351,956 73,945 910 | ll 3 ef 
Dec. 29, 1928...... | 140,920 | 188,948 45,599 9 6 10 2 8 ; 
Dec. 28, 1929...... | 133,319 | 141 20,376 9 6 8 8 1 $ 
Dec. 27, 1930...... | 61,025 | 141,744 22,288 6 0 8 3 5 





AMERICAN WHEAT MARKETS.—The following table shows whet 
quotations in recent weeks, with comparative figures for 1930 :— 


J Dec. 16, | Dec. 23, | Dee 
195" * 1931. a 


Jan. 2, | Dec. 3 
NEAREST FUTURE. 1 1, 1." 1931. 


930. 1930. 
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January 2, 1932. ] 


isible 8 of wheat in Canada, at 58,972,000 bushels, 
ee ne saas On the week of 643,000. Bushels. Supplies a year 
ago stood at 62,007,000 bushels. 


OTHER FOODS. 


GAR.—A week ago the price for raw sugar in New York was 
ne than at any time during 1931. There"has been a slight 
improvement during the past week, and it is hoped that, at the 
forthcoming meeting of the International eS measures 
will be taken to bring the export. quotas into with the reduced 
level of consumption. Jugo-Slavia has recently been admitted to 
the International Sugar Convention of May 9th, 1931, with an 
export quota of 12,500 tons and one vote. The market for raw 

in London has been active during the past week. ‘“‘ British 
” sugar has been advanced 3d. per cwt. on Wednesday. 
“ January ” futures in New York were quoted at 1-08 cents lb. 
on Wednesday, against 1-02 cents per lb. a week ago, and 1-09 cents 
per Ib. a month earlier. Wednesday’s sales of “ raws” includ 
“March delivery ” at 78. Ojd. to 7s. 2d. per cwt., against 6s. 94d. 
to 6s. 10}d., and ‘* May,” 1932, at 7s. 2}d. to 7s. 33d., against 
6s. 11d. to 7s. on the corresponding day last week. The movements 
of raw sugar in London and Liverpool during last week are set out 
in the table below :— 






































Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 916 5,565 442 678 4,756 35,389 
Liverpool . 3,163 18,686 9,353 6,644 85,651 136,142 
Total 4,079 24,251 9,795 7,322 90,407 171,531 
Last week 33,187 14,535 13,725 14,586 96,123 154,602 


COFFEE.—There have been no auctions this week in Londcn, 
but “spot” coffee remai steady. The improvement of coffee 
values in New York has been maintained. Last week’s movements 
of coffee in London were as follows :—Brazilian, landed, 257 bags; 
delivered for home consumption, 208 bags; exported, 100 bags; 
stocks, 2,682 bags, against 2,712 bags last year. Central American, 
landed, 690 packages; delivered for home consumption, 2,502; 
exported, 2,522; stocks, 54,962 packages, against 44,553 a year 
ago. Other kinds, landed, 2,530 packages; delivered for home 
consumption, 1,470; exported, 1,777; stocks, 41,693 packages, 
against 58,361 a year ago. 

COCOA.—The recent fall in the gold value of cocoa has been 
followed by a slight upward movement during the past week. 
“‘ December ” futures were quoted at 4-10 cents per Ib. in New York 
on Wednesday, against 3-90 cents per lb. a week ago. As com- 
pared with the corresponding day last week, Wednesday’s quotation 
for Accra, fair fermented, new crop, January-March, at 22s. 9d. 

r cwt. f.o.b. London contract, shows an advance of 6d. per cwt. 

t week’s movements of cocoa in London were as follows: 
Landed, 2,052 bags; delivered for home consumption, 2,247 bags; 
experted, 286 bags; stocks, 130,744 bags, as against 163,049 last 
year. 

TEA.—No auctions have been held during the past fortnight, 
but sales will be resumed on Monday, January 4th. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mining Lane on Garden Account :— 


AVERAGE PRICE PER LB. 





8 d. | a. d. | 8. d. | 8. d. | s. d, | s. d.js 4d. 
Deo. 18, 1930 1 2:25} 1 3-19{|1 6-50] 010-50]011-14|0 9-54/1 2-98 
ov.26 =, | 0 10-86 | 111-67 | 1 5-33] 0 8-51 ]0 7-81] 0 6-99] 0 11-83 
De.3 ,,| 010-72] 1 0-63/1 5-33] 0 8-20/0 7-69] 0 7-41 | 0 11-72 
Dec.10 ,,| 010-56] 1 0-27| 1 4-70] 0 8-95|0 7-771 0 7-21}1 0-16 
Dec.17 ,, | 010-18 | 1 0-07] 1 4-03] 0 8-59|0 8-17] 0 7-36] 0 11-99 





RICE.—The market in rice has been quiet. ‘‘ Spot” quotations 
have been maintained, but forw positions were easier. 
Wednesday’s “ spot” quotation for Burma No. 2, cleaned, at 
9s. 9d. per ewt., shows no change as compared with last week. 
vements in London during the past week were as follows: 


, 7 tons; delive 93 tons; stocks, 1,653 tons, as against 
639 tons last year. " 


POTATOES.—Supplies of potatoes at the principal markets have 
been less plentiful, and as there was a brisk demand, higher prices 
to be paid. At the Borough Market, “ Best King Edward ” 
sold at from 10s. to 10s. 6d. per cwt., as compared with 9s. 6d. to 
10s. 6d. per cwt. a week ago. 


SPICES.—There has been a steady demand for spices at generally 
unchanged prices. Wednesday’s quotation for “‘ Black Singapore ” 
Pepper, at 63d. per Ib., shows no change on the week. Movements 
of Pepper in London during the past week were as follows: Black, 
landed, nil; delivered. 17 tons; stocks, 294 tons, against 449 tons 
last year. White, landed, 5 tons; delivered, 21 tons; stocks, 
455 tons, against 355 tons a year ago. 

MEAT.—As it was to be expected, a fall has taken place in meat 
Prices at the Smithfield Market during the past week. The decline 
was most pronounced in the case of beef. On Wednesday, 
81 tine beef (chilled hindquarters) was sold at 3s. 6d. to 4s. per 

8., against 3s. 6d. to 4s. 2d. on the co: ding day last week, 
sae Zetland frozen mutton realised 29. Gd. to Se. 24., se 
. Gd. to 3s. 2d. a week ago. According to ithfield 
official report, supplies of meat during last week (four days) 
to 10,028 tons, as compared with 6,737 tons in the 
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formed 80°8 por cont. of th Imported beef, principally Argentine, 


on spot is held for £9 5s., while new crop January to April shipment 
is nominally £9 2s. 6d. The quantity on meg, Europe has 
shrunk to 96,400 tons, but shipment of the new seed 

begin to assume substantial proportions and continue for 
. Nothing has occurred to disturb the forecast of 
an exportable surplus from Argentina of well over two million 
tons, and from Uruguay 150,000 tons, during the coming season. 
Cottonseed is very dull and prices have further receded, £5 12s. 6d. 
having been accepted for Egyptian (black) on and this 
remains about the value, with £6 for January Linseed — 
oil is, if anything, a little steadier for near delivery, raw oil on spot 
ex Hull quoting £15 10s. and ee £15. Later positions 
are at a good premium, there being a belief that vegetable oils 
will become the subject of an import duty. Cotton oil is neglected, 
crude Egyptian ex Hull offering at £18 and common edible at 
£20 10s. Oilcakes and meals are in better demand following 
wintry weather in the north. 


HIDE, LEATHER AND ALLIED TRADES.—Trade in all sections of 
the industry has been quiet this week, and no improvement in the 
present state of affairs is looked for until early in the New Year. 
Market hide sales were resumed at Manchester on Tuesday, and 
prices were from 4d. to $d. per Ib. lower for all weights and classes 
of ox and heifers. Cows were also cheaper by from jd. to jd. 
per lb., while the fair demand experienced for caliskins was 
sufficient to maintain quotations at the previous level. The amount 
of business transacted in imported hides since the holidays has not 
been of sufficient size to maintain the prices ruling just prior thereto, 
and generally speaking a weaker tone is in evidence in all directions, 
In South American wet salted hides a few sales have been made 
in B.A. Frigorific ox at 4}d., while 54d. has been paid for Uruguays. 
Hardly any business has transpired in to dry hides from the 
same origin, and generally quotations are unchanged. African 
hides show a weaker tendency, dry Capes now being offered at 
63d. and 53d. for firsts and seconds, and dry salted at jd. under 
these figures. A few sales have been made in certain kinds of 
Australians, but business in this as in other markets is quiet. 
Producers and distributors of sole leather have experienced a dull 
week, as with most of the shoe factories closed until next Monday 
the turnover has been of a retail character. A similar state of 
affairs is noticeable in regard to upper leathers, and it will not be 
until shoe manufacturers have got back to something like normal 
working conditions that any improvement can be looked for. 


THE TIMBER TRADE.—Receipts during November of building 
and joinery woods, mainly of European origin, showed a decided 
increase as compared with a year ago. This has not been un- 
expected, writes our correspondent, as this season’s imports have 
previously been low in sympathy with a poor consumption, which 
has been more pronounced within recent weeks owing to the bad 
state of the building trade. The deficiency of sawn deals, battens 
and beards over the eleven months with same time in 
1930 is 150,000 standards (of 165 cubic feet) on a total import of 
just over 1,200,000 standards, in which the Russian shipment 

as slightly increased, Finnish show a moderate decline, and 
Swedish an appreciable decrease. Of the minor shipping countries, 
Poland’s exports to the United Kingdom stand out well this year. 
There was a larger import of planed and dressed woods last month, 
but leaving imports for the eleven months down by 12,730 standards 
on a total import of Pa eastOe proneeet: Sweden and 
Norway, the largest exporters of such goods to nited Kingdom, 
have suffered in trade, but Finland, the third shipper, has done 
a little better so far as volume is concerned. Stocks of both sawn 
and planed wood are lighter com with this time last year, 
but the consumption has appreciably declined. There are hopes, 
however, that building operations will improve early next year, 
particularly for the erection of new premises to accommodate 
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tobacco 
Navy Cut * Flake : Curly Cut : Mixture and Rough Cut 
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Grown next door fo Virginia in 
America’s sunniest spot 


113" pee rren. 1/40 


Issued by Godfrey Phillips Limited, propricors. Established 1844. . 
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“Sie a Iriah bladders. 3 On 0 
AND MEAT, | | Irish bladders........... . 
GRAIN, Wee American, boxes, & Ibs. 46 6 48 0 
ade @d POTATOES— 
Es -Mrn.496 Ib. 30 0 31 6 Good English, per cwt. 10 0 10 6 
av., per cwt. ......... 6 1 | SPICES— > 
Oete, Bits d. 480 Ib. 18 6 Black Lampong eeeeeeces ‘ 
Flour, Lon. stan Cinnamon—lJstsort,perib. 0 8 0 0 
eee eencece 2 0 0 Cloves—Zansiber per 8 0 0 
Teche searmperom. § 1) 0 8 | “ins... ileal 0 00 
Jamaica, ord. to good... 55 0 90 0 
Java, spot ........ . : : S TERED ececccccccccncccee per Ib. 10 110 
° Nu SE 18 00 
MEBAT— SUG. 
Baeiiah long ai 40 50 Os? pie. 08. goed a. 18 6 21 3 
Rngiah we 48 5 8 oa ie ghd 
NZ.frosen ,,....... 26 3 2 Yellow Orystals ......... 19 7% 0 0 
Pork, Bnglish, per 8 Ibe. 4 8 5 8 | OUbO@B.........cccccccscersees = : - : 
OTHER FOODS. Granulated ............. 20 4421 1 
Bacon— Home Grown ..ccscsccees 19 9 20 0 
Irish ........... perocwt. 64 : ° : eS ~ 
ircctatemeees AUN: as 
HAMS—Trish .............. 00 00 Broken Pekoe ............ 
Canadian.............0000 70 0 72 0 Orange Pekoe ............ 
American ...00......s00 - 90 00 Broken Orange Pekoe. 
BUTTER— ton —por B— Holiday 
Irish owt. 0 0 0 0 secerecesccccccsesceses 
Astral nnn ses 78) 
ew Zealand ..........-« 95 0 99 0 Re Beene cussosnsence 
Danish........c.sccecoseces 00 6 | Baw Ome q....... 
OCHEESE— TOBAOCCcO— 
Canadian ......perewt. 62 0 68 0 | (Duty 9/6-10/6} per Ib., 
New Zealand ............ 0 55 0 a eae, WS - 
Cheddars ...... 86 0104 0 8/3% per Ib.) 
(etd 58 0 67 © | Virginia leat— 
o0000a— to fine .......... 929 
(Du British Rhodesian leaf ...........++. 010 16 
‘7: Nyasaland leaf ..........000: 09 16 
Fe: gree niet ~ * pretreat 010 18 
i A Soe 6 eee ee 22 te 
Grenads ..........cceeeeseee 32 0 38 ocoTTON— LES. 
ip ge Mid-Assericon wens pee Ib 5-34 
grown, ellaridis, L echapeatens 7-10 
Co ; foreign, ee Yarns, 32's emiot ememee 
Santos supr., c. & f. cwt. 6 00 60's twist ...........cccceee 1 
good .......... 30 0105 0 x— s £8. 
Costa Rica, med. to good 90 0135 0 Livonian ZE ....... ome 0 00 
Bast Indian ,, 2 92 0130 9 Pernau HD .............00000+ 710 O 90 
Kenya, medium ........... 85 0105 0 Slaneta Medium Ist sort 43 10 0 0 
ge 120 Ttallan P.O. perton 41 0 © 0 
Bnglish ......... per 14 6 18 6 | Italian P.O. ......... 
Si innneininniemenbsatines 17 6 19 6 ee. "ja". 205 0 @ 
PRUIT— j= .. | BW elle coccescesccscccccsccsccoees pom. 
Sieai, African, Des ebs 15 5 16 0 
South African ...boxes 0 0 0 0 SEIN cniinipeccsunetbadeede ~ nom. 
Sicilian ...boxes 10 0 16 6 JUTE— 
enecensessscesesed cases 15 0 36 0 Native lst mks. ... per ton 
Malaga «cases 436 No. 1 12 2 22 9 cif. H.A.R.B. as 
Apples mer(var.) bris. 
2 (var.)boxes 10 0 13 0 Daisee 2/3 c.i.f. Dundes 
» Australian ...... 0000 anuary £18/0/0 
— sILK— s d. 6. 4. 
Valencia, case, 4s. ..... 12 6 0 0 Canton .........es000s perlb. 9 0 12 0 
Egyptian Bags.......... 600 #00 — eneaveseneepessemmacste 40 60 
Grapes, Lisbon .....boxes 0 0 0 © | Japan .u...........cccccceseeees 9 6 12 6 
» Almeria ..... 00 00 ee Milan 10 6 13 0 


foreign firms who intend to open branches here with the object of 
avoiding duties on their manufactures. Additional building work 
may also be ordered as a result of generally increased trade which 
is expected next year. As regards next year’s shipments (which 
the United Kingdom trade is forced to think about at this time), 
it is not certain yet whether the Russian wood for the United 
Kingdom will be controlled by a syndicate or whether it will be 
a “‘ free’? market. Opinion in the trade as to what is best is not 
unanimous. The principal cause for disappointment in the “ deal ”’ 
with the Soviet this year is that the demand for all building and 
joinery woods has been much less than anticipated. One great 
point, however, in favour of the British syndicate is that by joint 
action with the Russian authorities the expected additional 100,000 
standards this year did not come forward, for which the trade as 
a whole ought to be very thankful. American hardwood lumber 
receipts last month were larger than expected, but spot demand is 
poor. The disparity in the pound and dollar exchanges must 
continue to have a restrictive influence on the forward demand. 
More Polish oak is being imported, but these have scarcely influenced 
the market, as American shipments this year are 12-6 million cubic 
feet, whereas those of Polish wood are only 1-7 million. Pitwood 
supplies are well down this year, largely on account of smaller 
shipments from France. Plywood made some recovery in imports 
last month, showing an increase of 24-8 million square feet, but 
the receipts are still less by 36-6 millions on an import of 316-5 
million square feet this year. Stocks in the country are lighter 
compared with a year ago, with actual consumption slow. Buying 
from gold standard countries is being restricted, but the popular 
plywoods used in the United Kingdom come from countries not on 
the gold standard. 


RUBBER.—There has been a eee a ae. - 
market for rubber during the two weeks, and prices adv 

ly. The rise in weicee, both in New York and London, is 
ascri mainly to unofficial reports that agreement had been 
> ——e British and Dutch interests on the subject of 
sawed es eagel In the absence of any increase in consumption, 
sohomee So, maniane supenes mea geen be 

New York, Wednesday’s spot price for rubber, at 


it is belie 
sdopted. Tn 
5} cents per Ib., shows an advance 4 cent. on the week. 
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The prices in the following list are revised with the assistance of an eminent firm in each éepertment, 
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wooL— Market Hides, London— 
ane Cephte, eons TE Best heavy on and hells 
per lb. Best COW ...cccrcovcssccces 
” hog, washed Best Coe ccercoccesonces 
—_ eod. super ombg. * a aeet ob. shale’ 
. »super =» Bengal te 
NZ, guy. balt-bred $0756 ll fine—per Ib. ......... § 
40-44 58 LEATHBR— 
"erinoe 19% exsssnnonececesoos , a Panceadinrnii 1 
ry) © wccccccccccccceces Bark Tanned euee 
Orossbred 48's ........0.0000+ 1) Shoulders fm DS 
a | RD sececncenscenye 10 Do. Bang. or WS do 0 
Bellies from DS 0 
ad. 0 4. Do. . or WS do. 6 
Welsh, best Ad’ty...ton 19 6 0 0 bo nae ak : ; 
RE 6 1 9 Aust. Bends .........00008 I} 
best house, at VEGETABLE OILS— 
pe asieeneinmnacennn ° on 0 Linseed, naked, p. ton net 
TRO AND STEEL— Rape, refined . Sercercereseee 
, Cleveland No. 3,ton 58 6 0 0 Cotton-seed, crade . eoeceres 
deencasene 000 Coconut, Crade.......s0000000 
ee ee nak _ . 2 : or secdelinaecbentuindedneddind 
Plates, per eee Cakes, Linseed, Bng.,~ 
METALS— £ £ lt ccccecccccosesee cece 
per, Blectrolytic, ton 46/0/0 48/0 Seeds— Linseed — 
eeccncee me sens i. + 
weevesssocooccs ‘anuary-February 
Lead Eng. Pig ... per 17 0 Calcutta—per ton— 
one y 5 epecceceese 15/10/0 15/11/3 
SS b. Samppecennes lear — CS 
English ingots ...... 1 {0 0 per cwt. ...... 52 0 
Standard cash..........., 141/2/6 141/5/0 | PETROLBUM PRODUOTS— «, & 
Motor spirit, No. 1, Lon- 4 
CHEMI da. «. d BOM conseninnns per gal. 1 
Acid, citric, per Ib. leas 5% 1 14 1 2 Petroleum, Amer. rfd. 4 
a AR 04 bri. London per gal. 0 
Ox SU sniscentiniguans Qo 4 Pue) oll, in bulk, for 
BE leas5% 1 '$ 1 2 contracts, ex instal., i 
Alcohol, Piaio Ethyl ...... 130 00 Thames— 
s 8 «4. Furnace... perton 60 6 
Alum, lamp ......... perton 9 0 9410 Diesel ,, ss » 6? 
Ammonia, carb. ....... ton 3% 0 38 «0 ollexstore, § {| 
eocuccesoseoscenese 615 710 London—per ton— * 
ees Tojo Gaze — cccsccccsnsccooocsese <o iu 
» Percwt. 7/10/0 6/12/6 | ROG ....ccccccccservereee oe 
s. d. s. d. Oylinder cveccccccccecccs oo ; 
Borax, gran. ...... perowt. 1510 16 0 ROSIN— 8s. 4. 
Do, powder ..........0+0« 17 0 #1710 American ...... per ton 12/15/06 
pee ee ee : St : % RUBBER— 
aiecas Free 83 | moms Be 8 eM 
. per 
Soda Bicarb. ......perewt. 90 10 6 | aig ee. 5 
swans perewt. 5 0 5 3 LLAO— 
a 4 TN Orange ...... per cwt. 75 0 
Sulphate of ton 19 5 1915 | SHELLS— ssa & 
OE. ENT low ogg s. s. d. W. Aust. M.0.-P. , 210 
Portland, best Eng. pr.ton 42 0 44 0 TALLOW— s. d. ; 
COPRA— £s. € «6. London Town per cwt. 22 6 § 
8.D. Straits o.1.f., .t.. pet ton 15/12/6 0 0 | TIMBER— 8. 
Smoked South Sea ......... 13/12/6 0 0 Swedish u/s3 x8 per std. 17 
DRUGS— Do. 2x7 ” ee 
Camphor— sda. 2d. Do 2 x4 » 
Japan, refined ............ 211 30 Can'dn Spruce, Dis. a4 
Seemed 5 0 95 0 Pitchpine ......-..... perload 9 
eveneunéoccnsse § 9 00 Rio ccsssccsenee per etd. 38-@ 
cppecnint, Wages Os $3 96 Teak ........cccccoeses per load 30 
Honduras Mahg. logs cc. ft. 0 
—* Ib. 0 48 0 Boards © a 
per 4 Amer. Oak ” 
West Indian ............ 0 4 0 4 Do. Ash » 8 
salntsnaiiine aaa 04 0 43 Oak Planks 8», 0 © 
Dry and Drysalted Cape... 0 6 0 7 Ash » OF 


Wednesday's official closing price for standard ribbed smoked 

= a rise of $d. as compared wi 
corresponding day last week. In forward positions, business 
been done at 3}d. to 3d. for April-June, against 34d. to 3gf 
and at 3#d. to 33d. for July- September, 1932, as against 39d. 
3§d. a week ago. Movements of rubber in London and Lis 
during the past week were as follows: Landed, 839 tons; deli 
2,404 tons; stocks at the end of last week, at 126,951 tons, 
a decrease of 1,565 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STA 


in London, at 3 4,-d. per lb., 


(New York quotations, unless otherwise stated.) 


Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel ...........s0.s00s 
Maize, nearest future, Chicago, per 
MNIIIEE anontncisncbediaubiinanineabeebeesne 
Oats, nearest future, Chicago, per 
bushel cidianomeendsnnunt inonasoheonantanlien 
Rye, nearest future, i bad 
SIE cchineccecesnsunteiaminementinnts 
Coffee, Rio No. 7, cash, per Ib. ...... 
» Santos No. 4, nk per Ib. 
— Accra, nearest future, ao Ib. 


per | 
nite ‘smoked sheet, spot, per lb... 
Petroleum, Pennsylvania crude, stan 
Copper, “ Electrolytic, + ‘Domestic, 
ad or Electroly ti,” — Ex. 


gpelte, citer Hast 8, Lous pot, a accensonees 


T* Ken pot pa 


Dec. 2. 


Cents. 
54 
363 
24} 
425 

64 
8} 
4-24 
3-20 


5-98 
4h 

. 170-185 
6-50 
7-00 
3-125 


3-85 
214 


Dec. 23. 


Cents. 
525 
35} 
23% 
40 

7 
are 
3-10 
6-14 
4j 
155-170 
7-25 


7-50 
3-15 
8-75 
22 


Dec. & 
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